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The Boom and the Budget 


HE attention of Parliament, which met again on 
Tuesday, will be largely concentrated for the next 
four months on problems of finance. The mysteries of 
Estimates, of Financial Resolutions, of Supply and of 
Ways and Means are not of great interest to the general 
public. But the whole financial policy of the State, of 
which they form the component parts, is of vital concern 
to every citizen. This year its importance is enhanced; 
for in more than one respect we stand at or near a major 
turning-point. The long period of industrial recovery is 
at a stage of maturity, and careful thought is already 
Wisely being devoted to the aftermath of its inevitable 
end. Moreover, we are on the verge of enormous expen- 
ditures on re-armament which will gravely affect, if they 
do not unbalance, the Budget. The economic trend of 
he whole nation and, in the narrower sphere, the fiscal 
policy of the Treasury, are both threatened with reversal. 
In the substantial body of discussion on economic 
policy which has recently been appearing, surprising 
unanimity has been reached on the essential points of 
the policy which ought to be pursued. The economists 
Who took part in the recent symposium in The 
Economist showed only minor differences of emphasis, 
and Mr Keynes in his recent articles in The Times has 
taken the same general line. They are all opposed to a 
deliberate increase in rates of interest. But if there is to 
be no deliberate contraction of credit, there is equally to 
be no further expansion; the fires of the boom are not to 
be ted by additional supplies of money. 
Unfortunately, the practical application of this 
formula of moderating further expansion without raising 
interest rates is not quite as simple as might be thought. 


Thus, the leading article in our Banking Section this 
week demonstrates that if the banks are to provide the 
increasing volume of advances demanded by expanding 
trade and industry, they must either secure additional 
cash reserves or else sell something like {100 millions of 
their gilt-edged investments. The latter alternative 
would mean higher interest rates, since in present cir- 
cumstances the sale of so large an amount of securities 
could hardly fail to lower prices and raise the level of 
interest rates in the gilt-edged market. But the other 
alternative, an increase in cash reserves, implies a 
further increase in deposits, which are the main part of 
the public’s supply of money. Bank deposits are already 
much higher than they have ever been before, although 
the general level of prices is still lower than it was at 
the turning-point of the last cycle in 1929, If this expan- 
sion is not carefully restrained, the upward tendency ot 
prices may easily get out of hand and lead us into all the 
extravagances of a boom. 

This, of course, is the normal dilemma of every period 
of expansion, and it could doubtless be surmounted by 
a practical compromise if it were not for the injection of 
a further disturbing factor. This is the Defence Loan, 
which was foreshadowed in the last Budget speech and 
is now believed in many quarters to be imminent. The 
most frequently mentioned figure is £150 millions. If a 
loan of this size has to be digested by the gilt-edged 
market, which has already shown signs of sagging, there 
can be no question of any sale of investments by the 
banks. On the contrary, the banks will probably have to 
assist in absorbing the loan if the new issue market is 
not to be drained by the needs of defence. Instead of 
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the banks’ investments falling by, say, £50 millions to 
provide funds for an increase in advances, they will have 
to be increased. Deposits will go up by the amount both 
of the increased advances and also of the increased 
investments. In plain language, part of the money raised 
by the Government for purposes of re-armament will 
have been ‘‘created’’ by the banking system. The 
manceuvre will be of a definitely inflationary character. 

The probable consequences of a Defence Loan have 
only to be analysed in this way for it to be apparent that 
the issue of such a loan at this juncture would run 
directly counter to sound financial! policy. The point 
may be sharpened by a contrast with the Public Works 
Loan which was urged on the Chancellor of the 
Exchequer some three or four years ago. A loan at that 
time would not have been inflationary, for there were 
idle savings. It could then have been used for works 
which would have enriched the nation, not for arma- 
ments, Nevertheless, the self-same Government and the 
self-same Chancellor who refused, in the name of 
orthodox finance, to raise a loan three vears ago, when 
it was economically sound and could have been usefully 
employed, are now proposing deliberately to intensify 
the oscillations of the trade cycle in order to raise money 
for the sterile purposes of war. 

These arguments against a Defence Loan have not 
hitherto been given the weight they deserve. Not that 
the case for a Defence Loan is otherwise impregnable; 
on the contrary, we stated at the time of the last Budget 
our opinion that Gn every count the loan is indefensible. 
It is never sound policy to borrow for unremunerative 


expenditures so long as it is physically possible to raise 


Mr Eden 


N his speech to the reassembled Commons on 

Tuesday, MR EDEN stepped down from the academic 
heights of his discourse on Democracy last week. Once 
again he had to justify the Government’s foreign policy; 
once again he set out its objectives. With most of Mr 
EpEN’s words in the House all Englishmen—and, as the 
foreign Press shows, public opinion in all Europe’s 
democracies—would agree. Particularly is this true of 
his outspoken appeal to the rulers of Germany to choose, 
and choose quickly, between deliberate isolation from 
the European family of nations and equally deliberate 
co-operation in it. Whatever rebuffs such appeals may 
encounter—and the latest has received yet another from 
the German controlled Press—Mr Epen is right in 
saying, and saying again, that we desire economic colla- 
boration with Germany, provided Germany herself is 
prepared to collaborate with all her neighbours in the 
great task of European political appeasement. That door 
must always be kept open for Germany, however often 
she herself bangs it to. 

There remains, however, a sorry contrast between 
the lofty and unimpeachable sentiments, said by MR 
EpEN last week to inspire the Government's foreign 
policy, and the limping of that policy along the prosaic 
plains of practice. 

The Foreign Secretary gave welcome reassurances over 


the Spanish zone in Morocco, ‘‘ so far as concerns the 


alleged landing or preparations for landing of German 
troops '’; he was not so reassuring over penetration of 
the zone by German-Italian ‘‘ experts.’’ And on Spain 
proper his speech was one long note of virtual apology 
for the Government's policy. It almost appeared as if 
the Government had banned volunteers for service in 
Spain by accident, as the outcome of academic 
research into the legal position. All Mk EpEn could say 
to commend this singular gesture was that thereby we 
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money by taxation. It is myopic thinking to believe that 
the future can be made to bear the burden of present re- 
armament; guns and cruisers cannot by any means be 
borrowed from the future, and a loan merely complicates 
the Budgetary problem of the future without relieving 
the real burden of the present. Moreover, if there is a 
risk of war (and the whole defence programme assumes 
that there is), is it wise to face it with a Budget already 
heavily unbalanced ? 

On these general grounds we believe that a Defence 
Loan should be condemned at any stage of the trade 
cycle. In the conditions of to-day the argument is very 
much stronger. Indeed, there are positive virtues in 
increased taxation at a time when methods of controlling 
the boom are being sought. Nothing could be better 
calculated to restrain the excesses of speculative activities 
than increased taxation of the swollen incomes derived 
from the boom. Moreover, the pace of the boom is itself 
the best disproof of the hackneyed complaint that we 
are already taxed so heavily as to impede enterprise. 
If we could bear our present level of taxes in 1932, we 
can bear more to-day. 

Mr CHAMBERLAIN has not yet committed himself to a 
Defence Loan this year. Last April he deliberately left 
over for future decision how much of the non-recurrent 
cost of re-armament should be met out of taxation. The 
assumption that the whole of this cost is to be met in 
1937-38 by borrowing has been read into his words by 
enthusiasts in the cause of armed profligacy. We trust 
he will take an early opportunity of stating that his next 
Budget, like its five predecessors, will be balanced with- 
out borrowing. 


Hopes On 


did not throw away a 
advance.”’ 


‘useful international lever in 
The country will find it very difficult to 
accept this judgment in the light of the failure of other 
Powers to follow our good example in the matter of 
munitions and in the use of our ships. The French 
Government have found a more excellent way. They 
have legislated ad hoc on the volunteers question, The 
Act will become effective when, and only when, similar 
action is taken by the other countries concerned to 
ensure non-intervention. 

The note of complacency in the Foreign Secretary's 
speech is to be explained by the Government's belief that 
the danger of a General European war arising out of 
Spain is now more remote. True, there is some basis 
for their belief in the growing realisation in Germany 
and Italy of the probable alignment of forces against 
them if they were to plunge Europe into war. It is every 
day becoming clearer that the economic forces against 
them would quickly become overwhelming; and in an 
economic race to-day Germany .and Italy are severely 
handicapped. But this does not mean that they will not 
push on in Spain as far as they dare. Nor does it justify 
Governmental complacency over the issue of the Spanish 
conflict. This struggle may vitally affect the balance of 
European forces, which may shift to the grave disad- 
vantage of the democracies if His Majesty’s Government 
is content to see GENERAL FRANCO’S minions conquer the 
Spanish people. 

Unfortunately, Mr Epen’s words suggest that this 
prospect does not unduly alarm him; for he seeks to com- 
fort us with the thought that whatever may happen now, 
sooner or later the Spaniards will turn the foreigners out. 
Of all possible outcomes, he said, that which will see 
some foreign Power or Powers able to ‘‘ dominate Spain 
for a generation . is the most unlikely.’’ This may 


be so, but it is not the long view that guides the Fascist 
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Powers. Mr EDEN admonished the dictators to remember 
the 24 million Spanish people. ‘‘ In the long run,’’ he 
said, ‘‘ intervention . . . is bad politics.’’ In a genera- 
tion’s time it may be. But when we see German or Italian 
Fascists consolidating their military grip on Spain, 
digging themselves in economically, and pouring men 
into the country, we cannot close our eyes to the fact 
that their prestige is more and more deeply engaged in 
the Peninsula. This means that with every month it will 
become more difficult for them to disengage themselves, 
or to allow their protégé to accept defeat or even com- 
promise. Whatever may happen in thirty years’ time, 
the German and Italian dictators are aiding and abetting 
GENERAL FRANCO now. If he wins with their aid, cer- 
tainly for the next five years at least Spain will be run 
under German organisation, German advisers, German 
experts. It is what will happen in the next five years that 
will shape Europe’s destinies in thirty years’ time. 

Consider for one moment the position which pre-war 
Germany carved out for herself in Turkey, without par- 
ticipating in any Turkish civil war. Turkey was run by 
Germans; the army was organised and officered by 
Germans; and, in less than a decade, Turkey was 
dragged into the last war on Germany’s side—to her 
disadvantage and our acute discomfiture. Can we doubt 
that, whatever we may think will happen in thirty years’ 
time, France's strategic position in Europe will become 
damaged, perhaps beyond repair, if Germany or Italy, 
or a combination of both, becomes established in Spain 
during the next few months or years. Such a situation 
is already well within the bounds of possibility. It is a 
prospect which, for the reasons that we gave in this 
place last week, cannot be viewed by any responsible 
British Government without the gravest misgivings for 
our national and Imperial security. 

On this central, vital theme Mr EpEN made two 
declarations. They may mean much or little, according 
as the Government is or is not prepared to implement 
them by deeds. First, the Foreign Secretary, replying to 
SIGNOR MUSSOLINI’S assertion last week that Italy could 
not tolerate a ‘‘ Red cell’’ anywhere on the Spanish 


The Great Cities of Britain—I 


The Story of 


O-DAY, whatever associations the City of Birming- 

ham may recall to the newspaper man, the actress or 
the engineer on oilfields abroad, it suggests to the average 
Englishman someone or something industrial. This 
habitual association, in fact, has had its own influence 
on the growth of the city in a world where industry 
generally goes where industry is. 

Modern Birmingham is to a considerable extent a 
product of the last thirty years, and a surprising quan- 
uty of it is post-war, as the chart overleaf suggests. 
Especially since 1920, an increasing population and 
nsing standards of life have produced new houses as 
stiking in their numbers as the new people, whose Welsh 
or Northern accents may be overheard in the tramcars. 
Between 1920 and 1934, 67,308 houses were erected, 
private or municipal. Municipal building was responsible 
(by March 31, 1936) for 42,301 houses, at a capital 
expenditure of over {21 millions. 

Many of the forces promoting Birmingham's present 
growth have been powerful over a long period. Materials 
are easily available; and the workers of the district are 
various and highly skilled. Further, enterprise is 
directed by a business community somewhat markedly 
habituated to the ‘ change ’’ of products, owing perhaps 
to a long and peculiar experience of the possibilities of 
metal. Birmingham is well placed for distribution in 
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Mediterranean coastline, declared that the recent Anglo- 
Italian Pact contained ‘‘ no word, no line, no comma,”’ 
giving any foreign Power “‘ a right to intervene in Spain, 
whatever the complexion of the Government in any part 
of the country.’’ In other words, she is not entitled to 
intervene, and certainly not to intervene militarily, to 
suppress a possible autonomous Catalonia. Secondly, 
Mk EDEN announced that it was Britain’s interest to see 
that ‘‘the political independence and the territorial 
integrity of Spain shall be preserved.” 

Now this latter declaration is presumably to be taken 
as the Government’s ‘‘ Hindenburg line,’’ on which it 
is ready to stand and fight. It has been warmly wel- 
comed as such among the Continental democracies; and 
has earned praise for our Government. But as to the 
former declaration, which denies that we have admitted 
the right of any foreign Power to ban any shade of 
Government anywhere in Spain. are we to assume that 
this is a mere negation? Or is the Government prepared 
to prevent, by all the means at its command, any inter- 
ference with Spain’s affairs? Is it prepared to prevent 
such penetration of Spain and Spanish terntory as we 
have described ? 

To these questions the Government still vouchsafe no 
answer. The public is left to draw its own conclusions 
from the course of events. In doing so, a significant index 
of the value of the Government’s declarations will be its 
impression on the dictators and their reactions. HERR 
HITLER has not yet spoken. SIGNOR Musso_tinti, how- 
ever, in reply to MR EDEN’s defence of democracy last 
week, said what he thought of democracies at the week- 
end. They were effete, ‘‘ done for,’’ ‘‘ built on shifting 
sand,’’ while dictatorships were “‘ firm as granite.’’ The 
dictators have listened to the British democratic Govern- 
ment’s brave words. They have also looked upon the 
deeds that follow. By now they have some cause to 
believe that democracy talks big and acts small while 
dictatorships talk big and act bigger. It is now high time 
the British Government disabused them of any such 
notion. But that can only be accomplished by deeds, 
not words. 


Birmingham 


Great Britain, including the growing industrial south. 
It has 3,000,000 consumers within thirty miles of the 
city centre. It operates an extreme range of industries, 
manufacturing composite products which require com- 
ponents and accessories. Thus, the city is a large market 
in itself. Like every other great industrial city, Birming- 
ham takes in its own washing on a colossal scale. It was 
never as closely interested in overseas trade as some 
other areas of the country, and thus it escaped the post- 
war fate of the great exporting districts and gained by 
the tariff. Finally, its reputation for prosperity has 
brought further prosperity in the shape of new 
industries. 

Out of Birmingham’s original interest in metal, and its 
long pursuit of the many threads of joint demand and 
joint supply, has developed the city’s present extra- 
ordinary range of industries. The older industries persist 
in the background—-buttons, guns, edge tools, bed- 
steads, jewellery, steel pens—although they are usually 
much changed in technique and organisation. Hardware 
and hollow-ware still flourish, on a more standardised 
basis. The non-ferrous metal trades, after two centuries, 
regard themselves as merely on the fringe of knowledge 
of the properties of the materials with which they work. 
In particular, they produce a wide variety of alloys for 
the engineer. The engineers produce oil, gas and electric 
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engines. A characteristic Birmingham industry is the pro- 
duction of tubes, which may be adapted equally to a 
bedstead or a battleship’s steam pipe. Birmingham also 
supplies the finest precision balances, huge lamps for 
lighthouses, and much else that need not be specified. 
But the transition from hardware to light engineering of 
the period 1880-1914 was the source of the largest of its 
present industries. These industries are so far from being 
new in the Midlands that already by 1914 the motor, 
tyre, cycle and electrical firms were among the leading 

sirmingham concerns. Their recent development has 
been very great. Birmingham is not 4 Detroit, but it 
carries some of the risks of a Detroit; a large number of 
its people now depend upon the motor industry in one 
form or another. The leading position in their respective 
trades of such works as the General Electric Company 
(at Witton), Cadbury and the big Birmingham 
breweries is well known. Birmingham has been fortunate 
in never having possessed a staple trade. We discuss 
the investment merits of the shares of some well-known 
enterprises in the Birmingham district on page 184 of 
this issue. 





THE GROWTH OF BIRMINGHAM 
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The new elements introduced into the city’s life by 
recent industrial growth will, doubtless, ultimately prove 
more far-reaching than the immediate prosperity they 
bring. The older Birmingham, by and large, was a 
city of small-scale works, little mechanical equipment 
and relatively low overheads. The small factory uses 
more machinery now than twenty, or ten, or even five 
years ago. The small manufacturer is still important. 
He is a force in the Chamber of Commerce. His products 
are examples of excellent workmanship, and the larger 
industries have frequently drawn on the managing 
ability and enterprise of the smaller units. But the big 
works are more truly representative of the newer Bir- 
mingham. They are constantly expanding, as Long- 
bridge and Bournville daily show. They have consider- 
able financial resources and highly specialised plant, 
employing sometimes from 7,000 to 12,000 persons, and 
their presence raises many interesting questions. Well- 
informed men have attributed Birmingham's past 
success, in part, to the existence of many medium-sized 
independent firms, who, in the face of changing 
demand, were able to swing over to new products. The 
same refuge is scarcely open to the big specialised plant. 
It may be that future difficulties on the marketing side 
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will tend to evoke increased resort to price and produc- 
tion agreements and to amalgamations. There are signs 
already that the tariff has stimulated the movement 
towards industrial combination. Nevertheless, Birming- 
ham retains much of its faculty for painless transfer: a 
brass founder can still switch over to stainless steel, or 
a cinema become an enamelling shop, with an alacrity 
which would have pleased Ricardo. 

In the last twelve months Birmingham’s industrial life 
has been quickened in tempo, and even transfigured in 
many respects, by the imposition of direct or indirect re- 
armament contracts upon order books already filled by 
the general industrial recovery. Factories, both small and 
great, turning out the multifarious range of products for 
which the city is famous, are now partly engaged on 
armament work—in this shop 200 men will be turning 
components of shells, in that shop preparing parts of 
aeroplanes or tanks, or even gun-components. These two 
sources of demand have raised in an exceptionally acute 
form a series of problems which are presenting them- 
selves in lesser degree in all the more prosperous areas 
of the country, Among them are shortages of labour, 
abolition of short-time, a great extension of overtime and 
the shift system, demands for higher wage-rates, delicate 
negotiations with jealous trade unions tor a reduction of 
apprenticeship time, or for an expansion in the numbers 
of apprentices and trainees. 

It is, however, not only employers who are faced with 
novel problems. The local authorities in their turn are, 
also, affected by the process of economic transformation. 
The ‘‘ pulling power ’’ of a big works in the matter, 
say, of municipal housing sites is obvious in Birmingham 
as elsewhere. But in its very Mecca (which is also the 
most conservative of English cities) municipal socialism 
is taking on new life, as it performs new duties. Birming- 
ham’s reputation for good government has in the past 
been based largely on the Corporation’s trading under- 
takings in electricity, gas, tramways and water. But the 
present age demands what are called—rather unhappily 
—non-reproductive facilities: education, _ hospitals, 
maternity and child welfare centres, municipal buildings, 
parks, libraries and recreation grounds. 
~ These events are the outward sign of a deep inward 
change. The ‘“‘ Birmingham tradition’’ during the 
last century, was based on the convictions and pre- 
judices of the professional and manufacturing classes. 
They were black-coated, top-hatted, and service-going; 
they were proud, independent and understanding within 
their limits; at their best ‘‘ as little likely to pick up a 
peerage as to drop an ‘h ’.’’ The men and women of that 
period are still present to living memory; and their lives 
set the stamp upon a social tradition which embraced the 
artisan and the upper working class. But their tradition, 
tough as it was and is, is breaking down under the stress 
of a changed world. 

Opinion in Birmingham, nevertheless, retains many 
native characteristics in the new age. It keeps uncom- 
monly close, for example, to facts within its own experi- 
ence. Birmingham is always inclined to say to a new 
theory: ‘‘ Come to me again when you are a fact and I 
will begin to think about you.’’ And this is no ill retort 
to many theories which never do return again, bringing 
their facts with them. But it is sometimes unhelpful in 
an age when theory and fact are less sharply differen- 
tiated than busy and confident men often suppose. Life 
in a great provincial city encourages a ready grasp of 
the everyday situations of practical life; it is a less 
favourable training-ground for the imagination whose 
exercise is essential to the solution of novel or compli- 
cated problems. How far is Birmingham aware of the 
benefits which will be harvested as the social tradition 
of the last century broadens and deepens, and as high 
culture, respect for ability, and public spirit are stripped 
of Time’s old clothes? 
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Britain’s Water Supplies 


Ix a period of reviving industry we forget the measures 
for which we clamoured in depression. Similarly, during 
the last drought, public opinion was awakened to the 
problems of our water supply; to-day, with winter skies 
and full dykes, we ought not to forget the difficulties 
which still remain. The consumption of water per head in 
Britain is steadily increasing, with the wholly desirable 
raising of our standards of life; but, over a long period, 
rainfall remains constant. By what methods of con- 
servation, distribution, administration and expenditure 
can these two facts best be reconciled ? 

Responsibility for the supply of water rests with a 
host of bodies, unequal in size and resources. Some 780 
Local Authorities, 48 joint boards, and 173 companies, 
have statutory powers; while about 80 companies and 
over 1,000 private proprietors operate under no special 
Act. There is little uniformity of practice and scanty 
co-ordination. 

Moreover, the administrative situation vanes widely 
between urban and rural areas. In the cities, water under- 
takings are large, rateable value is high, and reservoirs 
are adequate for present needs. In rural areas there is a 
great number of separate undertakings; many places 
depend for their supply upon shallow wells; the admini- 
strative area is too small, and the cost falls upon too 
narrow a field. The consumption of water varies accord- 
ingly. Urban consumption is from 20 to 30 gallons per 
head per day, and rises in the 573 square miles of the 
Metropolitan Area to 36.5 gallons per head of the 8 
inillions of persons served. In rural areas, on the other 
hand, consumption falls as low as 15 to 20 gallons per 
head. These figures contrast unfavourably with the 
average daily consumption of 100 gallons per head in the 
United States of America. Other European countries also 
use more water per head than we do ourselves. 

To these administrative discrepancies must be added 
the wide regional variations in British rainfall. The 
anual average varies from 100 inches in the Lake Dis- 
trict, and 40 inches in the West, to 20 inches in the 
astern Counties. Nevertheless, the most marked feature 
ot British rainfall is its unfailing constancy over a period 
ot years—a fact which may serve as the basis of co- 
ordination and planning. 

The authorities have for some time been alive to the 
need for further organisation. Particularly in times of 
drought, they have realised the administrative in- 
adequacy and inefficiency of the unco-ordinated patch- 
work of supplying bodies. They have also appreciated, 
at such times, the sparsity of information about the 
Water resources available. Measures for improve- 
ment have, therefore, been instituted from time to 
time. 


In 1921 a Water Power Resources Committee was set 
up. A survey of inland water resources was attempted 
in 1924. In 1929 rural authorities were given increased 
borrowing facilities, and County Councils were em- 
powered to make contributions to the cost of water ser- 
vices. A year later, the control of overground supplies of 
water was regularised by the Land Drainage Act, which 
set up Catchment Boards ‘‘ to prevent flooding and to 
provide drainage.’’ This was followed in 1934 by the 
latest and most drastic measure of reform. A further 
survey of inland supplies was inaugurated; an emergency 
grant of {1 million was authorised to assist relatively 
poor water authorities; and nine Regional Advisory Com- 
Inittees were set up ‘‘ to increase and make permanent 
Co-operation between water authorities in the use of 
sources and in distribution.’’ 


The major problems have thus been realised; but the 
steps which have been so far taken have been little more 
than palliatives. The provision of water supplies still 
rests in the last resort upon the initiative of local 
authorities, which may be small and poor, and of which 
there are too many to work properly together. The con- 
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sumption of water is still uneven over the whole country, 
and too low. The exact supply of water available is still 
unknown; and ignorance of underground supplies ot 
water is supplemented by the uncontrolled and indiscrimi- 
nate sinking of wells. Rural authorities are still deterred 
by the expensive capital cost of waterworks, despite the 
measures of 1929 and 1934. Too many are dependent 
upon unreliable shallow wells, liable to pollution. In 
these cases considerations of finance endanger the health 
of an important section of the population; the typhoid 
outbreaks of 1932 should serve as a warning. 

Moreover, these problems are daily intensified by the 
shifting of population. This movement has taxed even 
the capacity of the Metropolitan Water Board, with its 
capital of £54 millions (March 31, 1936); and it has all 
but dislocated the supply of water in rural areas, which 
have recently become dormitories for large towns. It has 
been estimated that one residential dwelling, with garden 
and motor car, requires as much water as twelve cottages. 
And this ‘‘ urban ’’ demand comes in rural areas, where 
the population is scattered and the expense of the pipes 
system represents the principal cost of a permanent 
water supply. 

Much, therefore, remains to be done. The problem is 
one of allocation and comprehensive control. The supply 
of water derived from rainfall is probably adequate for 
all likely needs; but full information must be available 
of the supplies from all sources. In particular, a compre 
hensive hydro-geographical survey is needed, with 
regular recording of underground water levels, and 
supervision of the sinking and use of wells. 

It must also be made possible to distribute these 
supplies to satisfy all types of demand, uniformly and 
consistently. There ought to be a constantly satisfactory 
flow of piped water; and storage facilities should be as 
adequate in rural areas as in urban, to avert the ill 
consequences of shortage in times of prolonged drought. 
To these ends, administrative and financial reforms are 
necessary; the chaos of authorities must be ended; and 
the Treasury should be prepared, if necessary, to extend 
its system of financial guarantees to public utility 
borrowing for the supplying of water. 

Some indication of the benefits of co-ordination on a 
large scale is given by the history of the Metropolitan 
Water Board. This Board came into existence in 1903, to 
serve London, in place of eight Metropolitan companies 
and two local authorities. It now serves some 20 per 
cent. of the entire population of Great Britain, and its 
development is illustrated by the following table :— 


DEVELOPMENT OF METROPOLITAN WATER BOARD 


1904 1936 
Capacity of storage reservoirs for unfiltered 


Water (WAIOR BANONS) icc ccciiccccccccsccsccscees 4.116 19,657 
Capacity of reservoirs for filtered wate! 

GARINNO UE RIIIRTRSD 5 cca déciescerrdnewasicsceceneccess 245 342 
RGPeARS OF TIKEY DEUS: coos sccccccvisccesecsnesess i 139 176 
Number of primary filters .......5.. 660 0s0ress<00 ag Sl 
Number of mechanical filters................s0ss00. aa 12 
Horse power Of Pumps ...........cceescesseeeeeesees $2,177 56,640 
DEMOS C8 WARET PADES ons ccccccscccccccscccssesesseves 5,759 7,942 


Some other British cities have approached the problem 
on broad lines, but much remains to be done in the rest 
of the country. Even in London, the question: *‘ Water 
from Wales? ’’ must almost certainly be asked again 
very soon. The elimination of waste, estimated at 25 per 
cent. per annum, is important; but far more urgent are 
the financial, administrative and technical reforms 
already outlined: the survey of sources; the co-ordina- 
tion of authorities, over-riding local patriotism; the en- 
largement of areas of supply and responsibility; the 
spreading of the burden of cost; the elimination of 
pollution; the abandonment of technically unhealthy 
modes of supply, from suspect rivers and shallow wells; 
the storage of water against dry years; and the eradica- 
tion of obstructive private interests. And the greatest of 
these desiderata is co-ordination. Resources and supply 
must be fully organised, in order that we may enjoy, 
with efficiency, economy, decency and good health, 
that great blessing of our climate—an adequate 
rainfall. 


162 THE ECONOMIST 





A Year ot Rising Imports 


Tue recent trend of world production and international 
trade reveals the far-reaching repercussions on the world’s 
trading relationships of changes in national economic 
policies. Some countries have sought self-sufficiency for 
strategic reasons; others have closed their gates to 
imports in an endeavour to solve the problem of domestic 
unemployment. Hence, while world industrial produc- 
tion (as measured by the German Institute for Business 
Research) has risen by 6 per cent. between 1929 and 
1936, the volume of international trade last year, though 
it marked an increase of about 5 per cent. over 1935, 
was still about 14 per cent. below its pre-depression 
level. How has Britain’s foreign trade fared in a year 
of rapid internal recovery ? 

The Board of Trade’s figures (which we briefly sum- 
marised in a Note last week) show that domestic 
recovery, as always, has synchronised with a consider- 
able expansion of imports, while the revival of exports 
has been distinctly sluggish. These tendencies are illus- 
trated in the accompanying diagram, which shows the 
trend of the value of retained imports and of domestic 
exports since 1929. The excess of imports over exports, 
represented by the shaded area in the diagram, showed 
a substantial increase in 1936, when it was only {34 
millions smaller than in 1920, despite the severe 
contraction in trade, and the imposition of a ramified 
system of tariffs and quotas in the meantime. 


TREND OF RETAINED IMPORTS AND 
DOMESTIC EXPORTS 


IMPORTS SHOWN BY THICK ConTINUOUS LINE 
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_ There are numerous explanations of the rapid rise in 
imports during 1936. The rising volume of industrial 
production absorbed increasing supplies of raw materials 
and semi-manufactured products. Moreover, home pro- 
duction of manufactures, such as certain kinds of 
machinery, required to be supplemented by purchases 
abroad, partly as a result of the exigencies of the arma- 
ment programme. Finally, increasing national prosperity 
caused an increase in demand for foodstuffs and speciali- 
ties in manufactures. Among manufactures, the increase 
in the value of imports was most marked in the case of 
certain products which are, in fact (though not in the 
Board of Trade returns), raw materials for industry— 
non-ferrous metals, machinery, oils, fats and resins, and 
iron and steel. 

The effect of these changes is graphically set out in the 
next diagram and in a table on page 211, While the 
increase was by no means uniform, it embraced a large 
variety of products. A notable development was the 
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marked growth of purchases of metals and metal manu- 
factures. Retained imports of iron ore and scrap rose 
from 4,984,000 tons in 1935 to 7,041,000 tons in 
1936. And as domestic supplies of iron and steel could 
not keep pace with the growing home demand, imports 
of iron and steel advanced from 1,149,000 tons to 
1,476,000 tons. Again, as the urgent need for certain 
types of machinery could not be satisfied by British 
manufacturers, purchases abroad rose from 69,000 tons 
to 101,000 tons. Some 20,000 tons of machine tools were 
purchased from abroad in 1936, compared with 8,000 
tons in 1935 and 11,000 tons in 1929. 





RETAINED IMPORTS BY CATEGORIES 
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How have Britain’s exports been affected by domestic 
recovery and gradually improving world trade? Apart 
from the decline in coal shipments, due to the imposition 
of sanctions on Italy, two distinct and divergent ten- 
dencies were noticeable last year. First, there was a 
marked decline in the rate of increase of exports o! 
certain commodities due to the inability of the industries 
manufacturing them to increase production sufficiently 
to meet the growing home and foreign demand. Exports 
of chemicals and non-ferrous metals and manufactures 
were actually lower last year than in 1935. The improve- 
ment in total sales abroad of iron and steel, implements 
and tools, electrical equipment and machinery was small, 
compared with that of the previous year. But other trades 
which were physically capable of satisfying an increased 
overseas’ demand benefited from the upward trend o! 
international trade. Thus, manufacturers of cotton, wool 
and other textiles, and automobiles, substantially in 
creased their foreign sales. Re-exports showed some im- 
provement in 1936, partly as a result of the higher prices 
and of the greater world demand for primary products, 
some of which, like wool, are shipped to ‘the United 
Kingdom before being distributed to other countries. -4 
record of quantitative changes in the exports of impor 
tant materials, and export values, appears on page 211. 
What, briefly, are Britain’s external trade prospects 
In 1937? The continuing rise in the prices of many 1m 
portant primary products is largely increasing the put 
chasing power of many oversea countries. World 
recovery may therefore be expected to make further 
headway this year. For Great Britain, however, ther 
is at least one fly in the ointment. For, while British 
imports may be expected to continue their upward trend 
so long as internal business activity continues to expand, 
a number of our leading export trades, particularly the 
metal industries, may be physically unable to increase 
their foreign sales in proportion to the enlarged require- 
ments of importing countries. On the other hand, a 
number of exporting industries, including the textile 
industry and coal-mining, should benefit substantially 
from the rising tide of international trade. 
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Bunkersholm Politics 


By Our Correspondent in the Free City of Bunkersholm 


DRAMATIC series of events has caused extreme 

tension in the Free City. For centuries the inhabi- 
tants have been renowned for their love of violence. 
This instinct led them to give a warm welcome to the 
came of golf when it was introduced by a retired 
Scotsman not many years ago. Unfortunately, so rapid 
was the increase in players, and so furious their pursuit 
oi the game, that the peaceful life of the City was rent 
by hatreds and rivalries. The situation was aggravated 
by the existence in Bunkershélm of numerous football, 
hockey and tennis clubs, whose members were treated 
by the golfers with egregious arrogance. In the conse- 
quent riots the golfers’ steel-shafted weapons gave them 
an advantage, 

Matters recently came to a head when the golfers took 
the decisive step of combining the Amateur Association, 
the Professionals’ Union and the Caddies’ Clump into 
a United Golfers’ Front. It is rumoured that this step 
was facilitated by the use ot lavish subsidies from a 
neighbouring Power, which in exchange received right 
of road across the Bunkershélm fairways. The formation 
of the Front at once gave the golfers a great superiority 
in numbers and organisation, enabling them to obtain 
command of the streets. They appeared everywhere 
clad in their uniform of ‘“‘ plus-fours’’ and leather 
jerkins, and soon fleshed their fangs by breaking up a 
meeting of Goalkeepers and Tennis Umpires, which had 
assembled in the Mariastrasse to make a joint protest. 
Two goalkeepers and three umpires were clubbed. The 
police did not dare to intervene. 

The Front then issued a manifesto declaring its 
members to be above the law. Still more drastic action 
was taken next day. In view of the European situation, 
the Bunkershélm Senate had, shortly before, launched 
a recruiting campaign. To demonstrate its contempt of 
the Senate, the Front called a mass meeting and passed 
a resolution declaring the allegiance of its members to 
be due to the Golfers’ Front, and to none other. It was 
at this meeting that Herr Sleisser, the Front Leader, 
delivered his famous ‘‘ putters—not guns’’ speech. In 
this, he denounced the Senate’s diversion of steel from 
golf clubs to armaments. 

Usually well-informed observers predicted a setback 
for the Front when the municipal elections were held 
a fortnight ago. They reckoned, however, without the 
peculiar methods employed by the golfers. These 
dominated the polling booths with their brassies and 
exercised a virtual reign of terror. The Front also closed 
every course and nineteenth hole within its jurisdiction. 
It ordered all its members to vote at least twice, on pain 
of several strokes placed on their handicaps. By these 
questionable means the golfers obtained a majority. 
(hough slender, it was sufficient for their purpose. 

That purpose clearly emerged when the Golfers’ 
Front began a systematic process of liquidating Opposi- 
tion Parties. The Hockey Players were the first to go, 
on the ground that their clubs were a menace to public 
order. All their pitches were confiscated and converted 
into golf schools. A veritable tornado arose, in which 
there perished in rapid succession the Footballers, the 
Runners, the Rowing Club, the Fencers, and even the 
Darts Circle. Only the Tennis Federation remained 
standing. 

The Tennis Federation was regarded as an arch- 
enemy by the Golfers’ Front, which alleged that tennis- 
playing had a disastrous effect on golf and was therefore 





a menace to every citizen of Bunkershélm. The Front 
was compelled, however, to proceed more cautiously 
against the Tennis Federation, since the latter had a very 
large and representative membership. It was even 
rumoured that the families of many prominent members 
of the Front were secret tennis addicts. Moreover, 
opinion among golfers was divided on the best policy to 
be adopted towards the Federation. More conservative 
elements favoured a compromise, while the radical wing 
clamoured for violence. 


Matters remained in this uncertain state until yester- 
day, when the so-called ‘‘ Excelsior incident ”’ brought 
the crisis to a head. To commemorate its electoral 
victory the Front had caused a magnificent golf course 
to be constructed, the finest in Europe, which it named 
the Excelsior. The course was only completed last 
Tuesday, and a State opening had been fixed for yester- 
day morning, when, after the appropriate speeches, Herr 
Sleisser was to strike the baptismal ball. The uproar can 
be imagined, though not described, when it was dis- 
covered that during the preceding night the whole of the 
first tee, a superb piece of turf some twelve yards by 
seven, had been bodily removed, leaving a yawning 
chasm before the club-house. 


The Commissars of the Golfers’ Front met at once 
and issued a statement holding the Tennis Federation 
responsible. The Federation was accused of planning to 
incorporate the stolen property in a new tournament 
court. All its premises were immediately confiscated and 
its officers arrested. The latter are reported to have 
denied all knowledge of the crime and to have asked 
how it would have been possible for any of their mem- 
bers to penetrate the cordon of guards round the course. 
They are also reported to have aggravated their offence 
by saying that the missing turf would have been useless 
for tournament play. Death sentences are expected, 
though it is possible that some of the younger men will 
escape with long terms of penal servitude in a Caddies’ 
Battalion. Rumour is current that Sir Samuel Hoare, as 
President of the English Lawn Tennis Association, has 
sent a cable to Herr Sleisser praying for clemency and 
offering to ban tennis in England until further notice. 
No reply has been vouchsafed. 

Surprise has been expressed in uninformed quarters 
at the complete inability of the League Commissioner in 
the Free City to control the situation. The simple ex- 
planation is: he is no golfer. This, with his attendance 
at several tennis parties last summer, is quite enough to 
brand him in the eyes of the Golfers’ Front, which has 
now passed from noisy obstruction to open defiance of 
the League. The latter is expressed by what is vulgarly 
termed ‘‘ snook-cocking ’’ parades. It is alleged that the 
Geneva organisation intends to replace the present High 
Commissioner by a Norwegian who is a scratch player. 
Such a step is likely only to exacerbate the tension; for 
if, as is possible, the new High Commissioner were 
challenged to a match by Herr Sleisser, and if, as is 
probable, the latter were defeated, there would be 
bloodshed in Bunkershélm. 

Your Correspondent continues closely to observe the 
situation. This week he has had to burn all his white 
flannels; and he is now reading Padgham’s Advice to 
Beginners. In view of exchange restrictions and the 
political situation in the Free City, he fears he will be 
compelled to receive a set of matched irons in part 
payment of his next month’s salary. 
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Notes of the Week 


More Steps to Freer Trade.—The recent speeches of 
the Prime Ministers of Holland and Sweden calling for 
freer trade have now been followed by further tentative 
moves in the same direction. This week both Mr 
Runciman and Sir Otto Niemeyer are visiting the United 
States. Sir Otto Niemeyer’s visit is described as a 
private one, and he is actually travelling as a repre- 
sentative of the Council of Foreign Bondholders. Mr 
Runciman also remarked on arrival that he was on a 
holiday trip, though he proposed to pay a social 
call on President Roosevelt. It is not perhaps far- 
fetched to suppose, however, that over a purely social 
cup of tea the purely private conversation may spon- 
taneously turn on such topics as Anglo-American trade, 
the Tripartite Monetary Agreement or even—in a hushed 
whisper—the war debts. Meanwhile, the French Govern- 
ment has appointed M. Georges Bonnet, whose economic 
and financial experience is great, to the French Embassy 
in Washington; and on Tuesday M. Bastid, the French 
Minister of Commerce, spoke to the Union of French 
Export Industries on the prospects of freeing trade. 
M. Bastid recalled the measures taken by the French 
Government to suppress import quotas at the time of 
the devaluation, and he specifically mentioned Mr 
Runciman’s visit to the United States and Dr. Colijn’s 
recent speech. Here are the strands of a movement 
which, as Sir Arthur Salter urged in The Times this 
week, might be concerted into a real attack by the 
democratic nations on the world’s trade barriers. The 
formation of expanding low-tariff blocs, together with 
some modification of the most-favoured-nation clause, 
now seem the best methods of advance. And unques- 
tionably the psychological moment has arrived. 


* * * 


The Livestock Bill.—-The British Government's Live- 
stock Bill, unfortunately, does not suggest that this 
country is in a mood to make real concessions in the 
cause of freer trade. Yet if Britain ought to make con- 
cessions anywhere, it is here. Beef is an important 
foodstuff that affects the cost of living, which is now 
rising. Beef is protected by a quota and not a tariff, 
so that protection could be sacrificed without loss ot 
Budget revenue. The Government’s Bill, however, is to 
crystallise the present ‘‘ gentleman’s agreement ’’ quota 
by giving the Board of Trade compulsory powers to 
make restriction effective—both on foreign and Empire 
supplies. At the same time the Exchequer subsidy to the 
beef producers is to be raised to £5,000,000. The public 
can only comfort itself, on the prospect of this permanent 
dole, with the thought that, if the beef producers must 
be subsidised, it is best to do it at the expense of tax- 
payers as a whole rather than the relatively poor con- 
sumers of imported beet. Much less defensible is the levy 
on foreign beef imports, already voted by the House, 
which will reimburse the Treasury for part of the 
{5,000,000 subsidy to the home producer. Even the im- 
port levy, however, is a little better for the consumer 
than the remaining possible policy of forcing up prices 
by a quota alone. And as the Note on meat supplies on 
page 169 shows, beef supplies are being held at their 
present level rather than actually reduced by these de- 
vices; and prices have not yet risen greatly. The best 
part of the new Bill is that which provides for the 
reorganisation of marketing and slaughtering. Indeed, 
the Government can be warmly congratulated on placing 
in control an independent Commission and not the usual 
ring of producers. If this Commission uses its powers 
mainly to reduce costs and prices, it will do something to 
repair the reputation of the Government’s agricultural 
policy. 

* * * 

The Dockyard Dismissals.— Public uneasiness over 
the recent dismissal of five men from Devonport and 
Sheerness Dockyards was on the whole increased rather 
than diminished by Sir Samuel Hoare’s statement on 


Tuesday. Sir Samuel stated that the men in question had 
been dismissed for ‘* subversive activities,’’ and not fo: 
their political opinions. Certain ‘* highly-placed, respon 
sible and experienced permanent officials,’’ not restricted 
to the Admiralty, had investigated the case; but the men 
had not been informed of the charge against them, and 
they had not been heard in their own defence by th: 
investigators. The Opposition were dissatisfied with this 
statement, and the Labour Party subsequently decided 
to put down a vote of censure. It is difficult for th: 
public to form an opinion on the matter in the absenc: 
of further information. But many would like some assu 
ance that the ‘‘ subversive activities ’’ mentioned by Sir 
Samuel Hoare consisted of definite attempts to interter 
with the work of the dockyard and not merely the pro 
pagation of political opinions. More important still, there 
seems no reason why the men should not have been 
allowed to state their case—in secret of course—betor 
a tribunal containing independent persons as well as 
Government servants. And might they not still be per 
mitted to do so; 


* * * 


A New Left Front.—‘ United Front” appears 
to be the name which our extreme Left splinter parties 
assume when they want to emphasise the disunity exist 
ing between them and the Labour Party. The new 
alliance between the Socialist League, the Independent 
Labour Party and the Communist Party, approved by 
the Socialist League on Sunday in defiance of a Labour 
Party call for loyalty, accordingly describes itself as a 
United Front. The manifesto of the new Front calls tor 
‘unity in the struggle for immediate demands and the 
return of a Labour Government.’’ Actually Sir Stafford 
Cripps only persuaded the Socialist League to adopt his 
policy by 56 votes to 38, with 23 abstentions. On th 
following day Professor H. J. Laski announced his 
adherence to the new body. It remains to be seen how 
many members of the Socialist League will resign, and 
how far the official Labour Party will go in taking 
disciplinary measures. If the members of the Socialist 
League are expelled from the Labour Party—as is 
almost certain—the Party will no doubt lose Sir Stafford 
Cripps’ picturesque personality. But it will not lose 
much else; for the Socialist League has 3,000 members, 
and the Labour Party 420,000 individual and 2,000,000 
affiliated members. Nor does the electoral record of the 
I.L.P. and the Communists suggest that the new Front 
has much future before it. In picturesque leaders it will, 
no doubt, be comparatively rich, with Sir Stafford 
Cripps, Mr Maxton and Mr Harry Pollitt. But in 
followers it seems likely to be poor. 


x * * 


Air Services for Britain.—The Committee under 
Brig.-General Sir Henry Maybury, appointed ‘‘ to con- 
sider and report upon measures which might be adopted 
by His Majesty’s Government or by local authorities 
for assisting in the promotion of civil aviation in the 
United Kingdom and their probable cost,’’ presented its 
report (Cmd. 5351, 3s. 6d.) to the Air Minister on 
Wednesday. The report is a really valuable document; 
thorough, constructive and up to date. It considers that 
commercial air services inside this country have been re- 
stricted by four main factors: lack of adequately large 
aerodromes, lack of the necessary equipment for regular 
all-weather flying at such aerodromes as were used, the 
crucial problem of ‘* access ’’ to towns from aerodromes, 
which halves the average speed of every air journey 
between one centre and another in this country, and, 
lastly, the growing competition between existing air lines 
on the same journeys. To secure regular services the 
Committee propose the five-year experiment of a national 
air-junction between Manchester and Liverpool, from 
and to which all services would ply. This would cut 
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down operation mileage trom 2, goo to g6o0 miles, and 
would involve only a ‘slight delay in time. Thus, pas- 
sengers from London to Bristol or Southampton would 
obtain frequent aircraft trom London to Manchester and 
there connect with the equally frequent machines on the 
Bristol-Manchester arm of the star radiating from Man- 
chester. In this way aircraft would serve six national 
districts and be kept loaded to an average degree of 68 
per cent. Direct lines between cities connected through 
Manchester, or others, should only be maintained if 
trathic can cover costs. A single company, or a combina- 
tion ‘‘ working on the closest terms of co-operation,’ 
should be licensed to operate all services between the 
districts. The Committee does not recommend Govern- 
ment subsidies, except for carriage of mails; but they 
rightly recommend the Government to bear the costs of 
installation, maintenance and operation of wireless direc- 
tional and night-flying apparatus, ultimately recoverable 
from re gistration fees. The capital cost is put at £320,000, 
and the extra annual cost at £200,000. Licences for other 
than the systematised routes should also be issued by 
one central licensing authority, but they need not be 
exclusive. The Committee observe that London will soon 
have seven aerodromes, approve the City Corporation’s 

proposed purchase of the site near Ilford for a City aero- 
drome, and urge the need of a ‘‘ standard ’’ aerodrome 
north of London. They consider municipal authorities 
should bear all the cost of preparing their own aero- 
dromes, since they will reap the benefit from them in 
traffic and fees. If these recommendations are soon 
carried out in broad outline, British civil aviation should 
be able to provide regular and safer air services. 


* * * 


Mr Roosevelt’s Inauguration.— Nearly four years 
ago Mr Roosevelt's first inaugural address converted 
him in a few minutes from a hardly known and 
hardly trusted politician into a statesman of the first 
rank. Its boldne Ss and decision, its promise of “‘ Action, 
and action now! ’’ ended the banking panic and started 
America off on that first sharp burst of rapid recovery. 
At his second inauguration on Wednesday of this week 
the state in which the American nation found itself pro- 
vided little occasion for any similar drama. But the in- 
augural address was none the less as fine a piece of 
eloquence as could be desired. In form it showed 
Mr Roosevelt's gift for colourful, and yet colloquial, 
phraseology. In content it breathed the need for action 
almost as much as its predecessor. Those conservatives 


who have reconciled themselves to Mr Roosevelt’s re- 
election by the belief that in his second term he would 
be as conservative as themselves, will find little in the 
address to strengthen their convictions; for it took no 
pains at all to be conciliatory. The President went out 

his way to recall his much-criticised phrase of fou 
vears ago; he repeated the pledge 


““to drive from the 
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temple of our ancient faith those who had profaned it.” 
Once more he challenged the “‘ abuse of power by those 
who betray for profit the elementary decencies of life.’ 
There is clearly to be no pause in the campaign he has 
marked out for himself. He recognised the difficulty, in 
conditions of greater ease, of recapturing the onginal 
impetus. But he refused to be impeded by comfort, by 
opportunism or by timidity. Millions were still in want; 
millions still living “‘ under conditions labelled indecent 
by a so-called polite society half a century ago.” “' I 
see one-third of the nation ill-housed, ill-clad and ill 
nourished.’’ But the picture was painted in hope, not 
in despair, for the nation would paint it out. ‘* The test 
of our progress is not whether we add more to the abun 
dance of those who have much; it is whether we provide 
enough for those who have too little.”’ 


* * * 


Nor did the President avoid the problem of the means 
by which his ends are to be secured. Speaking in_ the 
presence of the Supreme Court, and recalling that 1937 
is the 150th anniversary of the Constitution, he chal- 
jenged by implication the whole interpretation of that 
document which is dear to many, if not most, Americans. 
The Constitution, he claimed, ‘‘ did not make our demo- 
cracy impotent ’’; it established ‘“‘ a strong Government 
with powers of united action.’’ Democracy and treedom 
did not require the absence of power; they depended 
‘upon lodging it with those whom the people can 
change or continue at stated intervals through an honest 
and free system of elections.’’ The speech will serve as 
an inspiration far beyond the borders of the United 
States. The world can be grateful that it has at least 
one leader who speaks in accents of true Liberalism. 


* * * 


Strikes in America.—The American strike move- 
ment continues with full vigour. The shipping strike on 
the Pacific Coast has been in force since last October, 
although representatives of strikers and shipowners have 
at last agreed to confer. The struggle in the automobile 
industry, directed against General Motors, started in 
December. Stay-in strikes at strategic points have cut off 
the supply of essential parts, and of the 175,000 em- 
ployees, the great majority are now out of work. La 
week, negotiations, started by the Governor of Michigai 
led to the announcement of a truce. Stay-in strikers were 
to be withdrawn, the company was not to try to reopen 
factories, or use strike breakers, and negotiations w: 
to be opened between the company and the union. ut 
before further progress had been made, the compaiy 
declared its intention of negotiating also with non-union 
labour. Thus, it rejected, in the labour view, the first 
and fundamental union demand—the right of monopoly 
bargaining. The truce has been called off, and the fight 
continues to a finish, with violence growing on both sides. 
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Although there has been some rioting at Flint, the con- 
duct of the strike is generally in pleasant contrast to that 
of past large-scale labour disputes, which were more like 
civil wars. There are several reasons for this, the greatest 
being the fundamental change in public opinion, which 
is less inclined than ever before to tolerate industrial 
Bourbonism. Another factor has been the triumphant 
re-election of Mr Roosevelt, despite the efforts of Big 
Business to defeat him. At what point, and to what 
purpose the President will intervene, no one knows. 
After his inaugural address, it can hardly be doubted 
that his general sympathies are with the unions. 


* * * 


Signor Mussolini and Mr Attlee.— | he momentous 
problem how to settle accounts between Democracy, 
Fascism and Communism was discussed last Sunday in 
a speech at Paris by Mr Attlee, and in an interview with 
Signor Mussolini published on the same day in the Nazi 
Party organ, the Vd6lkischer Beobachter. Signor 
Mussolini made his own expectations clear. He looks 
forward to a Europe gone Fascist; and the reason for his 
optimism is his conviction that ‘‘ the democracies are 
done for.’’ As he sees them, ‘‘ they are to-day, con- 
sciously or unconsciously, nothing more than centres of 
infection, carriers of bacilli, and handymen for 
3olshevism.’’ He evidently calculates that, on this 
account, the anti-Communist elements in democratic 
countries will find themselves compelled to turn Fascist 
and to throw themselves into the arms of the two Fascist 
Powers. This is the surprising interpretation which 
Signor Mussolim placed, in the interview, upon the new 
Anglo-Italian Mediterranean Pact. ‘‘ It only strengthens 
the Berlin-Rome axis’’; and ‘‘ it is a logical extension 
of our efforts to secure the peace of Europe.’’ The status 
quo which the Anglo-Italian agreement guarantees 
excludes, in his reading of the pact, the establishment 
of a Communist State in Spain or in any part of Spain. 
In other words, it leaves Italy and Germany still free 
to ensure Franco’s victory and to prevent even a 
Catalan autonomous democratic State. 

* * * 

In Paris, Mr Attlee was more soberly engaged, not in 
boosting Democracy, but in pointing out the weaknesses 
which Democracy must overcome if it is not to be over- 
whelmed, with all its merits which the world can so ill 
afford to lose. Mr Attlee made three points: first, the 
democratic Powers must make material contributions 
to States less economically favoured, not by surrenders 
of territory, but by enlarging opportunities for trading 
in the vast commercial preserves of the world which 
they control. Secondly, they must preach tolerance. 
Thirdly, they must be as resolute and active as Fascism 
and Communism. “‘If we fear to take the necessary 
steps to save Democracy, Democracy will go down.’’ 
This is surely the heart of the matter. 


* * * 


Germany’s Kiel Canal.—Herr Hitler has scraped 
past the winter solstice on the strength of his denuncia- 
tion of the inland waterways clauses of the Versailles 
Treaty on November 14th last. He has just taken a 
second bite at the same cherry in the hope that it may 
do instead of butter until the vernal equinox. He has 
issued a new regulation to govern the passage of foreign 
warships through the Kiel Canal. The Versailles Treaty 
provides that the Canal itself—though not the territorial 
waters at each end—shall be kept free and open to 
vessels of commerce and war of all nations at peace with 
Germany, on equal terms. The new German regulation 
lays down that warships and naval craft of foreign 
Powers may pass through the Canal only with authorisa- 
tion, which must be obtained in good time beforehand 
through diplomatic channels. Under the much-maligned 
Versailles regime foreign Governments did not abandon 
the traditional diplomatic courtesies in applying for 
permission to send their warships through the Kiel 
Canal; and if the German Government were now to 
refuse permission, or only to grant it at the price of the 
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payment of prohibitively heavy differential dues, the 
foreign warships concerned could always take the alter- 
native route between Denmark and Sweden, provided 
by Nature. So much for the use of the Canal in peace 
time. As for its use in war, the Treaty itself never stipu- 
lated that it should be open to the warships of countries 
at war with Germany—and indeed the Kiel Canal would 
be the last place in the world in which a Power at war 
with Germany would wish to hazard any warship it 
valued! The Versailles Treaty left Germany in posses- 
sion of the whole of the territorial waters through which 
the Canal passes; and, ever since, warships have had to 
secure permission to pass into and through these waters. 
In a future war against a coalition between Russia and 
the Western Powers, Germany would be able, as she was 
able in 1914-18, to prevent her adversaries from com- 
municating with one another via the Baltic. But, as the 
last war showed, this advantage would be important 
without being decisive. 


* * * 


Spain and Europe.— this week the Tebel forces 
in Spain under the ‘‘ radio General ’’ Queipo de Llano 
have advanced from their base at Algeciras along the 
coast towards Malaga, while the militia in the latter city 
have occupied positions in the Sierra foothills flanking 
the communications along the coast. At Madrid, Genera! 
Franco’s attack on the Escorial road in the north-west 
has failed again; and in the south-east the Government 
forces have advanced io positions dominating the Getat 
aerodrome. The road and railway from the capital io 
Valencia have been thus relieved of pressure; — but 
Madrid itself is short of food and petrol supplies. T)x 
general situation has thus become even more one ©! 
stalemate. In Asturias, Navarre, and Catalonia, oper 
tions are at a standstill. The international front has 
also been less active this week. The London Non-inta 
vention Committee on Monday resumed discussion 0! 
the Italo-German proposal of January 12th, to consider 
the imposition of an embargo on movements or disposa! 
of any Spanish Government’s gold deposited outside 
Spain. It is reported that the Chairman, the Earl o! 
Plymouth, favoured examination of the proposal by th: 
experts’ sub-committee, but that the French, Czecl, 
Russian and Swedish representatives objected to such 
action on the ground that it would be tantamount 1 
intervention, of a particularly one-sided kind, in 
matter touching the property of a Government friendly 
to all the Powers on the Committee save only the thre: 
Fascist States. Discussion of the Fascist proposal, su! 
prisingly supported by Lord Plymouth, was _ theretor 
adjourned once more. 


* * * 


Anglo-Irish Discussions.—Much speculation Was 
aroused by the talks in London between Mr Malcolm 
MacDonald and Mr de Valera at the end of last week. 
That the interview was more than formal was 
initially suggested by its duration; the Domimons 
Secretary, however, has since stated in the Hous 
of Commons that it was less than formal. His 
statement, incidentally, tended to correct the pre- 
vious inspired denial that the conversations id 
not touch on constitutional or political relations 
between Great Britain and Ireland. The Government ©! 
the United Kingdom, he said, were ready to take an\ 
opportunity of reaching a satisfactory settlement of out 
standing questions between the two countries. Mr 
Valera has already declared his view that the partition 
of Ireland is the only such question of any importance 
remaining. At least a new economic and financial settle- 
ment now seems likely. The pact of last year (which 
was itself an enlargement of a previous compromisc) 
freed a large section of the trade in Irish livestock and 
British coal and other manufactures from prohibitive 
duties. It is now to be extended for another year. To this 
pact is attributed the rise in our imports from the Free 
State from {12,500,000 in the first nine months of 1933 
to £14,600,000 in the same period of 1936, and in our 
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exports to the Free State from {13,800,000 to 
{15,400,000 in the same interval. But there is still plenty 
of scope for the expansion of mutual trade by an agreed 
relaxation of the British duties that were imposed-—with 
surprising financial success—in order to collect the de- 
faulted land annuities, and a corresponding relaxation 
of the retaliatory duties in the Free State. The Govern- 
ment’s fiscal loss would be made up in indirect ways, 
and would, in any case, be overborne by the politica! 
advantage it would bring. 


* * * 


Opinion in the Free State.—The attitude of respon- 
sible opinion in the Irish Free State towards a lasting 
Anglo-Irish settlement deserves serious consideration. 
Our Dublin correspondent summarises that opinion under 
four heads. First, the economic and political points of 
difference can be, and should be, separated; the economic 
dispute is capable of compromise and should be settled 
immediately, but the political one bristles with diffi- 
culties, and caution counsels delay. Secondly, the only 
person who can settle any of the disputes is Mr de 
Valera, since the Irish Opposition will endorse his settle- 
ment, whereas he will smash any settlement made by 
anybody else. Thirdly, the political problem is not now 
concerned with the status of the Irish Free State, since 
the “‘ external association '’ solution has apparently been 
swallowed by Great Britain. Fourthly, the chief diff- 
culties in the way of a settlement are the position of 
Northern Ireland, the naval bases at Queenstown, 
Berehaven and Lough Swilly. Now it cannot be suffi- 
ciently emphasised that no permanent peace between 
england and Ireland is possible while the de jure position 
of Northern Ireland remains unchanged. The major 
problem is thus the finding of a formula that will put the 
de jure position right in Mr de Valera’s opinion, while 
leaving the de facto position unchanged. On the question 
of the naval bases some compromise is possible, and, as 
a matter of fact, many recent actions of the Free State 
Government (e.g. oil refineries at Dublin and the 
Shannon air base) are generally believed to be part of 
scheme of defence of the British Isles in war. This, how- 
ever, would not be publicly admitted. All these matters 
are so difficult, especially that of Ulster, that it is hard 
to believe that they formed the subject of the de Valera- 
MacDonald talks. The problems pressing for a more 
immediate solution are the economic dispute and the 
Free State plans about the Coronation. The general 
feeling in Dublin on these matters is that the economic 
dispute should be settled without further delay, and that 
the Free State should play some part in the Coronation. 
A settlement of the wider issues would also be very 
popular; but it is realised that the Ulster difficulty is for 
the time being an insuperable obstacle and that more 
might be lost than gained by reopening issues which are 
temporarily insoluble. 


* * * 


Canada and the Commonwealth.—Piece by piece 
the story of the Dominion’s part in the Abdication crisis 
is being fitted together. In the Canadian House of 
Commons, Mr Woodsworth, the Socialist leader, pro- 


tested against the alleged unconstitutionality and 
secrecy of the Dominion Cabinet’s behaviour. Mr 


Mackenzie King, moving a Bill to ratify Canada’s assent 
to the Declaration of Abdication Act, thereupon re- 
vealed that he had directly advised his Majesty against 
the projected marriage with Mrs Simpson. On Decem- 
ber Sth—the date of Mr Baldwin’s last audience at Fort 
Belvedere—he had communicated with King Edward, 
through the Governor-General, expressing his Govern- 
ments view that ‘‘ the recognition by your Majesty of 
what, as King, is owing by you to the Throne and to 
your Majesty’s subjects in all parts of the British Com- 
monwealth should, regardless of whatever the personal 
sacrifice might be, be permitted to outweigh all other 
Considerations.’’ This, of course, must be regarded as 
an appeal, not as formal advice. Mr Bennett cordially 
supported the Prime Minister, but an important criti- 
“ism came from Mr Cahan, who—taking the directly 
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opposite line to Mr Woodsworth’s—deplored the insist- 
ence on formal Parliamentary sanction tor executive 
decisions required under the Statute of Westminster. 


* * * 


Mr King was not yet able to give details of the Anglo- 
Canadian trade agreement, which was reported to have 
been reached in principle at the end of last week. It is 
understood in Ottawa, however, that in return tor the 
continued guarantee of preterences and freedom of entry 
for the principal Canadian products in the United 
Kingdom market, Canada will lower her tanff on tex- 
tiles (particularly woollens) and other United Kingdom 
exports. Still another Canadian announcement of Com- 
monwealth importance has been Mr Dunning’s Budget 
estimates for 1937-38. Ordinary expenditures, at 
$410,465,000, are up some $16,500,000, the greater part 
ot which is accounted for by increases in the detence 
votes. The latter now total $34,000,000, and approach 
the level of this year’s defence appropriation in 
Australia. The air force is to be greatly expanded, and 
efforts will be made to have both ‘planes and engines 
constructed in Canada. In these respects Canada is 
following the expressed policy of Australia and South 
Atrica. 


* ve * 


Elections in India.—This week the first pro- 
vincial elections under the new Constitution began in 
India; they will not, however, be completed for another 
month. Interest and activity are reported to be intense 
throughout India, especially in the Congress party, 
which has hopes of winning in Madras, the Central 
Provinces, Bombay, and possibly one of the smaller 
provinces. The elections will be a test, not only of 
the new provincial constitutions and the new franchise, 
but also of the Communal Award of 1932. Great import- 
ance attaches, therefore, to the pact made between two 
prominent leaders of the Moslem and Hindu communi- 
ties, respectively, in Bengal, Sir Halim Ghuznavi and 
the Maharajah of Burdwan. Its main points are that, 
although the present communal award in Bengal should 
stand, it should be subject to revision in ten years’ time 
unless modified earlier by agreement; that the provincial 
Cabinet should always contain equal numbers of Hindus 
and Moslems; and that the public services should be 
recruited from the two communities in equal propor- 
tions, special terms being guaranteed for the smaller 
minorities—Europeans, Anglo-Indians and Christians. 
The Bengal Moslems are in a majority, which under the 
communal award is assured to them in the provincial 
legislature, as against the Hindus, but not as against all 
non-Moslem elements combined; and there appear to be 
dangers of deadlock if the party and ministerial forma- 
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tions follow purely communal lines. This gives special 

value to the Ghuznavi-Burdwan pact, which is said to 
be influentially supported in the two communities. In 
3engal and elsewhere much may depend on the attitude 
of the representatives of the depressed classes, Who may 
even—if they can find their Parnells—play tae part of 
an Irish party holding the balance betweer, two larger 
camps. Mr Gandhi's efforts to commit candidates for the 
legislatures to one side or the other in che campaign 
against untouchability reflect the tactical position in 
which the depressed classes find themselves. 


* * « 


Arabs and the Mandate.—- [he Royal Commission 
on Palestine took its last evidence this week, and is 
sailing for England at the week-end, Our fear that the 
Arab leaders’ statement of their case might be extreme 
rather than persuasive seems, unfortunately, to have 
been borne out. Their grievances against the Mandate’s 
administration have been almost swallowed up by their 
denunciation of the Mandate itself—which the Commis- 
sion, under its terms of reference, cannot call in 
question. The Arabs have taken their stand unwaver- 
ingly on their claim for self-government for Palestine, 
which they assert was promised them by Great Britain 
during the war; otherwise (so they declared in evidence) 
they would have preferred to remain under Turkish rule. 
Auni Bey Abdul Hadi told the Commission that the 
Arabs had always been ready for a compromise with 
the Jews, and that, while stoutly opposed to any recog- 
nition of Zionism, they were prepared to sit down with 
the Jews and recognise their rights as a minority in the 
country. The realities of the proble m of Arab economic 
inferiority were exposed by such pieces of evidence as 
Fuad Effendi’s Saba’s attack on the protective tariff, 
which furthered Jewish industry at the expense of the 
poor Arab agriculturist, and his demand for an income 
tax. The conflict in Palestine is grave enough without its 
being reinforced by clashes of fiscal interest comparable 
with the income-tax controversy in Kenya or the tariff 
controversy in Western Australia, 


* * * 


Losses in the Film Industry.—We find it hard to 
believe, as headlines in the popular Press during recent 
weeks have suggested, that joint-stock banks, insurance 
companies and groups of Lloyd’s underwriters have 
abandoned their traditional caution and lost “‘ millions,’’ 
in the past year or two, in their dealings with film pro- 
duction companies. So tar as is known, the banks have 
advanced no money for this kind of business except 
against a Lloyd’s guarantee. The underwriters accepting 
these lines have limited their policies to amounts which, 
under the terms of contracts between the producer and 
a recognised distributor, will be paid when the film is 
delivered. Losses, however, there have undoubtedly 
been. How have they arisen? The explanation is to be 
found in the highly complex character of the film busi- 
ness. Every picture is necessarily so different from the 
last that costing is well-nigh impossible. If the budget 
for any picture is exceeded, the entire financial basis is 
upset. The distributor’s guarantee is not operative until 
the picture is completed and delivered. Additional 
finance therefore becomes necessary for a picture whose 
intrinsic value has not increased. There are extreme 
cases reported where a picture budgeted to cost £80,000 
has not left the studio until over £130,000 has been 
spent. Some of the difference has been provided by the 
immediate associates of the producing company; but in 
certain instances the underwriters have been compelled 
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to help the picture to completion. In many of these, 
money has undoubtedly been lost; but the underwriters’ 
represent: itives have now gained sufficient experience to 
enable them in future to impose such conditions at the 
outset as will reduce risks of this kind to a minimum. 


* * * 


Another difficulty has been the failure of the distri- 
butor to realise the gross return on the picture, on which 
the producer based his venture in the first instance. 
Sometimes this has been due to the failure of the picture 
to appeal to the public. At other times, however, the 
blame has been put on the distributor, who may have 
merged the returns on a specified picture with those of 
a number of others in which the owners of the first picture 
are not financially interested. This again, appears to be 
a matter which will be ultimately adjusted by modifica- 
tion in the terms of future distribution contracts. It 
seems reasonable to assume that, in the long run, pic- 
tures will be made and completed at such a cost, and 
distributed on such terms, as will provide for all 
interested parties a reasonable participation in the 
resulting profits. We cannot believe that Mr Maxwell 
and Mr Ostrer have spoken the last word when they 
say that British pictures cannot be made at a profit. 
They, as owners of large circuits of prosperous theatres, 
are at liberty to credit any price they please to any 
particular pictures they are exploiting. Similarly, we 
should not be surprised to learn that large insurance 
interests, who are said to have lost part of their consider- 
able investment in the film business in the last two years, 
have found compensatory returns in other directions. 


* * * 


Recovery in Coal.— The British coal industry 
is gradually making headway against the depression. 
Despite a further decline in exports and shipments tor 
the use of steamers, production continued to expand 
last year owing to a marked improvement in home 
demand. As output rose by 5.6 million tons, while ship- 
ments fell by 4.8 million tons, home consumption has 
increased by more than 10 million tons between 1935 
and 1936: 


BRITISH PRODUCTION AND EXPORTS OF COAL 
(In millions of tons 


Output of Shipments tor the 


Coal exports use of Steamers 
Lo er 257-9 60°3 16-4 
1933 207-1 39-1 13-5 
1935 Se seas 222-9 38-7 12:5 
Lo ei 228:5 34-5 11-9 


Actually, home consumption of coal in 1936 was slight]) 
above the pre- depression level and may be expected to 
show a further increase during the current year. Ther 
are signs, moreover, that the downward trend of e xports 
has at last been arrested; for world demand for coal 1s 
increasing. Exports in December, for example, showed 
an improvement over those of the corresponding month 
in 1935, mainly as a result of heavier French purchases. 
The improvement in coal-mining, however, cannot be 
measured in terms of output alone; for owing to the 
increased efficiency attained by mechanisation, the 
current level of profits in the industry is considerably 
higher than in 1929. 


* * * 


Redundant Cotton Spindles.—The Spindles Board 
set up under the Cotton Spinning Industry Act, 193°, 
has published the results of its recent census of spindle S. 
The total number of cotton-spinning spindles in Great 
Britain on September 14, 1936, was 40,501,414, ©! 
which 29,459,379 were mule spindles and 11,042,035 
ring spindles. Yarns spun from American and Egyptian 
type cotton represented about 75 per cent. and 25 per 
cent., respectively, of total output. During the six 
months ended September 14, 1936, the spinning industry 
was operating at about 77 per cent. of capacity. The 
average number of hours worked per spindle was 883. 
A mill working full time during the six months would 
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have run approximately 1,152 hours, after allowing 
for holidays. During the half-year, 6.2 million mule 
equivalent spindles were completely idle. The total 
unused capacity of the industry during the six months, 
on the basis of mule equivalent spindles, was: com- 
pletely closed mills, 4,000,000; completely stopped 
spindles in running mills, 2,200,000; and spindle hours 
unused on running spindles, 4,200,000, making a total 
of 10,400,000 spindles, or 23 per cent. of the total. It 
is pointed out that in 1934 the Colwyn Committee 
estimated that early in that vear the industry contained 
13,500,000 mule equivalent spindles more than were 
needed for full-time working. 


* * * 


During the last two and a half years, the unused 
capacity of the industry has been reduced by about 
3,000,000 mule equivalent spindles. During the same 
period the number of spindles has fallen by about 
6,000,000. It is known that a few mills have been 
bought by the Spindles Board, but owing to the im- 
provement in business fewer spindles will now be 
offered at current prices, and the Board will probably 
have to pay more if they are to continue the process 
of elimination of redundant spindles. 


* * * 


London’s Meat Supplies.—The Central Markets 
at Smithfield are the largest meat market in the world. 
They cover an area of about ten acres and handle 
produce to the value of over {£35 millions annually. 
Though Smithfield serves a growing population, the 
volume of produce sold in the Central Markets last year 
was 1.6 per cent. smaller than in 1935. Supplies compare 
as follows: — 


VOLUME OF SUPPLIES (in Tons) 





1935 1936 
OE RII og os isin dcdidasxccesnsces 248 269 248,738 
Mutton €nd AMD ......06..ccccseveces 142,846 134,927 
POC GRE DRCOM: iocccecciaecscdscccssces 50,273 50,088 
POUMEY GUC DAME «..06<seccsvescsosses 23,312 23,169 
DEIBCOTIATIOOGS ooo siciccccesececccecceceds 12,077 12,320 
ME 6S vaathscaseockaemanceees 476,777 469 242 


A sharp drop in sales of mutton and lamb was the most 
notable feature of the year. The percentage of supplies 
produced within the Empire fell from 58.1 to 57.8 in 
1936, mainly owing to smaller Dominions entries. 


SOURCES OF SUPPLIES (in Tons) 


1935 1936 
RORSCASIN MANE THIER? cesedccccveccaasces 133,498 132,794 
INI one pole Ze aleacic saipb in aees 143,515 138,260 
RI ctl en ich ht a terse a aad 199 764 198,188 


Prices, as usual, fluctuated considerably. The price of 
beef, on the whole, showed little change from the 1935 
average, but frozen mutton was generally dearer, and 
English mutton recovered after declining during 1935. 


* * * 


End of the Wheat Subsidy ?—The steady advance 
otf wheat prices has given rise to the rumour that the 
Wheat Commission will shortly suspend the ‘‘ quota 
payments ’’ on flour. Although the Commission has 
retused to authorise a statement, it is evident that action 
cannot be long delayed. The Wheat Act set up an 
ingenious system whereby the British wheat growers 
Were guaranteed a standard price of Ios. a cwt.; pro- 
vided that if total home production of millable wheat 
exceeded 27 million cwts. in any year the subsidy would 
be proportionately reduced, The funds required to make 
up the difference between the market price and the 
standard price are provided by a levy paid by the flour 
millers and importers. The “‘ Gazette ’’ average price 
of British wheat has risen this week to 9s. 11d. a cwt., 
and it is thus clear that the wheat subsidy must shortly 
disappear altogether. Hence the flour levy—which has 
been as high as 4s. 6d. per 280-Ib. sack, and is now Is. 
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per sack—must disappear also. Its early removal is the 
more likely since the Wheat Commission is reported to 
have a balance of over {1,000,000 in the ‘‘ wheat fund "' 
at the Bank of England. The price of flour is a direct 
determinant of the price of bread; and it is thus highly 
satisfactory that this subsidy, above all others, should 
automatically disappear with the passing of the circum- 
stances which called it into being. 


* * * 


International Tube Agreement.— Representatives 
of the tube makers of eight countries, including Great 
Britain, succeeded, last week, after prolonged negotia- 
tions, in concluding a_gentleman’s agreement on 
minimum export sales prices. After nearly two years ot 
cut-throat competition, the new understanding has won 
the support even of the German tube producers, who are 
enjoying manifold direct and indirect subsidies, and are 
not prepared to sacrifice their immense gains on the 
export markets. It is doubtful, however, whether a price 
agreement will be sufficient completely to stop competi- 
tion. The former cartel, which came to an end in March, 
1935, provided for co-operation within a far wider range 
than the present pact. And there are many forms ot 
competition besides price cutting. The British tube 
industry, largely represented by Stewarts and Lloyds, 
has long been prepared for a renewal of international 
co-operation. Its organisation postulates a large home 
and export turnover, and though home demand has 
greatly increased, the company is still exporting not 
much less than one-half of its total output. Since the 
erection of the Corby plant, however, production costs 
have been considerably reduced; and British participa- 
tion in the cartel is consequently in a much stronger 
tactical position than before. 


* * * 


Devaluation and Tourist Traffic.—-The foreign 
tourist traffic, which is of such great economic import- 
ance to the Alpine countries, has been markedly affected 
this winter by the various devaluations of three months 
ago. Though detailed figures are not yet available, it is 
certain that the winter sports season as a whole has been 
good. France has benefited somewhat from an increase 
in transit traffic, and Switzerland has gained substan- 
tially at the expense of Austria. Swiss prices had already 
been cut in the deflation period; and the further reduc- 
tion implied in devaluation consequently attracted to 
Switzerland many of the English tourists who had gone 
to Austria in the previous two years, when the schilling 
was depreciated and the Swiss franc still at par. At the 
same time, the devaluation of the Czech crown has 
diminished the number of Czechs going to Austria; and 
the German-Austrian agreement of last July has not yet 
been followed—owing to exchange difficulties—by any 
marked increase in the number of Germans going to 
Austria. Though Austria still remains popular with 
English tourists, therefore, there can be no doubt that 
the Austrian resorts must suffer from the loss of the 
currency advantage which they held in the last two 
years. One may hope that this loss will soon be made 
up by the steady growth, now apparent, in the traffic as 
a whole. 
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World Industrial Production.—During the past 
year industrial activity continued to expand ii most 
countries of the world. Indeed, the volume of industrial 
production in 1936 in the world as a whole actually ex- 
ceeded the pre-depression level by about 6 per cent. 
But, as the world’s population has increased during the 
past seven years, industrial production per head in 1936, 
as estimated by the German Institute ,for Business 
Research, was still somewhat smaller than in 1929. The 
following figures show the economic progress of the 
world since Ig13:- 


WoRLbD’s POPULATION AND INDUSTRIAL PRODUCTION 


(1913 1a 
Industrial Production 
Population(a Production per head 
1929 .... 109 147 135 
1036. ..... 118 156 132 


2) Iestimates 


But while industrial production in the world as a whole 
has made considerable headway since the depression, 
recovery has been very uneven, and a number of 
countries have so far gained little ground. Thus, the 
volume of industrial production in Holland, France, 
Poland, Belgium, Czechoslovakia, Austria, the United 
States and Canada was still well below the pre-depression 
level during the past year. Countries whose industrial 
output in 1936 was more than 30 per cent. above the 
level of 1929 include, in order of progress, Japan, South 
Africa, Sweden, Greece, Finland, Hungary, and 
Roumania. Industrial production has shown an increase 
up to 30 per cent. between 1629 and 1936 in Denmark, 
estonia, British India, Australia, the United Kingdom, 
Norway, Chile and Germany. In view of the rise in the 
prices of primary products and the devaluation of the 
sold bloc, progress in 1937 may be less uneven. 


* * * 


International Balances of Payments.—Not thc 
least valuable of the economic publications issued by the 
League of Nations is the annual volume on Balances of 
Payments. The issue referring to 1935 has now ap- 
peared.* The main body of the volume is taken up with 
summaries of the official estimates of the Balances of 
Payments of no fewer than 28 countries, many of whom 
have been stimulated to make these estimates by the 
enterprise of the League’s Secretariat. The most interest- 
ing part of the volume, however, is the Introductory 
Chapter, in which all the estimates are reduced to the 
common (though mythical) basis of the ‘‘ old gold 
dollar.’’ The chapter contains also a number of com- 
ments on the general trends of international financial 
transactions. Figures are given, for example, of the net 
balances on current account of the three great creditor 
countries, Great Britain, the United States and France. 
The resulting totals are shown below : — 

(Millions of “ old gold dollars ”’ 


Net balance Net re¢ eipts Net rec e1pts 
on account from interest from other 


of goods anddividends _ services Total 
RUNES, cbeesas ‘ 1,593 1,823 + S90 + 1,120 
SOURIS: ce heksasox 1,258 1,867 + 896 1,505 
oe 1,931 - 1,967 -~ §33 i 869 
| 2 OOS 1,859 719 570 
| 2343 +- 1,432 + 415 496 
SE? en ccca cok 1,294 4 959 + SS) 326 
SRS. cnvcisens 1,107 t- 907 1- 292 : 92 
Se le chéckbus 895 +  §43 1 304 ' 252 
SED tgeciyb ist 951 + 916 1 211 } 176 


The figures deserve close examination, for they are 
typical of the attempt made this year, by the compilers 
of the work, to illustrate changes in the relations between 
creditor and debtor countries during the last few years, 
stripped of the confusing effects of purely capital move- 
ments of funds, inspired by political or financial fears. 


* * * 


The usefulness of the figures, however, is limited in 
many ways. First, they are expressed in a currency 
which no longer has any existence; and the mere arith- 
metical fact of conversion from real currencies to a 


eee 
* « Balances of Payments, 1935.’ Allen and Unwin. 6s. 


mythical one, of much higher supposed value, automati- 
cally reduces the size of the figures. Secondly, since they 
refer to three countries only, changes may be due to 
accidental events in these countries rather than to the 
working of any principle applicable to creditor countries 
in general. Nevertheless, the figures do show the broad 
outlines of the changes that have taken place: the sudden 
disappearance of the creditor countries’ lendable balances 
and their slow reconstruction after the crisis. It is pos- 
sible that the 1936 figures, however, will reveal a much 
smaller positive balance. International trade, as it is at 
present developing, leaves little margin for international 
lending. And the vogue of bilateral treaties will impose 
still further restrictions on freedom of action. 


* * * 


The Cost of Poverty.— [he tirst volume of the Local 
Government Financial Statistics tor 1934-35* contains 
particulars of the financial transactions of poor law 
authorities in England and Wales during the year 
ended March 31, 1935. The returns show that the total 
expenditure on poor relief in 1934-35 Was 442,507,205 
against {40,155,020 in 1933-34. Expenditure on institu- 
tional relief rose from {19,472,167 to {19,682,572, and 
on domiciliary relief by 11.6 per cent. to £20,710,028; 
the actual expenditure on out-relief in money or kind 
was {18,706,837, an increase of 42,017,362, compared 
with 1933-34. Some {38,953,010 was found out of the 
general funds of the Councils, and was therefore derived 
in an unascertainable proportion from rates and _ the 
block grant established by the Local Government Act 
of 1929; this sum was equivalent to a rate of 2s. 1o}d. 
in the {1 over the whole country. The returns relate to 
the fifth year during which relief has been administered 
by the Councils of Counties and County Boroughs, and 
an interesting table is included to compare the expendi- 
ture of 1934-35 with that of the Guardians in 1929-30. 
Striking features of this comparison are a decline of 
approximately {4.5 millions in the cost of institutional 
relief, due in part to the increased efficiency of the 
new regime, and an increase of over £6 millions in the 
cost of out-relief, largely to persons ordinarily engaged 
in some regular occupation. The figures necessarily do 
not reflect the measure of recovery attained between 
March 31, 1935, and the time of their publication; but, 
whatever virtues may be claimed for the new admini- 
strative regime, the statement of expenditure does 
emphasise the great burden laid upon the country bj 
poverty and destitution. The statistics are a challenge; 
only by the restoration of trade, the revival of industry, 
and the improvement of health, housing and nutrition, 
can the burden be lifted. 


* * * 


Consumption of Fertilisers.—The following table, 
published by the British Sulphate of Ammonia Federa- 
tion, shows world production and consumption of nitro- 
gen in recent periods :— 

WoRLD PRODUCTION AND CONSUMPTION OF NITROGEN 
(In thousands of metric tons) 


Production :— 1929-30 1931-32 1935-36 
Sulphate of ammonia ...............65. 867 824 995 
NNN an co Guscacscasesesanhubeveusavins 264 134 270 
ee eS 131 79 156 
Other forms of nitrogen ............... 478 378 765 
i ee 464 170 192 

TEE <chbahnensciatosabeumienenniunbinae 2,204 1,585 2,378 
En No oinessnssewsssccaseses 1,951 1,555 2,400 
Agricultural consumption............... 1,750 1,412 2,068 


Apart from the marked increase in the production of 
nitrogen, there is a striking decline in Chilean nitrate. 
But owing to the existence of an international agreement, 
prices have been well maintained. The increase in con- 
sumption was most marked in Germany, the United 
States, Japan, Italy, the U.S.S.R., France and Egypt: 
ee e+ apache. siadeniggeibeasbaaenprata eras savas nb ame 

* “ Local Government, Financial Statistics, 1934-35, Part I, 
Poor Relief.’” Ministry of Health. His Majesty’s Stationery 
Office. 6d. net. 
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Overseas Correspondence 


From Our Special Correspondents 


United States 


The Strike in the Motor Industry 


New Yorx, January 12.—The stoppage n the motor 
industry has spread, because more plants have been un- 
able to obtain materials, owing to the stay-in strikes. 
These are copied from the French strikes of last summer, 
except that the actual strikers are but a small fraction of 
the workers. The General Motors Corporation comprises 
some 65 plants, exclusive of unaffiliated concerns supply- 
ing special accessories. These plants are mainly concen- 
trated near Detroit, but the rest are scattered. 

Only a minority of the employees is organised; and 
these are divided among company unions, American 
Federation of Labour unions and Committee for Indus- 
trial Organisation unions, The C.1.0. unions number 
about 15 per cent. of the workers, with perhaps 10 per 
cent. more, supporting or sympathetic. The A.F.L. 
unions are opposed to the strike but are numerically 
smaller than the C.1.O. unions. The effectiveness of the 
strike depends upon the ability of the C.I1.O. unions to 
create ‘‘ bottle-necks ’’ within the Corporation, and upon 
the shortage of materials created by such strikes as that 
in the glass industry. So far, the stoppages have been 
limited to the plants of the General Motors Corporation; 
but the shortage of glass and accessories is expected to 
lead to the closing-down of other plants. 


A Balanced Budget in 1938 


The Budget Message anticipated only a small increase 
in the public debt in the current fiscal year (ending 
June 30, 1937); and a balanced Budget in the fiscal year 
1938. As relief expenditure for the fiscal year 1938 is 
omitted from the estimates, this forecast is provisional. 


EXPENDITURE OF THE FEDERAL GOVERNMENT 
($000,000) 


Actual 


A. 


Iestimated 


1932 1933 1934 1935 1936 1937 1038 


Regular Oper. Exp. . 3,271 2,918 2,426 2,736 4,794 3,804 3,20! 


Public works .......:000. 440 428 552 704 8691,147 908 
RM Stshide cto 351 1,853 2,361 2,342 1,875 13 
Loans, etc.*  ......ccee0. seca tg 63 222 466 468 482 
Social BOCUTIEY  ccceiese ae soe ae Fag 28 400) 836 
Debt retirements ...... 413 462 360 574 403 405 402 
Grand Total* ......... 5,154 5,143 6,752 6,854 8,803 8,481 6,1587 


* Includes Agricultural Adjustment programme. 

+ Includes minor expenditures not itemised. 

: ; — . one 

+ Exclusive of relief, etc., provisionally put at $1,500 millions. 


The actual revenue in the fiscal year 1936 was $4,116 
millions, against an expenditure of $8,803 millions, giving 
a deficit of $4,687 millions, which included $1,673 mil- 
‘ions for the Veterans’ Bonus. For 1937, revenue is put 
at $5,828 millions, giving a deficit of $2,653 millions, 
including $563 millions for the Bonus. Supplementary 
“ppropriations are, however, expected before the end of 
the current fiscal year. For 1938, revenue is estimated at 
>7,264 millions, and expenditure, exclusive of relief, at 
0,158 millions. This estimate anticipates an extraordin- 
ary Increase in revenue. 


REVENUE 
Actual Kst. Est. 
1936 1937 1938 
s $ $ 

BONG CRM oo ssncvcsecsvsncesencess 1,427 2,373 3,365 
Miscellaneous idesivaasawnaunaacdese 2,005 2,275 2.508 
Social Security tax, etc.......... a 541 774 
II ibaa e 387 447 463 
TERE RS 4,110 5,796 7,264 


ie Mae j ; 
Includes minor itemised elements. 


The most striking figures are the rapid increase esti- 
mated in the yield of the Social Security taxes, and the 
optimistic forecast of the income tax. This estimate is 
based upon the extension of recovery, and an increase 
in the revenue produced by the Undistributed Profits 
Tax, enacted a year ago. 


The Distribution of Excess Reserves 


In early December, most people in financial circles 
expected an increase of 50 per cent. in the reserve 
requirements for member banks. The January Federal 
Reserve Bulletin shows the geographical distribution ot 
excess reserves in the first half of November, 1936: — 

}excess RESERVES OF MEMBER BANKS 
All New Reserve 
Member York Chicago City Country 


Banks Banks Banks Banks’ Banks 
Rates of excess to required 
reserves : 
Less than 16? per cent. 1,445 14 4 110 1,317 
163 per cent. to 33} 
PIP COME sistanccevnsene 1,171 8 I 71 1,091 
33) per cent. and more 3,772 15 12 155 3,590 
Total Member Banks 6,388 34 17 336 5,998 


The distribution of excess reserves is thus far from 
uniform. Banks holding 33} per cent. of excess reserves 
could meet an increase of 50 per cent. in base require- 
ments without adjustment; but only about half the banks 
fall into this category. Banks with 16% per cent. could 
meet an increase of 25 per cent. without adjustment; but 
about a quarter of the banks would have to adjust their 
position to meet an increase. Therefore, it is now believed 
that, if reserve requirements are increased, it will be by 
not more than 25 per cent. It is, however, questionable 
if any quantitative and effective credit contro] is to be 
looked for in the near future. 


The Progress of Recovery 


Production reached a new level in November: -— 


Business INDICES 


1923-5 100, adjusted for seasonal] 
Nov.., Oct., No\ 
1935 1936 1936* 
Industrial production (total) ......... 96 109 114 
DN MIUEION  abcciccaceccuuseauaadaci 97 110 114 
PORE ota ocean cite users kaw 92 104 110 
Construction contracts (total) ......... 60 57 58 
PRIORI os fei geciaacneevicsncwnaascs 26 43 40) 
Pe aorta neceacseinsnenccaniws 88 6Y ‘4a 
PactOry EMploy MENE..........sssscrcecsece 88-0 94-3 95°38 
PGGUOTY PAY TOMS 6isccsecccssccctccndeans 75°5 88:8 90° I 
Freight Car loadings «......cccssesecseses 66 73 80 
Department store sales ..............00e. 82 90 93 


* Preliminary. 


Total production has thus risen about 20 per cent. since 
November, 1935. Factory employment has increased by 
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about 10 per cent., and pay rolls have risen as much as 
production and more than employment. Non-residential 
building contracts have declined owing to the fall in 
government contracts, which were exceptionally heavy a 
year ago. Residential building contracts have increased 
by 50 per cent. since November, 1935. 

In May, 1935, when N.R.A. was ended, the produc- 
tion index was 85, the index of factory employment was 
81.2, and of factory pay-rolls 68.5. Since that time, pro- 
duction has risen 34 per cent., factory employment 15 
per cent, and factory pay-rolls about 31.5 per cent. It 
would be difficult to argue that it was the abolition of 
N.R.A. that caused this improvement, as N.R.A. had 
become virtually extinct before the Court decision; but 
the figures suggest that the ending of N.R.A. was in no 
visible way prejudicial to the workers in general. In- 
stances can be found in which individual concerns have 
reduced wages and lengthened hours oppressively in the 
past two years, but this has been exceptional. The motor 
industry, for instance, has preserved the 40-hour week, 
and has an hourly wage-scale equal to or higher than in 
1920. The work is better distributed over the year (be- 
cause of the change in the seasonal introduction of new 
models) than before the depression. In the particular 
Corporation directly affected by the strike, labour condi- 
tions are fully equal to the average of the industry. 


Higher Prices in the Shops 


The rise in the price of primary commodities is being 
translated into higher consumer prices. It is not unusual 
for shops to announce that, when present stocks are ex- 
hausted, higher price: schedules will be posted. For 
example, the price of cheap suits for men will be raised 
by about 10 per cent.; and a similar increase is expected 
in the price of various articles of individual and house- 
hold use. 





France 


Business Revival and Political Calm 


Paris, January 21.— The political situation is very 
calm. After so many promises and so many disappoint- 
ments, public opinion is welcoming the first signs of a 
revival of business. The political crisis, which was 
forecast tor this month, is not likely to occur before 
aster at the earliest, because the opponents of the 
Cabinet are powerless in face of the msing economic 
trend. There are, however, some members of the Oppo- 
sition who place their hopes in the Treasury’s difficulties; 
they are encouraged by the fact that the latest return of 
the Bank of France showed a new increase of the ‘‘ New 
Advances to the state ’’ by 1,350 million francs to 6,750 
nillions. But it is generally believed that, in case of 
need, the Treasury will find the necessary help abroad. 
These Treasury difficulties have prevented the rising 
tide of confidence on the Stock Exchange from affecting 
the price of the ‘* Rentes ’’ to any great extent. The de- 
posits of the great Parisian banks have, however, risen 
during November. 
Ir QOO O00 omitted 


Nov. 30, Oct. 31, Nov. 30. 


1935 1936 1936 
Crédit Lyonnais oiuvaeeees 10.614 10,425 10.614 
Société Générale ..........000cec00. 9.155 8.645 8,867 
Comptoir National d’Es« ompte ... 6,964 7.076 7.024 
Crédit Industriel et Commercial... 1,355 1401 1.507 


Totals 28,088 27,547 28,012 


Deposits have risen by 3,200 millions since the end of 
August, when they were lower than they had been for 
many years; the highest recent figure Was 35,000 millions 
in the pre-depression years. : 

It will be noticed, however, that the total of 28,000 
millions, which represents nearly 70 per cent. of the total 
resources of the French money market, does not afford 
the Government such large possibilities of action as the 
City of London, where the last total deposits of the 


clearing banks was almost £2,300 millions. The smallness 
of the deposits of the French banks ts partly the result 
of the development of the savings banks, which have 
accumulated (through a policy of high interest; 3} pet 
cent. at sight) a capital of 100,000 million francs. 


Recovery in Foreign Trade 


Total foreign trade in December was valued at 4,650 
million francs; imports were 3,013 millions and exports 
1,637 millions. Imports increased by 306 millions com- 
pared with November, while exports fell by 83 millions. 
The import surplus is thus 1,376 millions, against 987 mil- 
lions in November, and 677 millions in December, 1935. 
Compared with December, 1935, imports increased by 
1,045 millions, and exports by 346 millions. The import 
surplus is explained by the needs of industrial recovery, 
and by the rise in foreign prices. 

The value of total foreign trade in 1936 was 40,852 
millions of francs, against 36,470 millions in 1935. 

(Frs. 000 omitted) 
1935 1936 
Imports 


RINNE 2 Soe on cues 6,263,664 7,795,300 + 1,531,636 
AW MIMCETEAIS 6 .iscssssissens 11,179,986 13,773,473 + 2,593,487 
Manufactured goods ........ 3,530,315 3,829 271 298 956 
TOtAl 43... veeeseeeseee 20,973,965 25,398,044 + 4,424,079 
Exports 
ERNE ie sbeaweas 2,473,590 2,469,277 4.31% 


184,199 
222 O01 


Kaw materials .... 
Manufactured goods 


4,255,708 4,439,907 
8,766,442 8,544,441 


AMER ebb ruiandbinasatenss> 15,495,740 15,453,625 42,115 


The year 1936 marks the first recovery in the total 
value of French foreign trade after 7 years of decline. 
The figures in volume are as follows: 

(‘000 tons omitted) 


Imports 1935 1936 
RNIN aos et toe i 5,496 6,225 


Kaw materials eee S ad araeate 37,561 40 049 
Manutactured goods ............... 1,564 1.675 

Total PELeeE aac douse econ 44.621 47,949 

| Xports 

Foodstutts ariel sum iee ath sve 1,823 1,284 
PR TURMUOTERIG o.oo acsccccasascases 24.629 25,220 
Manufactured goods ......... 6 2 865 2 447 

RN a ge lek a a a te 29 317 28,951 


The export figure for the year 1936 was lower than foi 
1935, but exports were rising at the end of 1936. 


Budget Revenue Rising 


Fiscal receipts in December were 3,689 millions: 
(Frs. 000,000 omitted 
Kise or l all 
compared with 
December, 1936 December, 1939 


Direct taxes a peakdaenknes 792 7 
RUNNIN NN i i eee ocr ac 2,322 + 223 
NINN setter eee ot ee oe 22 5 


Indirect taxes show a surplus of 156 millions over the 
estimates, compared with a deficit of ro millions in 
November and 140 millions in October. Compared with 
1935 receipts they show an increase of 223 millions in 
December, against one of 123 millions in November, and 
a decrease of 57 millions in October. This recovery 1s 
the result of the rise in prices and the revival of business. 
The yield of the turnover-tax was 549 millions in 
December, or 74 millions more than in December, 1935: 
Fiscal receipts for 1935, as a whole, were 27,000 millions, 
or 512 millions less than the estimates, and 603 millions 
more than the receipts of 1935. 


20 per cent. Increase in Railway Receipts 


The Government has accepted a Bill instituting th« 
40-hour week on the railways. This measure is intended 
to increase the staff of the railways by 60,000, and to 
diminish unemployment correspondingly. This measure 
will cost the railways more than 1,100 millions. Railway 
receipts for the fifty-second week of 1936 were 
200,163,000 francs, against 170,735,000 francs for the 
same week of 1935, an increase of 20.75 per cent. The 
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increase WaS I9.5I per cent. in passenger traffic and 
21.31 per cent. in goods traffic. For the whole year, the 
figures are: — 

(Frs. ‘(000,000 omitted) 


1935 1936 Per cent. 
Passengers ......seeeeeee 7,128 7,207 +1-10 
GOGEE: cicnsscsasecsinesscss 2,683 2 674 —Q-34 


There was thus an increase in passenger traffic and a 
slight decline in goods traffic, compared with 1935. 





Germany 


The Fall in Unemployment 


Berun, January 19.—The turnover of retail trade in 
1930 was some Io per cent. higher than that of 1935. 

‘The Unemployment Insurance Board reports for 
1930 a decline of 41.6 per cent. in the number of 
unemployed manual workers; and a fall of 35.9 per 
cent. in the number of unemployed non-manual workers. 
The greatest fall, one of 59.4 per cent., occurred in the 
iron, steel, and metal trades. The average time worked 
daily in all industrial occupations, which fell between 
October, 1929, and October, 1932, by 8.5 per cent., 
has since risen by 8 per cent. The average working day 
in October, 1936, was 7.68 hours. Most of the increase 
in working hours took place in 1933 and 1934. For 
technical reasons, employers chose to lengthen working 
hours before taking on more hands. Wage rates (as 
distinct from earnings) did not vary for any class of 
worker last year. No wage rates differ by more than 
0.3 per cent. from the rates of 1933, but they average 
10.5 per cent. below those of 1928. The highest wages 
for men are in building, brewing and bookbinding, and 
the lowest in textiles. 

Pig-iron output in December was 1,258,300 tons; in 
1936, output was 15,303,100 tons, against 12,841,900 
tons in 1935, and 3,932,400 tons in 1932. The Fried- 
rich Krupp <A.G., Essen, has resumed _ dividend 
payments, at a rate of 4 per cent., for the business 
year 1935-36. Gross profit was Rm. 65 millions, against 
Rm. 48 millions in 1934-35; net profit was Rm. 14.4 
millions, against Rm. 9.7 millions. The new net profit 
is G per cent. on the share capital of Rm. 160 millions. 
{he dividend absorbs only Rm. 6.4 millions, and 
km. 4 millions goes to a special reserve for the execution 
of projects in the Four-Year Plan. The Vereinigte 
>tahlwerke A.G. (Steel Trust) announces the increase of 
its dividend from 3} to 4} per cent. 


Boom in Shipbuilding 

_ The last quarter of 1936 brought the German ship- 
building industry a great increase of orders. At the end 
of the year, orders had been placed for 248 ships of 
975,945 gross tons, against 157 ships of 531,700 tons 
at the end of 1935. Some 150 ships of about 400,000 
tons were for German firms, and some 550,000 tons 
were for foreign firms. The much lower total for German 
firms is due to the fact that orders definitely booked, 
but on which work has not begun, are not included. 
lhe capacity of German yards is limited, and it appears 
that work for foreign firms is being given priority. For 
the moment, it is not proposed to establish new yards, 
but according to the Reich Ministry of Communications, 
205,000 tons per annum must be built for Germany in 
the next ten years. Because of the high subventions 
paid to foreign shipping, and the low costs of construc- 
won in the countries which have devalued their 
currencies, Germany’s commercial fleet cannot, it is 
suggested, be renovated without the financial help of 
the Government. Emphasis is laid on the need for newer 
vessels. In a total of some 3,700,000 tons, 68 per cent. 
‘re more than ten years old. The vessels planned are 
mostly freight ships for traffic to the West Coast of 
South America, East Asia, and Australia. 

The Prussian loan of Rm. 200 millions brought in 
subscriptions totalling Rm. 234 millions. The cash sub- 
scribers will therefore be rationed to 65 per cent. The 





total Reich debt on November 30th is returned at 
Rm. 15,245 millions, against Rm. 14,010 millions in 
November, 1935. The foreign debt decreased from 
Rm. 1,704 millions to Rm. 1,458 millions, taking into 
account the new gold-bloc devaluations. Against an 
increase of nearly 2,000 millions in the home long- 
term or middle-term debt, the home short-term debt 
has declined by nearly Rm. 300 millions. The total of 
tax-credit certificates in circulation or on deposit with 
the Reichsbank as security, decreased from Rm. 1,299 
millions to Rm. 871 millions. Rm. 3,500 millions were 
involved in the conversion of municipal debts, which 
was virtually completed last October; the result has 
been to reduce the interest charges by nearly Rm. 70 
millions a year. 


The Growth in “ Credit Indebtedness ”’ 

An official return has been published on ‘‘ The Credit 
Indebtedness of the German Economy ”’; it is presented 
as a reply to the foreign charge that the creation ot 
work, re-armament, and public investment, have caused 
excessive credit expansion. The official definition of 
‘‘ credit indebtedness ’’ covers the liabilities of agricul- 
ture, trade, industry, and public corporations, to banks 
and insurance companies, and liabilities under bond 
issues; but it does not cover debts between business 
undertakings or the share capital of companies. The 
return therefore embraces bonds (including foreign), 
mortgages, short-term credits (including bills, treasury 
bills, and advances on goods), and various other credits, 
including token coins in circulation. The total of these 
is shown to have changed little of late years, and rela- 
tively little compared with the total before the war, 
when the credit structure was itself different. The sum 
of public long-term debts was then much higher. The 
total of indebtedness was, at the end of 1913, 114,440 
millions; in 1928, 84,896 millions; in 1932, 96,118 
millions; and in 1935, 101,219 millions. Since 1928, 
public and private business have undergone great 
vicissitudes. The relative stability of indebtedness 
proves, it is implied, that such vicissitudes need have 
no great influence on the movement of credit. 


The Campaign against Foreign Securities 

Foreign securities have been depressed by the expecta- 
tion that new restrictions on their sale and purchase 
would be imposed. This rumour mainly concerned 
those foreign and colonial stocks and bonds which, 
under the decrees of November, had to be handed over 
to foreign exchange banks. The market for Reichsmark 
bonds was, however, strong. Since January Ist, it has 
been possible to buy shares with blocked marks (includ- 
ing ‘‘ emigrant ’’ and “‘ credit ’’ blocked marks), only 
if the buyer had previously sold other shares. Blocked 
credits dating from before January Ist, new blocked 
credits, and credits arising from the sale of bonds, may 
not be used for the purchase of shares. These credits 
tend to flow to the market for home bonds. A new 
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official journal which is devoted exclusively to the Four- 
Year Pian makes it clear that, while concerns expanding 
their production will be allowed to raise capital by 
issuing bonds, they will be first expected to provide as 
much as possible of the needed capital out of their own 
savings: and the authorities will themselves determine 
whether this condition has been fulfilled. In general, 


the utterances of this official publication are “ aut- 
arkic.’’ ‘‘ Self-sufficiency ’’ is regarded as an end in 
itself. 





Sweden 


A Prosperity Budget 


Srockuoitm, January 16.-—Political opponents of M. 
Wigforss, the Finance Minister, have sometimes pre- 
tended that his success in managing Sweden’s State 
finances was to a large extent due to luck. To this M. 
Wigforss, who has a keen sense of humour, once replied 
that luck has long been considered an honourable quality 
in a statesman. The Budget proposals, which the Govern- 
ment has now submitted to the Riksdag, give proof not 
only of luck, but also of wise use of the blessings which 
economic expansion has conferred upon the country. 

The new Budget shows on the revenue side an esti- 
mated rise in current revenues from taxation. Customs, 
the old-age pension fund and other revenue items have 
risen from Kr. 884.9 millions to Kr. 977 millions. This 
has enabled the Government to propose a Budget bal- 
anced at Kr. 1,291.5 millions, compared with Kr. 1,237.7 
millions for the current Budget year. In spite of this in- 
crease in revenue, the Government has not found it 
advisable to lower taxes, partly on the ground that a 
reduction of taxes might give the present boom a danger- 
ously accelerated turn. 

Current expenditure is placed at Kr. 1,080.5 millions, 
compared with Kr. 967.3 millions for the present financial 
year. Of the surplus the Ministry of Social Welfare is 
to take Kr. 56.4 millions, mostly on account of the old- 
age pension reform voted by the Riksdag in 1936. The 
Ministry of Education is allotted an increase of Kr. 31 
millions, the Ministry of Communications Kr. 11 millions 
and the Ministry of Finance Kr. 10 millions. The Budget 
of the Ministry of Defence remains unchanged at Kr. 170 
millions. Most of these increases belong to the categorv 
of “* automatic ’’ increases in accordance with laws vote! 
in 1936. Profiting by an available surplus, the Govern 
ment has proposed to allocate Kr. 11 millions for wiping 
out losses from certain operations during the crises of 
1922 and 1932, when certain bank claims had to be 
taken over by the State (Kreditkassa of 1922). 





Egy 
gypt 
Conference on the Capitulations 


ALEXANDRIA, January 12.——With the exchange of the 
instruments of ratification of the Anglo-Egyptian Treaty 
of Friendship and Alliance, and with the transformation 
of the British Residency into an Embassy, Egypt has 
made another stride towards the attainment of full in- 
dependence. Attention is now centring on the capitula- 
tions, the other important question still remaining in 
abevance. A conference is to be held at Montreux next 
April; but this time negotiations will assume an inter- 
national character, as about a dozen Powers will be 
represented besides Great Britain. An idea of the interests 
at stake may be derived from the following estimate, 
which was given on an official occasion by the President 
of the Alexandrian British Chamber of Commerce, at the 
outset of the world depression :— 


The share in Egypt's wealth held by Europeans is 
out of all proportion to their numbers. The market 
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value on December 31, 1929, of public loans, stocks and 
shares quoted on this Stock Exchange totalled nearly 
£E.200,000,000 and it is no exaggeration to say that oo 
per cent. of the amount is held by foreigners in and out of 
Egypt. In addition to this it is not unreasonable to 
suppose that an equally large amount is invested by 
them in their private business, in companies the shares 
of which are not quoted locally, and in land and_ house 
property in the large towns. On the other hand, we 
know that the area of agricultural land owned by 
Egyptians is just under 5 million feddans (acres) the value 
of which must be in the region of £E600,000,000, 


Heavy Defence Expenditure 


The Government is now concentrating on financing the 
building of strategical roads and barracks as foreseen 
in the treaty, but it is apprehended that after the arrival 
of the British military mission the nation will be asked 
to shoulder further heavy expenditure for the expansion 
and modernisation of the Army, It is with this possibility 
in view that the Cabinet have launched a public sub- 
scription for national defence, which is meeting with 
great response. Apart from independent donations, the 
campaign is taking the form of a relinquishment of one 
month’s salary by officials. Even the labour unions ar 
participating. 

In developing the taxation system, the Government 
may not rest content with introducing the stamp duty 
and the professional tax, but may resort to further 
temporary impositions, according to a recent hint by 
the Minister of Finance. A special account for the 
expenses incurred in carrying out the treaty will be 
created. This, in the words of the Minister, has been 
decided in order to avoid causing anxiety and shaking 
confidence in Egypt's finances. Meanwhile, however, 
the draft law on the stamp duty has come in for some 
serious criticism in business circles. It is maintained 
that, despite the moderate rates proposed, successive 
manipulations of cotton from field to wharf may result 
in the accumulation of an important total of taxes 
which would in the end injure the grower. 


Progress of Economic Recovery 


On the whole 1936 has been a year of steady and 
moderate progress. Total bank clearings in Alexandria 
and Cairo amount to fE123,540,421, against 
£E119,900,126 in 1935. The turnover in the futures 
Cotton Exchange was almost exactly the same as in 
1935, namely 27} million kantars. Notes in circulation 
reached {E22,850,312 on November 30, 1936, against 
{E24,602,522 twelve months earlier and {E20,435,52! 
on November 30, 1934. The latter figures provide an 
important pointer, as financing in Egypt is done largely 
by notes rather than by bank credit. The correlation 
between notes in circulation and business conditions }s 
therefore closer than in most other countries. The food 
and cost-of-living indices have also moved very narrowly 
(112 and 129 in November, 1936, as against 117 and 132 
one year earlier); but there are indications of late that 
an advance is coming. Wages among black-coated em- 
ployees are not improving, but manual workers are 
obtaining increases in some trades. 

Agriculture presents a mixed picture. Although Egypt 
has produced the largest cotton crop on record and ex 
ports are lagging behind last season’s figures, values are 
about 14 per cent. higher than a year ago and show no 
signs of weakness. Prices of rice are now on their way to 
recovery, but the wheat situation is not so good. The 
prohibitive tariffs set up during the crisis gradually led 
to over-production, and prices are about 25 per cent. 
lower than a year ago. The Cabinet has been roused to 
action, and Government-guaranteed bank loans on the 
new crop will be increased by 18 per cent. per unit. 
the situation does not improve, an export bonus may be 
paid; but the continued advance in international prices 
may render this unnecessary. 

The Stock Exchange has overcome by now its former 
apprehensions over the new political developments 19 
Egypt, and the trend is upward. State funds, however, 
are not participating in the rise. 


———_—_—_——_———— ¢ 
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Canada 


Trade Negotiations with Britain 





OrrawA, January 8.—-During the eighteenth Federal 
Parliament of Canada, which reassembles for its second 
session on January 14th, the King Ministry proposes to 
secure authority for the replacement of the existing Rail- 
way Commission by a new Transportation Commission, 
which will seek to co-ordinate transportation in the 
Dominion. The Ministry will pass legislation to estab- 
lish a Trans-Canada air service under the management 
of a semi-public corporation, in which the two railway 
systems will probably be given an interest. 

If the revision of the Anglo-Canadian fiscal agreement 
is completed in time for the inclusion in the forthcoming 
Budget of the resulting changes in the Canadian tariff 
schedules, it should produce the most important debate 
of the session. But an element in the King Cabinct 
remains reluctant to concede the British demand for 
guaranteed margins of preference on certain important 
commodities over a period of years. It is being rumoured 
that, within the next few years, the Roosevelt Adminis- 
tration will be willing to consider another deal for the 
extension of the Canadian-American trade agreement. 
Since certain Ministers set more store by this pact, of 
which they can claim parentage, than by the Anglo- 
Canadian agreement, which was fathered by the Con- 
servatives, they are averse to tying their hands by 
guaranteeing to Britain preferential margins which would 
make it difficult to give certain further concessions to the 
United States. The delay in the completion of the revision 
is arousing unfavourable comment in the Press. It is 
argued that discussions of international trade should not 
be influenced by considerations of party, and that to 
refuse the conditions asked for by Britain would be 
calculated to do serious damage to the fabric of Imperial 
Preference. 


Ontario’s Cancelled Power Contracts 


The power contracts between the Hydro-electric 
Commission of Ontario and certain Quebec companies, 
which were arbitrarily cancelled by the Hepburn 
Ministry some time ago, have been brought to the fore- 
front again by the Toronto Globe-Mail, which is the fruit 
of a merger under completely new ownership of the 
Liberal Globe and the Conservative Mail and Empire. 
lhis paper, which has been giving general support to 
the Hepburn Ministry, has vigorously attacked the can- 
cellation policy as unfair to investors and damaging to 
the credit of the Province, and demanded its reversal by 
the opening of negotiations for new contracts with the 
power companies on an equitable basis. In reply Mr Hep- 
burn accused the Globe-Mail of trying to refasten the yoke 
of the Quebec power ring upon the necks of the power 
consumers of Ontario, from which he had struck it off. 
and declared that the motive of a multi-millionaire 
mining magnate in buying two important papers and 
merging them was now clear. But in a later statement 
he intimated that he was ready to discuss the contracts 
with the power companies provided their representatives 
came as men of business, and not brandishing clubs as 
on former occasions. Critics of the Hepburn Govern- 
ment, however, advance the theory that, as_ the 
‘“ Hydro ’’ Commission, owing to increased industrial 
demand, urgently needs additional power supplies which 
it can only at present get from Quebec, the attack of the 
Globe-Mail is merely a smoke-screen to cover the retreat 
of Mr Hepburn. They recall that Mr I. W. Killam, of 
Montreal, who owned the Mail and Empire and sold it 
to its new proprietor, is heavily interested in at least one 
of the power companies affected, and hint darkly at 
some underground bargain in the sale of the paper, 
Which deprived the Conservative Party of its chief organ 
in Ontario, and thereby benefited Mr Hepburn. 

l he Globe-Mail, however, is persisting with its 
campaign for the reversal of the Hepburn Ministry’s 
policy. Mr Hepburn has summoned the Provincial Legis- 
lature of Ontario to meet on January 19th, which is 





THE ECONOMIST 175 


several weeks earlier than usual. He proposes to intro- 
duce legislation without delay, as the result of the 
emergency which has arisen. This legislation will be de- 
signed to safeguard the sovereign rights of the Province. 
It is being suggested that he wishes to forestall an adverse 
decision of the Privy Council on an appeal from a 
decision of the Ontario Court of Appeal, which declared 
invalid the cancellation of the power contracts. However, 
as the Commission needs more power, which it can only 
get at present from Quebec, the suspicion prevails that 
some sort of new bargain is being discussed behind the 
scenes. 


Business Conditions Improving 
Business remains remarkably buoyant for midwinter; 
and merchants everywhere, except in the drought- 
stricken districts of the West, are very satisfied with their 
Christmas and New Year trade, which was the largest 
for several years. The economic index of the Bureau of 
Statistics has been rising as follows: 


Car Wholesale Bank !conomi 
Week ended Loadines Prices ( learmegs Index 
January 4, 1936...... 68-1 72°8 94-4 100° 1 
December 19, 1936... 79-9 79°7 93-1 113-9 
December 26, 1936... S4°6 80-2 LOL-5 116-6 
January 2, 1937...... S1-4 80-8 96-9 115-2 


The latest employment bulletin of the Bureau of 
Statistics shows that the seasonal contraction of employ- 
ment at the beginning of December was smaller than in 
recent years. 


General Rise in Prices 

There is a general advance in commodity prices; and 
the rise in copper, lead and zinc prices is increasing the 
earnings of numerous mines. The wholesale price index 
of the Bureau, which stood at 80.8 for the week ended 
January 2nd, was exactly 10 points above the figure for 
January 4, 1936. The price index for farm products has 
risen 80 per cent. from the low point of December, 1932, 
and is now, for the first time for nearly seven years, 
above the level of the corresponding index for manufac- 
tured goods. Most underlying factors seem favourable to 
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continued progress towards recovery; but strikes are in 
progress in several Canadian plants, mostly in sympathy 
with strikes in affiliated plants in the United States. 

Stimulated by strong export buying, the prices of 
wheat and other grains have continued to move sharply 
upward; and visible stocks of Canadian grain were on 
December 18th reduced to 115} million bushels, as com- 
pared with 265 million bushels on the same date in 1935. 
Base metal prices have also risen, and in the week ended 
December 11th the price of iron actually made a greater 
advance than in the whole of the preceding three »* ‘ars. 
Preliminary estimates published by the Depart at of 
Mines forecast a record year in the mineral production of 
Canada. The greatest contributor to the increase is gold, 
the output of which is up by 15 per cent. 

The net earnings of the C.P.R. for November, at 
$3,528,651, showed an increase of $83,243, and for the 
first eleven months of the year were $19,769,303, a gain 
of $677,793. Earnings of the C.P.R. in November, at 
$2,383,271, were up $54,116; and net revenue for the 
eleven months are up $135,471. 


Dissensions in Alberta 


Mr Aberhart, the Social Credit Premier of Alberta, 
recently established what was styled a ‘‘ planning com- 
mittee ’’ to work out a scheme of Social Credit for 
Alberta. It consisted of Dr Cross, Minister of Health, 
Mr Fallow, Minister of Public Works, Mr Maynard, 
Minister without Portfolio, and Mr Ansley, a member of 
the Legislature; and apparently it called to its councils 
a Mr John Hargrave, said to be known in England as 
the founder of the ‘‘ Green Shirt’’ movement. Mr 
Aberhart’s planning committee, with Mr Hargrave’s 
co-operation, devised an ambitious plan based on three 
pmnciples: (1) price discounts, (2) circulating debt-free 
money, and (3) social dividends. 

Word from Edmonton that the Aberhart Ministry was 
giving careful consideration to this plan was immediately 
followed by the announcement that Mr C. C. Ross, the 
Minister of Lands and Mines, who was a mining expert 
and rated the most competent administrator in the 
Cabinet, had resigned. Mr Aberhart immediately re- 
placed him by Mr Nathan E. Tanner, who combines the 
avocation of school-teacher with ecclesiastical activities 
as a bishop of the church of the Mormon colony in 


Southern Alberta, and is said to be a stern zealot in the 
Social Credit faith. 


A Constitutional Crisis ? 


Meanwhile both Mr Aberhart and Mr Hargrave have 
issued statements containing assurances that the Alberta 
Government had no intention of precipitating a consti- 
tutional clash with the Dominion about its right to issue 
negotiable currency—which right has been reserved by 
the British North America Act to the Dominion. 
Reports from Edmonton, however, indicate that there 
has been a sharp struggle in the Aberhart Cabinet 
between the Radicals and the Moderates, of whom Mr 
Ross was the leader. At any rate, bankers and business 
men regard Mr Ross’s withdrawal with dismay. So it 
can be taken for granted that they will apply the 
strongest possible pressure upon the King Government 
to persuade him to forbid the issue of the proposed scrip 
on the ground that it is a form of currency. Such action 
could scarcely fail to provoke a major constitutional 
crisis. 

There are signs, however, of distinct restlessness and 
disillusion among the voters of Alberta. A Peoples’ 
League, which has been formed with the avowed objec- 
tive of compassing the doom of the Aberhart Ministry, 
is rapidly gathering recruits. But the adjacent Pro- 
vinces of Saskatchewan and Manitoba are said to be 
strongly infected by the idea that the installation of a 
Social Credit Party in power might be a good move, not 
so much from any faith in the efficacy of Social Credit, 
but from a belief that a Social Credit Government would 
pass the same sort of drastic legislation for the curtail- 
ment of debt burdens as the Aberhart Ministry has done. 
The rise in the price of wheat and other primary com- 
modities, however, is likely before long to moderate 
the spread of extremist doctrines in the 


Prairie 
Provinces. 


Letters to the Editor 


Monetary Policy 
TO THE EDITOR OF THE ECONOMIST 


Six,—In your interesting ‘“‘ Notes of the Week,” in your 
issue of January 16th, on Mr Keynes's recent articles, you 
sum up various proposals with which I fully agree, with 
the exception of the last, i.e. “‘ the maintenance of the 
rate of interest at or near its present level.”’ 

This is surely beyond the power of any government. It 
is true that by a policy of continually issuing paper money 
which isinconvertible, the rate of interest might be artificially 
kept low, but surely this would lead to a serious rise in 
the cost of living. There are evidences of this already in 
many directions. Under a sound state of finance the rate 
of interest is surely governed by the proportion which the 
supply of loanable capital bears to fixed or funded capital. 
That is still very large in the world, and likely to remain so 
for a considerable time. . 

Your journal was one of the first to suggest the Tripartite 
Monetary Agreement between France, the United States of 
America and this country as a step towards general 
stabilisation. To interfere artificially with the rate of 
interest would be to act contrary to the spirit and declared 
policy of the Agreement. 

I am, Sir, etc. 
D. M. Mason, 
Chairman, Executive Committee, Sound Currenc\ 
Association. 


Imports and the Special Areas 


TO THE EDITOR OF THE ECONOMIST 


Sir,—It is surprising that, according to the letter in your 
columns from Mr J. W. Banfield, M.P., competition from 
Empire countries is encouraged at the expense of employ- 
ment in Britain. 

Imports, including, I note, leather goods, carpets and 
rubber footwear from Eastern Empire countries, where 
wage rates are absurdly low, and where conditions of labour 
are not strictly safeguarded as they are here, obviously 
create unnecessary problems for British manufacturers, and 
inevitably threaten the security and standards of British 
workers. is 

We cannot allow such anomalies to continue. The 
solution is, surely, to raise the standards of pay and condl- 
tions of workers in Empire countries, so that they bear some 
reasonable relation to those obtained here. Until that time 
goods from low-wage countries should be subject to a duty) 
which would protect the standard of living and production 
in Britain. 

Indeed, the present position, if allowed to go on, can only 
lead to difficulties and antagonisms between the Empire 
countries. To avoid that, we must do as Mr Banfield suggests 
—review the whole question of Empire import competition 
Why not call an Empire import conference ?—Yours truly, 

T. F. Howarv. 
London, W.C.1. 


i) 


66 Raising the Standard of Living 


5 
TO THE EDITOR OF THE ECONOMIST 


Sik,—Commander Stephen King Hall’s letter on the 
above subject raises a very interesting problem. He says 
that an increase in national income can only be obtained by 
more work and more efficiency. Increased efficiency ™ 
production means a greater output per man, but with our 
present standards of efficiency and with a large number ol 
unemployed workers production is so great that restrictive 
measures have to be applied to industry in order to mainta!” 
a profitable price level; so what would be the result of more 
men working more efficiently ? 

I think Commander King Hall falls into the common 
error of confusing wealth and money. Work rightly 
directed will increase the nation’s wealth, but it does not 
increase the supply of money. It is quite easy to prove this 


{ produce wealth in my garden but no new money come> 
into existence with it. 
Jersey Yours truly, 


T. L. Mawson. 
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Books and Publications 


The Forlorn Years 


In the recent history of international affairs, 1933, 1934 
and 1935 are the forlorn years—those of lost opportuni- 
ties, of fruitless recrimination, of totalitarian froward- 
ness and democratic timidity. Dr Arnold Toynbee having 
arrived at the task of chronicling the world story of 1935 
—it extends from 1933 to 1936 for various subjects—is 
compelled for this purpose to publish two separate 
volumes for his annual Survey of International Affairs.* 
Moreover, a third volume is yet to appear. 

The first handles the inflammable material heaped up 
by a resurgent military Germany; traces the decline and 
fall of the Disarmament Conference; gives a valuable sec- 
tion on the history of the East European Pact Negotia- 
tions; tells the detailed story of the Franco-Italian Agree- 
ment of January two years ago; and analyses German- 
Polish problems. Mr G. E. Hubbard contributes an able 
survey of Far Eastern relations, especially those caused 
by internal developments in China and Japan, and the 
sharpening of the tension between Japan and Russia 
over North China and Mongolia. And Mr H. V. Hodson 
cleverly and patiently carries on his task of unravelling 
the world’s economic tangle, following the threads of raw 
material supplies and of major currency problems. His 
section is notable for the extremely comprehensive, yet 
deft, treatment of the principal restrictive marketing 
schemes for basic commodities. Dr Toynbee himself 
covers the European political canvas. The sections which 
stand out above the high level of his annual achieve- 





*+ Survey of International Affairs, 1935.’’ Vol. I (General) 
and II (Abyssinia). 18s. net. each: ‘‘ Documents on Inter- 
national Affairs, 1935.’’ 15s. net. Oxford University Press. 
London: Humphrey Milford. 
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ments are those devoted to the so-called Eastern Locarno 
and to the Franco-Italian Agreement of January, 1935. 

Dr Toynbee shows, in the first, the way in which the 
Nazi Government steadfastly opposed the conclusion of 
a general mutual assistance pact embracing Russia, the 
Baltic States, Poland, Germany and Czechoslovakia; 
how Poland was forced to rally to the German view- 
point; and how the actions of the British Government 
(a creditable spot in a gloomy chronicle of British 
diplomacy) forced Germany to accord to other Powers 
the undeniable right to conclude mutual assistance pacts 
among themselves if they had concluded bilateral non- 
aggression pacts with Germany. The valuable addendum 
on page 252 of the 1935 Documentst volume contains 
much—but by no means all, or the most interesting—of 
the matter in the British Government’s Blue Book on the 
negotiations for an Eastern Pact (Cmd. 5143). Without 
exaggeration, we would say that it is impossible fully to 
understand the European political problems and tension 
to-day if these sections of the two books are ignored. 
Nothing as adequate to that purpose has yet appeared. 

Dr Toynbee’s account of the Mussolini-Laval agree- 
ment is characteristically informed, detailed and pene- 
trating. He also traces the connections between the 
Tunis situation, Abyssinia, and the French and Italian 
preoccupations over Germany and Central Europe in 
illuminating detail. 

His other sections, e.g. those on disarmament, nego- 
tiations with Germany, Danzig and Poland, etc., have 
more of the chronicle in their make-up, enlivened by the 
author’s style. His second volume, however, is very 
different. It is the self-contained story of the Ethiopian 
tragedy—a débdacle for the League and the two great 
democracies, England and France—that should have 
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collaborated in its leadership, but merely hamstrung it 
and each other. Dr Toynbee rightly adjudges this failure 
as of ecumenical importance; as the end of an epoch. 
His account is impartial—tt is almost presumption to use 
that word of his work—and dispassionate; but, for all 
that, it is a terrible indictment of M. Laval’s double- 
faced diplomacy, and of the British Government's 
timidity towards, not Italy, but the French. This indict- 
ment Dr Toynbee leaves at the feet of Clio. How he has 
been able to produce two such volumes of so high a 
standard in twelve months, almost defies comprehension. 
But here they are; and editors, journalists, students, and 
let it be said—politicians should be grateful to him. 

The volume of Documents for 1935, as usual, is com- 
prehensive; a valuable companion to the two volumes of 
the Survey. The Stresa Conference and the Laval- 
Mussolini conversations, together with their repercussions 
in other countries, are fully documented. 


Shorter Notices 


‘““Ebb and Flow in Trade Unionism.’”” By Leo Wolman. 
(New York) National Bureau of Economic Research. 
(London) Macmillan and Company, Ltd. 254 pages. 
7s. 6d. 

“ L’ Evolution du Syndicalisme aux Etats-Unis de Washington 
a Roosevelt.””. Par Robert Marjolin. (Paris) Felix 
Alcan. 256 pages. 25 francs. 

American Trade Union organisation is the vital issue 
at stake in the present motor strikes, and these two books 
provide an invaluable basis for an understanding of its 
problems. M. Marjolin’s work is a short but brilliant 
summary of American Trade Union history from the earliest 
times up to 1935. The main currents of change are clearly 
distinguished and properly set in their economic and social 
background. For those who require a general summary 
rather than a detailed treatise, M. Marjolin’s book can be 
strongly recommended. 

Dr Wolman’s book is a sequel to his ‘“‘ Growth of 
American Trade Unionism, 1880—-1923,’’ and well maintains 
the high standard set by his previous writings. The analysis 
is mainly statistical, and there is a particularly valuable 
appendix giving detailed figures of trade union membership 
in all branches of industry and trade for the vears 1900 
to 1934. The effects of long-term technical changes, of 
cyclical variations in economic activity, and of political 
intervention on the part of the Federal Government, are 
fully discussed with reference to the actual figures of 
membership, and reasons are suggested for the strength 
and weakness of trade union organisation in various 
industries. Reference is also made to the influence of 
changes in the location of industry on membership, though 
this is not analysed in detail. 

Dr Wolman discusses briefly the present dispute between 
the American Federation of Labour and Mr John Lewis's 
Committee for Industrial Organisation, and inclines to the 
view that the breach between the two is a serious split in 
the labour movement. His discussion is admirably impartial, 
but an examination of his figures suggests that the best 
hope for an expansion in trade union membership lies in the 
organisation on an industrial basis of the workers in the 
mass production industries. If Mr Lewis succeeds in this 
task, the membership of the C.I1.0. may soon overtake and 
even exceed that of the A.F. of L. ~ 


“‘ British Policy Towards Morocco in the Age of Palmerston 
1830-65.” By F. R. Flournoy. P. S. King & Son. 
287 pages. 10s. 6d. 

Recent events have again focussed the world’s attention 
on Morocco, and lend a special interest to this book, the 
work of an American author, dealing with England's 
Morocco policy in the middle decades of the last century. 
The Morocco question really dates from 1830, the year 
of the French capture of Algiers; during the next thirty-five 
years, the ‘‘ Age of Palmerston,” the London Foreign Office 
was very much concerned with North Africa, and Dr 
Flournoy has found no lack of diplomatic material for 
his study. He deals with a period before the appearance 
of Germany on the Moroccan scene, but his account of it 
only serves to throw into relief both the persistence in 
later times of the original British attitude to the country, 
and the extent of the change which took place when 
Britain became the promoter, instead of the opponent 
of French expansion there. 

British policy in Palmerston’s time was inspired by two 
motives, one economic and the other strategic. The economic 
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aim was to open up Morocco as a market for trade and to 
obtain tolerable conditions of business and residence for 
British traders—no easy task in view of the chronic disorder, 
anti-European sentiments and general ‘‘ backwardness ”’ 
of the Moorishrealm. The strategic aim was to prevent 
any European Power from making territorial conquests in 
Africa in the neighbourhood of the Straits of Gibraltar, 
and with this end in view to “‘ keep Morocco at peace with 
Europe,’’ so as to afford no pretext for invasions. The 
two aims were not altogether harmonious, for whereas 
England shared a common interest with other European 
Powers in her effort to open Morocco to international 
commerce, her resolve to keep them at arm’s length from 
Gibraltar involved her in a series of conflicts with the two 
other states in closest contact with Morocco, namely, 
Spain and France. Both nations were inclined to encroach 
on the integrity of Morocco, but it was French expansion 
that was regarded in the ‘forties as really dangerous to 
British interests, and Sir Robert Peel feared that “ unless 
the British held very decisive language to France, and 
were prepared to act upon it, with regard to Tunis and 
Morocco, they or so much of them as suited the purposes of 
France would follow the fate of Algiers.”’ 

The ‘‘ very decisive language ’”’ which was actually used 
helped to bring England near to war with France in 1844, 
but it attained its end, and the independence of Morocco 
was preserved until the close of the nineteenth century. 
To-day ‘‘ very decisive language ’’ is again being used 
about Morocco, but it is addressed to a state which plays 
no part in the pages of Dr Flournoy’s history. 


‘* Aussenhandel und Wahrungsschutz.”’ 
Vienna: O6esterreichischer 
pages. No price stated. 

Dr Riedl, a former Austrian Cabinet Minister, here 
outlines a plan to abolish import quotas, and lower tarifis, 
within a group of what Anglo-Saxons have come to call 
‘“ Jow-tariff'’ nations. After attacking the economic 
absurdities of the purely bilateral trading system, Dr Riedl 
proposes two accompanying international instruments by 
which the desired end is to be achieved; a new form of 
trade treaty, and a new form of financial agreement 
accompanying it. The new trade treaty and_ financial 
agreement have as their object, not the avoidance of 
import surpluses, but the ‘‘ carrying’ of such surpluses 
(export surpluses of one or two exporting countries will 
probably arise) by co-operation between the relevant 
countries’ central banks and Government departments. 
Such co-operation would enable import surpluses to be 
financed by the relevant countries’ central banks acting 
together, over a period long enough to enable the country 
with the initial import surplus to clear off its commercial 
debt to the other country in the form of increased visible 
or invisible exports to it. 

Dr Riedl observes that a central bank need not tear 
inflationary effects if it finances an export surplus sold 
to a second country, for the period during which the second 
country cannot pay the amount of its import surplus. In 
this, despite the experience of Czechoslovakia in recent 
vears when her export balances’ proceeds were blocked 
abroad, Dr Riedl tends to underestimate the problems 
which would arise in countries like Bulgaria, where the 
temporary financing of unpaid exports would probably have 
immediate effects on the national price-structure. But 
his small book is timely and interesting; and his insistence 
on the need to make some such beginnings of a return to 
multilateral trade is cogently argued. 


By Richard Riedl. 
Wirtschaftsverlag. 88 


Books Received 


Meetings, Uniforms and Public Order. Jordan and Sons, Ltd. 
6d. net. 


Jay Cooke, Private Banker. 
University Press. 


By Henrietta M. Larson. Harvard 

512 pages. 21s. net. 

A Constitutional History of British Guiana. By Sir Cecil Clement. 
Macmillan. 546 pages. 20s. net. 

A Bibliography of Finance. Edited by Mitsuzo Masui. | The 
International Finance Seminar in the Kobe University 0! 
Commerce. 1,614 pages. No price stated. 

The Practising Accountant and Secretary. Vol. 1, No. 1. 6d. 

_weekly, 

This new publication contains an article by Mr F. R. ™. 
de Paula on the form of company accounts, and other features of 
jaterest to the accountancy and secretarial professions. 
The Bank and Insuvance Shares Year Book, 1937. 


Trust of Insurance Shares, Ltd., 30 Cornhill. 
5s. net. 


The New Life Movement. Information Bulletin published by the 
Council of International Affairs, Nanking. 10 ce 


(London) 
626 pages. 
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MONEY AND BANKING 





British Banking Trends 


Tue leading British banks have now issued their 
accounts for 1936—and their balance sheets are sum- 
marised on page 212. There are naturally certain 
divergences between the accounts of the different banks, 
but three major developments are common to them all. 
The first is the increase in cash during the past year. 
The second is the expansion in their earning assets, and 
consequently in their deposits. The third, and most not- 
able, development is the year’s increase in_ their 
advances. 

Before discussing the significance of these changes 
we may recall some of the technical considerations which 
atfect the volume of bank deposits. These deposits 
certainly do not grow of their own accord. The true 
sequence of events begins with official policy, leading 
directly to a growth in bank cash, which initially 
may affect some banks more than others. The more 
fortunate banks see their cash ratios increase, and 
so are able to discount more bills, buy more securities 
and lend more money. The acquisition of these new 
assets automatically causes an increase in the total of 
bank deposits, but not necessarily in those of the bank 

hich ts buying the bills or securities; or making the 
loans. There is simultaneously a certain redistribution 
of the new bank cash, so that ultimately all the banks 
are able to add to their earning assets, and so to their 
own and each other's deposits. Thus, while an individual 
banker may not be able to see why his own deposits 
are increasing, in reality it is due to the activities of 
himself and his competitors, stimulated by an expansion 
in the aggregate supply of bank cash. 

The recent upward trend of bank advances is, un- 
doubtedly, a phenomenon of the highest significance. 
During the early days of ‘‘ reflation ’’ of bank cash and 
deposits, there was little or no new demand for loans, 
and the banks were consequently enabled—or com- 
pelled—to make heavy purchases of securities. By so 
doing they hastened the decline in the long-term rate 
of interest in 1932-34. Now that bank advances are in- 
creasing rapidly, must the banks necessarily become 
sellers of securities? And if their sales happened to 
coincide, say, with the flotation of a re-armament loan 
what would happen to the long-term rate of interest? 

To answer these questions we may begin by drawing 
attention to the following table, based on the November 



























































averages . The December figures are distorted by seasonal 
changes: 
LONDON CLEARING BANKS 
Amounts in £ Millions 
| ‘Tew and | | 
Deposits! Cash | Short | Dis: | Invest: | Ad- 
i | Loans counts | ments | vances 
| 
November— | 
1999 J Amount ....... 1,789 190 144 233 249° =| «#990 
Ratio to deposus | 10-6% | 8-1% | 18-0% | 13-9% | 56°3% 
932 J Amount ... 4 398 | 194 116 | 301 | : 425 | 785 
Ratio to deposits ! 10-2% | 61% | 20-6% | 22-4% | 41-4% 
19834 Amgunt si | 1,928 | 216 o | 217 | 569 | 737 
Ratio to deposits - | 112% | 519% | 11-3% | 29-5% | 38-2% 
Amount Ccece 7) O14 . 1 : 2 3 |) 620, lo 
1935 “, - 47 293 62 0 974 
Ratio to deposits | 105% | 7:2% | 14:4% | 30-4% | 38-09 
iiechinananns sein nadiaabicnttedisaearen amuse 
1936. Amount . {i “2,210 225 | 172 322 626 863 
Ratio to deposits | 10-2% | 78% | 14-69% | 25-4% | 39-0% 
A vernative forecasts®— i eae ennai oe ce 
Amount ............ 2,210 225 160 300 525 | 1,000 
Ratwo to deposits ... Ge 10-2% | 72% | 13:6% | 23-8% | 45-2% 
») £ Amount . ..| 2400| 240 | 160 | 300 | 700 | 1,000, 
‘| Ratio to deposits "| | ; 10% | 6-7% | 125% | 29-2% | 41-7% 








* For explanation see text below. 


The table shows that the rapid increase in advances 





began only a year ago. In spite of a continued expan- 
sion in cash and deposits, the banks during 1935 added 
very little to their investments. The table also shows 
that the combined percentage of investments and ad- 
vances has remained fairly constant at between 65 and 
70 per cent., though there has been since 1929 a turn- 
over from advances to investments. It is also clear that, 
to restore the 1929 advance ratio of 55 per cent., the 
investment ratio would have to drop to 14 per cent. This 
would force the banks to realise some £300 millions of 
securities. There is no need to stress the effect realisa- 
tions of this magnitude would have on the gilt-edged 
market. 


This argument, however, involves a major fallacy, 
namely, that there is some compelling reason for th 
restoration of the 1929 advance ratio. But in that year, 
when bank advances amounted to {990 millions, there 
was a much higher commodity price-level, and industry, 
being more loose ly integrated, was less able to provide 
within itself its necessary liquid resources. The 1920 
advance total also contained a certain mass of frozen 
loans. Contrasting that year with 1937, it is arguable 
that perhaps some {1,000 millions of bank loans would 
provide the country with all the banking credit it would 
be likely to need to-day. 

We have therefore taken this as our premise, and havi 
prepared two hypothetical aggregate bank balance sheets 
of the future, which are shown at the foot of our table. 
The first leaves cash and deposits as they are to-day, 
assigns {460 millions to call and short loans and dis 
counts, and places advances at {1,000 millions. Simpk 
addition shows that this would reduce investments by 
{101 millions. The alternative forecast assumes a {15 
millions increase in bank cash, a cash ratio of exactly 
10 per cent., and therefore a {190 millions increase in 
deposits. This would permit of both an increase in 
advances to {£,000 millions and a vise of £74 millions in 
investments. 

Judged by recent standards, this increase of {15 
millions in bank cash is moderate. It could be brought 
about in many ways. The Bank of England could buy 
bills or securities from the joint-stock banks, and could 
simultaneously reinforce its Reserve by seeking and 
obtaining authority to raise the fiduciary note issue. The 
E xchange Equalisation Account could sell gold to the 
Bank of England and then buy Treasury bills from the 
joint-stock banks. There is thus no mechanical difficulty 
in the way of an expansion in bank cash sufficient to 
meet the growing demand for bank credit and to prevent 
any consequent break in the gilt-edged market. 


The crux of the problem, however, depends on 
broader considerations. If it be true that we are com- 
mitted to the maintenance of active trade and cheap 
money (both long- and short-term) and also to the 
financing of re ‘armament mainly out of borrowing, then 
what the bank accounts really teach us is that we have 
no escape from a further expansion of bank cash. Some 
of the consequences of this conclusion and its relations 
to national policy are touched upon in a leading article 
(see page 157). All we need say here is that a broad 
survey of our economic position in relation to the upward 
swing of the trade cycle lends more than their usual 
importance to the bank balance sheets of December 31, 
1936. To the banks themselves, the increase in their re- 
sources and the growing demand for loans are certainly 
profitable. The public, however, ought to view these 
trends from a wider angle. The banking position remains 
sound, but the authorities should adapt their policy to a 
situation from which an inflationary movement involv- 
ing an undesirable rise of prices might easily emerge. 
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Financial Notes 


Bank Advances Analysed.—Both Mr Orme at 
Martins Bank meeting and Mr Fisher at Barclays Bank 
meeting alluded to the year’s expansion in bank 
advances, and Mr Orme pointed out that Martins Bank 
advances now stood at 44 per cent. of deposits. Mr 
Fisher, who was taking the chair at his bank’s general 
meeting for the first time, repeated and extended the 
analysis of bank loans given by his predecessor last 
year. He first gave the following broad division :— 


PERCENTAGE OF TOTAL LOANS 


End End 
October, November 
1935 1936 
Loans to— % » * 

Productive industry . : 32-7 31-8 
Professional and private ... 35-7 34-0 
NMI 2 5U Lal G cca cceninese 7°9 7:1 
eS | 7°5 8:8 
Financial companies 4-9 7:5 
Merchants, etc. ......... 2°6 3°5 


According to Mr Fisher, the heavy industries are still 
able to finance their increased activity without additional 
resort to the banks. The improvement in the financial 
position of agriculture explains the slight drop in loans 
to farmers. The increase in loans to merchants and 
wholesalers in raw materials and unmanufactured foods 
reflects the year’s rise in commodity prices, while it is 
not surprising to see an increase in loans to builders. The 
big expansion in loans to financial companies, including 
insurance companies, trust companies and foreign banks, 
was accompanied by a parallel increase from 598 to 
1,028 in the number of such borrowers. 


* * * 


- Loans to Private Borrowers.—Mr Fisher proceeded 
to give a most interesting analysis of Barclays 
Bank’s loans to professional and private individuals. 
An abbreviation of his statistics is given below :— 
PROFESSIONAL AND PRIVATE LOANS 


Percent. Number Average 


Amount of Total of Loan per 
(£'000) Ad- Customers head 
Loans for— vances £ 
Land and/or house pur- 
TD ci decasinasicnntaensios 17,408 10-1 16,682 1,043 
Investment in securities 9 625 5-6 5,867 1,640 
Loans to— 
Architects, estate agents, 
RSP cee cea vals e 2 296 1-3 2,627 872 
Business directors, man- 
agers and employees... 8,536 4-9 22,151 386 
SRR ESS ncn ckscsxencs 2,523 1-5 4,724 535 
RONB. wncssscescencesesnes 2,042 1-2 2,186 932 
People of private means, 
RL. nniveteendecasenvonse 11,503 6:7 44,482 259 
RI oo a oars 4,729 2-7 20,290 233 
SUNN ccdecnstsservnnses 58,663 34-0 117,917 498 


We ourselves have added the final column, in which 
we have deduced the size of the average loan to each 
customer. The aggregate amount lent for the purchase 
of land and/or houses is very striking, for in combina- 
tion with direct loans to builders, it represents practically 
one-fifth of the bank’s total advances. The banks are 
thus intimately concerned with the maintenance of build- 
ing activity, if only because the interest on these loans 
represents an important source of income. Mr Fisher has 
explained that bank loans to buyers of houses represent 
temporary accommodation, pending the arrangement by 
the borrower of a long-term mortgage elsewhere; but 
even so the total bank loans of this character are com- 
mensurate in their aggregate with those of the leading 
building societies. Advances to finance investment in 
securities presumably represent loans to professional 
operators, for no doubt part of the money borrowed by 
the various classes of professional workers was used by 
them to pay for stocks and shares. The average ‘‘ pro- 
fessional ’’ loan ranges from £146 per head for school- 
masters and £212 per head for officers and clergymen to 
£872 for estate agents and architects and {932 for barris- 
ters and solicitors. This is a most useful analysis, and 
we should like to see a standard form adopted by all 
the banks and issued periodically. 


January 23, 1937 
———— 

A London Banking Change.—It was announced 
this week that the five directors of Grace Brothers and 
Company, Limited, an old-established firm of privat. 
bankers, had resigned. A statement was subsequently 
issued to the effect that the firm had decided not to con- 
tinue its banking business, and that the plan under con- 
sideration contemplated a return of capital to the 
shareholders. The American house of W. R. Grace and 
Company will, it is believed, establish a London agency 
in the place of Grace Brothers and Company. The 
London house sprang from the activities of four brothers, 
who established themselves in London, New York and 
San Francisco last century, and that explains the link 
with the United States. At one time they had substan- 
tial South American interests, but during recent years 
Grace Brothers and Company have been engaged in 
normal private banking business. On June 3oth last they 
had capital and reserves of {1,015,000, acceptances of 
£298,000 and deposits of £471,000. Except for standstill 
commitments of £197,000, offset by a contingency reserve 
of £60,000, the firm’s position was very liquid. It is 
understood that a new balance sheet, dated Decem- 
ber 31st last, will shortly be issued. The firm will con- 
tinue to meet its acceptances as they fall due, and the 
market understands that it is ready to take up its bills 
at once if the holders so desire. So far there has been no 
such desire. The position of its standstill engagements 
has not yet been defined. No details are yet forthcoming 
of the reasons behind this change, but a director of the 
American house has alluded to certain divergences of 
policy. The City will regret the disappearance of one of 
its oldest houses, but there is not the smallest fear of 
any disturbance to the market, nor any suggestion ot 
underlying weaknesses. 


* * * 


December Clearing Bank Averages.—The Decem- 
ber returns of the ten English clearing banks reveal some 
interesting changes compared with November. In spite 
of the heavy Christmas currency withdrawals, cash 
averaged {11 millions more in December, partly because 
bankers’ deposits were relatively low early in November 
and partly because of the banks’ accumulation of cash 
during the last week of December. There was a further 
increase in deposits to a new high record, while the ex- 
pansion in cheques in course of collection, etc., reflects 
the Christmas spending :— 


(In £ millions) 









































Dec., | Nov., | Dec., Oct., | Nov., | Dec., 
1935 1936 1936 1936 1936 1936 
(a) | (a) (a) (0) (o) | 
Capital and reserves...... | 125-7 125-8 | 125-9 131-8 | 131°8 | 131°9 
Acceptances, etc. ......... 100-5 99-2 101-8 102-9 106-6 | 18'S 
<r (including un- | 
divided profits, etc.)... | 2,054-2 | 2,171-3 |2,199-4 || 2,243-3 | 2,249-0 | 2,276-9 
Total liabilities ...... |2,280-4 | 2,396-3 |2,427-1 || 2,478-0 | 2,487-4 | 2,517°6 
SME \cnpcekeaeeeres aie 217°2 221°8 232-7 223-6 229-6 240-0 
Cheques, balances and | 
items in transit......... 65:8 62:1 72:7 | 60°4 64-2) 75° 
Money at call............... 154-4] 165-5] 180-7 || 158-9 | 174-3 | 1893 
Discounts .................. | 320°4] 320-4] 313-9 |) 349-2) 327-1 | 3! 
Investinents pe eee aee 589-2 610-8 615-0 || 640-0 640-2 | 644°4 
Loans and advances..... 764-0 848-0 842-3 872-9 875°3 | So 
Investinents in affiliated | 
> geitestiaaeacsensteie 25-2] 25-2] 2-9] 25-2] 25-2} 249 
Cover for acceptances, 
premises, etc............. | 144-2] 142-5] 144-9 || 147-8] 151-5 | 153-5 


pecan <n — — 


Total assets .. 








isanicaii i nainaiacdaaai dauaabmgumabienn pe 
‘ ee ae [2027-1 || 2,478-0 2,487°4 — 
} 





(a) Excludes District Bank. (b) Includes District Bank. 


The decrease in bank advances is solely due to the re- 
payment of the French sterling credit of £40 millions, 
which began late in November and continued durin: 
subsequent weeks. As this repayment was governed b) 
French gold sales to the Exchange Equalisation Account, 
a secondary consequence was an expansion in tender 
issues of Treasury bills. For this reason the December 
contraction in the banks’ discounts was more than offset 
by an increase in their call and short loans; for althoug!! 
the banks were reluctant to take up new bills imme- 
diately before Christmas and the New Year, more bills 
were being issued, and these had to be taken up by the 


market. There was a slight increase in the banks’ 
investments. 
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‘* Shillings and Pence.’’—The appeal to customers 
to tell their bankers to pay over to the King George V 
National Memorial Fund the amount of the odd shillings 
and pence in their accounts on the night of January 20, 
1937, has rightly evoked a widespread response, and full 
credit is due to those who had this ingenious idea of 
collecting a large volume of funds. Nor is there any need 
for us to stress the merits of the object of this appeal. 
We are here concerned with a comparatively minor 
aspect, which, however, ought not to be allowed to pass 
unnoticed. The transfer of this money has involved bank 
staffs all over the country in a vast amount of additional 
clerical work, simply to look up the balance, debit 
or credit, of each customer and then to debit the account 
with the odd shillings and pence. This work was con- 
siderably heavier than it would have been if the appeal 
had been for an even number of pounds. The banks and 
their staffs have given their work ungrudgingly in recog- 
nition of the fact that contributions to the Fund can be 
in labour as well as in cash, and they are the last to 
suggest that they should receive special recognition. Yet 
we are sure that the general public do not realise the 
magnitude of this extra burden thrust upon the banks, 
and we are equally certain that the public would like 
to express their thanks. The Lord Mayor in fact has 
already done so, but we are confident that the sugges- 
tion needs only to be made, for a further tribute to be 
paid by an even more exalted quarter to the banks and 
their staffs, who alone made possible the success of this 
scheme, 


* * * 


The Union Discount Company.—The accounts of 
this company are now available, and so we can complete 
our survey of the 1936 results of the leading discount 
houses. Unlike Alexanders and the National, whose 
accounts we discussed last week, the Union has been 
able to reduce its outside liabilities in the form of loans 
and deposits, while at the same time both its discounts 
and its securities are practically unchanged. This is the 
main explanation of the increase of {10 millions in its 
profits. All this is due to the changes in the Union’s 
capital structure, due to the issue last February of 50,000 
new shares at a premium of £7 10s. and the subsequent 
capitalisation of {£1,375,000 from reserves for the 
purpose of making the £5 shares fully paid. Allowing 
for the transfer to reserve of £250,000 from the current 
year's profits, the net result is an increase of £750,000 
in paid-up capital and reserves—that is in the Union’s 
internal resources : — 

December 31, 


1934 1935 1936 
Liabilities : £ mill £ mill. £ mill. 
RAEN AGGeainitaidniehanediueas 1-2 1-2 2-7 
a 1-8 1:8 1-0 
Loans, deposits, etc. ............ 52:2 59°2 57°3 
PEOABOOUIIED  oceidavecusccccssceve’ 4-2 6-6 4 
NE ee og tate 0-3 0-3 0-3 
Assets : 
Nc Ausish ad dcualionacuchedaacantiaxes 1-4 1-5 1-5 
a 14-2 16-2 16:1 
RRR en a 1-6 3°8 1-4 
INE ovcecnscuhassac danas 43-0 47-8 50-4 
£7000 000 £000 
a i ca 308 310 320 
aie ce 77 76 76 
I al 231 234 244 
TO PORTVS GORE ....cccresesessecess Nil Nil 250 
To PONSION TUNES ....0.ccccrcccceess 15 15 15 
To dividends ..........ccsscccccossss 194 194 204 
Change in undistributed profits +22 +25 — 225 


Owing to the increase in capital, the dividend required 
another {10,000, but both the final half-year’s dividend 
and the cash bonus were reduced by half, to allow for 
the writing-up of the shares from {2 Ios. to {£5 paid. 
At the end of 1936 discounts equalled 73.5 per cent. and 
securities 28.1 per cent. of net resources, compared with 
percentages of 71.3 and 27.4 at the end of last year. 


* * * 


The Foreign Exchanges.—There has been some 
activity on the Continent, but the London market re- 
mains quiet. The New York rate was $4.903. Some 
interest is taken in the continued outflow of gold to New 

ork, which last week alone amounted to {5.6 millions. 





It is thought that American interests are prepared to 
bid for gold in the London bullion market with the 
tacit assent of the British and American authorities, who 
may not be unmindful of the impending repayment of 
the balance of the United Kingdom 53 per cent. dollar 
bonds. It was announced on Thursday that the Egyp- 
tian Government intend to sell in the London market 
{10 millions of their gold reserves. The French franc 
remains pegged at Frs. 105.15, but there are rumours 
that the French authorities may drop the peg to the 
lower statutory limit of 43 milligrammes of gold to the 
franc. At the prevailing London-New York exchange, 
this would raise the pound to Frs. 112. The French 
Treasury is known to be in need of funds, and the ex- 
change position is also weak. Dutch guilders are strong 
at Fl. 8.90, and the forward rate is not at par to a 
fractional premium. The Dutch Exchange Fund has 
had to sell another {5.5 millions of gold to the Nether- 
lands Bank, in order to replenish its stock of guilders. 
The yen is inclined to be weak, in spite of the new 
Japanese exchange restrictions. 


* * * 


The Money Market.— Apart from a moderate 
afternoon demand for loans and some calling on Wednes- 
day and Thursday, conditions have been very easy. The 
banks have not been eager buyers of bills, but there were 
some purchases of March and early-April Treasuries at 
} per cent. Since December roth aggregate issue of 
Treasury bills by tender has been reduced from {£617 to 
£575 millions as the result of the heavy seasonal influx 
of revenue. Last week’s tender was only {£30 millions, 
against £50 millions in early December, and this latest 
tender was almost entirely missed by the market. The 
tender rate was only 10s. 6.33d. per cent. 


Dec. 31, Jan.7, Jan. 14, Jan. 21, 
1936 1937 1937 1937 
% % % % 
AN occ dssissincidccassncs 2 2 2 2 
Clearing banks’ deposit rate 4 4 + 4 
Short loan rate :— 
Clearing banks ............ 13-12 $-37-1* $¢31* }-}-1* 
CN aadcdvccustcewssancenes 1 4 4 « 
Discount rates :— 
Treasury BINS <...05<0600000 AS 45 3 


Three months’ bank bills #-3 fs ts 43- % 

* Loans against Treasury bills and other approved bills and 
British Government securities within six months of maturity; 
1 per cent. Treasury Bonds and other gilt edged stocks within 
six months of maturity; and other collateral respectively. 
There were rumours in the market on Thursday of 
another impending Treasury operation, but it was 
impossible to obtain any substantiation. 


* * * 


The Bank Return. —A further {4.5 millions of 
the Christmas notes have returned to the banks, and 
the circulation is now nearly restored to its mid- 
November level of £445 millions. The Reserve is now 
{63.6 millions, against {64.6 millions in the middle of 
November, so that the five-million net expansion in the 
credit base, due to the Bank’s gold purchase in 
December, is beginning to reveal itself, 


BANK OF ENGLAND 
Jan. 22,Dec.30, Jan.6, Jan. 13, Jan. 20, 
1936 1936 1937 1937 1937 
£ mill. { mill. £ mill. £ mill. £ mill. 
Issue Department :— 


NED Ss srpaandaccadaddenssue 200-2 313-7 313-7 313-7 313-7 
Note circulation ...... 394-9 467-4 462-7 455-0 450-5 
Banking Department :— 
MRR ec ocecsaenecnese 66:0 46-8 51-4 59-0 63-6 
Public deposits......... 13-1 12-1 13-5 12-4 13 6 
Bankers’ deposits...... 118-9 150-6 110-2 106-7 100°3 
Other deposits ......... 36:4 39-2 38:4 38:3 37-6 
Government securities 86:7 134°5 93:3 83-2 74:9 
Discounts and advances 19-3 17:5 14-4 12-5 8-9 
Other securities ...... 14-5 21-2 21:1 20-8 22-1 
Proportion.........00006 39-1% 23°1% 31-7% 37-4% 42:0% 


There were further reductions this week in Government 
securities and discounts and advances, so that in spite 
of the week’s return of notes from circulation, bankers’ 
deposits have fallen by {6.4 millions. They are still 
higher than during the latter part of last year. 
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Commodity Bonds Reviewed 


Tue London Stock Exchange, ready as ever to invent 
portmanteau names, now dubs South American loans 
‘commodity bonds.’’ Though most bonds are depen- 
dent, directly or indirectly, on commodity prices, South 
Americans are traditionally and particularly sensitive. 
Many were in default before industrial depression 
descended on Great Britain, and until last September 
their progress towards recovery was limping. Since then, 
however, a major rise in commodity prices has gathered 
headway. The recovery of Argentina and Brazil has 
riveted the market’s attention; and fully serviced 
bonds have shared a robust advance with issues in 
partial or total default. 

The extent of the advance may be gauged from the 
accompanying chart, which compares the total ‘* Muni- 
cipal and General ’’ index of 113 bonds with two of the 
component series of the index—namely, South (and 
Central) American and defaulted issues. Since the end of 
September, while the total index has advanced by 10} 
per cent., the South American and defaulted indices have 
advanced by 22 per cent and 21} per cent. respectively. 
Since September, 1935, the two series have advanced by 
48 per cent. and 53 per cent. respectively. There has thus 
been a noteworthy correlation between the movements 


‘“MUNICIPAL AND GENERAL” INDEX OF BOND 
MOVEMENTS. 


(JAN.-JUNE 1934= 100) 


Complete Index 


—— Defaulted 
| ” 


of defaulted bonds in general and South American bonds. 
This correlation is inevitable, for, with the exception of 
Argentine Government issues, not a handful of South 
American bonds qualify for full investment status, Even 
Argentina, favoured with political stability and rewarded 
tor her good faith by a 3} per cent. conversion operation 
last year, is ultimately one of Nature’s beneficiaries, 
and Nature is a wayward patroness. Argentina thus has 
reason to congratulate herself on achieving a 4 per cent. 
credit ranking both in London and New York. A yield 
basis comparable with that of a stable British industrial 
is all too rare in the foreign market. 

. There are two Argentine issues, however, to which the 
institutional investor might well give fuller attention. 
lhe ‘ B’’ (53 per cent.) Certificates of the United King- 
dom and Argentine Convention Trust are backed, at 
present, by 71.4 per cent. of 3 per cent. Conversion 
Loan, and the balance is covered ten times by Argentine 
Government securities. In 1941, this issue will be fully 
covered by Conversion Loan, and in 1951 it should be 
finally redeemed. A redemption yield of {4 2s. 6d. per 
cent. certainly appears generous for a security which is 
within four years of achieving gilt-edged status as to 





capital and within nine years of full gilt-edged security 
for interest. The ‘‘C’’ Certificates of the Trust, again, 
are partially a gilt-edged ‘‘ risk,’’ for by 1953 they 
should be covered, £ for £, by 3 per cent. Conversion 
Loan, together with an additional 22.4 per cent. in 
Argentine 4 per cent. bonds. Taking final redemption 
at 120, the ‘‘C’’ Certificates, now standing at 93, offer 
a potential yield of approximately £4 10s. per cent. 

It is true that a sixteen-year view 1s relatively long, 
even for the investor interested in so settled a com- 
munity as Argentina. It would be wholly inapplicable, 
at the present time, to the case of Brazil. Recently, con- 
siderable market attention has been given to Brazilian 
bonds, particularly on foreign account. Some buyers 
appear to have been attracted by the increased debt ser- 
vice due after March 31st under the 1934 Debt Scheme. 
But Brazil’s recovery, so far, has been a rather patch- 
work affair. Shipments of Brazilian coffee during the 
first ten months of 1936 were the lowest in volume for 
any normal year of the last decade, but the rise in prices 
has broadly maintained their value. As this rise has been 
of the order of 75 per cent., the Brazilian producer has 
even been able to make some profit after delivering his 
30 per cent. ‘* sacrifice quota.’’ But the authorities have 
now apparently decided to peg the price, rather than to 
stimulate competition from poor quality coffee in other 
countnes, or to jeopardise a producers’ agreement. 

Brazil's continued dependence upon a single com- 
modity—despite her increased production of cotton and 
fruit—still limits her recovery possibilities. Her exchange 
position is improving, but the market may have been 
inclined to read too much into the President's inter- 
vention to secure a balanced budget. In view of the en- 
forced reduction of the debt service, the fiscal position 
might well be stronger. Finally, a Brazilian Presidential 
election is to be held this year. If its counterpart in 
the United States was a potent market factor, how much 
more disturbing an influence may be exercised by an 
election in a quasi-authoritarian State, where rivalnes 
between South and Central may have been driven under- 
ground, but have not been extinguished. On present 
indications, it would seem premature to expect any con- 
siderably increased offer from the Government when thi 
1934 Debt Scheme is reviewed, between now and Sep- 
tember. The 1931 Funding and San Paulo 7 per cent. 
Coffee Realisation issues have some attractions for th 
speculative investor on their 7 per cent. redemption 
yield basis. But it is not impossible that they will be 
quoted at lower prices later on. 

3oth in Brazil and in Chile, the extent to which the 
3ritish bondholder is likely to share in the fruits of re- 
covery must depend partly upon the force with which 
his representatives insist upon his right to equitable treat- 
ment. The present working of the Chilean debt settle- 
ment aptly illustrates the force of this contention. The 
fact that Chile’s Budget is balanced affords but scant 
consolation to the bondholder, whose interest is now Ire- 
stricted to an extra-budgetary moiety in the Govern- 
ment’s income from nitrate and copper. The remainder 
of that income is devoted to redemption—in other words, 
to the purchase by the Government of its bonds at 
‘“ knock-out ’’ prices. The increase in the service from 
gs. 6d. to 12s. 1.2d. per cent., announced last week, 
cannot be regarded with any great satisfaction. Nitrat: 
revenues are still relatively depressed, and it is fortu- 
nate for the bondholder that a further increase in tht 
copper tax is probable during 1937. 

On any estimate of transfer possibilities, howeve': 
current market valuations of Chilean bonds appe@! 
anomalous. The 43-5 per cent. and the 6 per cent issues 
receive I2s. I.2d. per cent. equally. Yet the latter stand 
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fully three points higher (around 254) than the former, 
though they would almost certainly take second place, 
as junior issues, if any increase were made in sinking 
fund provisions. Chile’s trade statistics, again, give an 
optimistic impression of her free exchange resources, 
since a large proportion of her trade is conducted under 
compensation agreements. The market, altogether, seems 
to have gone tar enough, for the time being, in dis- 
counting Chile’s recovery possibilities, and her ability 
and willingness to pay larger sums in current interest. 

We may, finally, consider the prospect of Peruvian 
securities. The Republic’s recent record is mainly one 
of good intentions unfulfilled. In the 1936 Budget, re- 
sumed debt payments were proposed ‘‘ within Peru’s 
economic capacity.’’ The subsequent mse in cotton and 
sugar prices has undoubtedly improved this capacity. 
Yet, with the exception of half coupons on the 7} per 
cent. Guano Loan, standing at 544, the interest service 
is in complete default. Consequently, Peruvian Cor- 
poration 6 per cent. debentures would appear much more 
interesting to the speculative investor, at 71, cum {19 
arrears. Last year’s gross traffics increase amounted to 
£185,401 (or 24 per cent.) and the stock thus profits 
directly from the Republic’s recovery. Although subject 
to moratorium until the end of 1937 (or 1938 if extended), 
it represents an enforceable railway security in the last 
resort, and may still be preferred, under existing con- 
ditions, to the direct obligations of the Peruvian 
Government. 

The broad conclusion suggested by this survey is that 
the rise in prices of ‘‘ commodity bonds ’’ has already 
largely discounted the effects of the rise in com- 
modity prices. Of the ability of the issuing Governments 
to pay more to their bondholders there are clear signs, 
but their willingness is, perhaps, more open to doubt. 
The investor cannot, by thought-taking, increase the 
measure or pace of economic recovery; but his represen- 
tatives can, and should, ensure that in the important 
negotiations which will be carried on during forthcoming 
months, his just claims will be urged by every legitimate 
means. If justice is to prevail, her elbow needs all the 
power that peaceful but determined suasion can afford. 


Investment 
and 
Company Notes 


Gilt-Edged Indisposition.—The gilt-edged market 
has not wholly escaped the prevailing epidemic. 
Long-dated British Government stocks were notice- 
ably indisposed at the beginning of the week, and 
a few bears from other markets were emboldened to 
try the effect of a little speculative selling. Mr Keynes, 
for once, was their involuntary helper, for the market 
lelt that he somewhat overstated his case last week. 
No one was convinced that the Treasury could maintain 
low interest rates by market manipulation alone. And 
Mr Keynes's omission of any direct recommendation 
of a broadening of the credit basis was regarded, rightly 
or wrongly, as an indication of his own reluctance to 
commit himself to such a policy at a time of rising 
Prices, active trade and an unbalanced Budget. Broadly, 
the market feels that, if there were no Treasury 
_control,’” no ‘‘ planned economics,’’ and no Mr 
Keynes, the old-fashioned signs would now all be point- 
28 to a rising tendency in interest rates. As things are, 
a a of opinion in the more responsible pro- 
eer by aig is that some rise has now become 
ns out it may be slow, and it will certainly not 
“ity rates back anywhere near the level of eight years 
a For the immediate future, the question of a re- 
“rmament loan is the cynosure of speculative discussion. 
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With its broad aspects we deal in a leading article on 
an earlier page. If last week’s small issue of Treasury- 
guaranteed London Electric Debenture Stock was 
designed by the authorities to test the level of the waters 
round Mount Ararat, the experiment has not been 
wholly encouraging, for the dove has returned bearing 
a discount. 


* * +. 
Wall Street and Inauguration Day. — Ihe 
strength demonstrated by Wall Street during this 


week must be attributed to a general belief in the in- 
herent buoyancy of prices and to some covering by 
‘* shorts,’’ for specific news was no more than reasonably 
encouraging. The truce announced in the motor dispute 
proved to be short-lived, and was soon replaced by 
mutual recriminations, and by a renewal of hostilities. 
The strategic position of the Lewis Union is strengthened 
by the settlement of the Pittsburgh plate glass strike, 
which will allow supplies to flow to General Motors’ com- 
petitors, and so isolate the major dispute. But Wall 
Street, determined to see the best side of everything, 
took encouragement from the increased activity of steel 
mills, which have taken the opportunity provided by a 
falling automobile demand to satisfy orders from other 
customers. News of the TVA negotiations with the 
utilities suggested an impending breakdown, on the 
rumoured determination of the President to refuse to 
compromise the full extent of his power programme. 
And his inaugural address was hardly in the mild Con- 
servative tradition which had been forecast as the key- 
note for the next four years. Yet the market found con- 
solation in the absence of specific threats against the 
moneychangers and speculators. An increase in Car- 
loadings, and the announced $60 millions expansion 
programme of United States Steel, found the market in 
the right mood. And so prices have advanced and turn- 
over has increased, to Wall Street’s satisfaction. 
* * * 


Building Society Trends.—Will 1937 see some 
slackening of residential building construction and 
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finance? Sir Harold Bellman recently addressed himself 
to this problem and concluded that any falling off 
of house construction and—by implication—building 
society business is bound to be gradual and not per- 
ceptible. No change of tendency is to be found in 
building society reports so far available. Significant 
changes in the tempo of progress or in the character of 
advances may be better studied when the results of the 
larger societies for 1936 are shortly published. Recent 
indications show no diminution of business. These 
accounts include the National and Woolwich Equitable, 
(which were discussed on page 592 of The Economist of 
December 19th), while the Leicester Permanent report 
shows an increase of {2,833,000 in mortgage assets dur- 
ing 1936 to £13,200,000. Further progress has also been 
reported by the two large Burnley Societies—Borough 
Building Society and Burnley Building Society. In view 
of the fall in the value of dwelling-house plans approved 
during 1936, their reports are very satisfactory. These 
figures are not a direct indication of actual building 
activity. But the societies are doubtless pursuing greater 
caution in advance business against builders’ personal 
guarantees. Little progress has been made under th: 
scheme laid down in the 1933 Housing Act for guaran- 
teed advances on small houses for letting. The main 
event of last year in the movement was the formation 
in June of the Building Societies Association, which 
gathered in 200 members, representing 87 per cent. ci 
the assets of societies formerly composing the National 
Association of Building Societies. A ‘‘ Code of Ethics 
and Procedure ’’ was drawn up and began to operate 
on October Ist last, but its precise significance 
cannot be estimated. It is to be presumed, how- 
ever, that common lines of policy are now in forcé 
regarding the investment branches. Some relaxation of 
the limits imposed on new deposits was again introduced 
last year, and some societies showed greater willingness 
to accept new funds. Whether—and in what degree— 
common agreement has been achieved regarding mort- 
gage business cannot be judged. But in view of the 
importance attached to this branch by the leaders of the 
movement, the Association should at least be feeling 
towards the main lines of corporate policy. After seven 
relatively fat years, the Biblical precedent is perhaps 
appropriate for the building society movement. 


* * * 


Birmingham Companies.—<As the economic focus 
of the prosperous Midlands, Birmingham (whose story 
forms the subject of a special leading article on page 15 
of this week’s issue of The Economist) is the domicile 
of a large number of companies of first-class investment 
status. Their variety of products (though many are 1n 
the light engineering trades) is no less remarkable. And 
most of them have dividend records of enviable strength. 


























Earned for Ordinary 
Ordinary Dividend Ord. : 
Company and Share Shares Yield 
Denomination ‘ r “Price 0) 
-re- ‘ | Pre- 
vious 1 atest | vious Latest 
Year ear Year 
% | % | % % | s df fs 4. 
Ansells Brewery (f1).......... 46-8 55-1 224 25(d) 95 0 (d 
Avery (W. & T.) (£1) ........ | 20-7 | 21-0] 15(a)} 15 88 9)3 7 9 
B’ham Rly. Carr. & Wagon “ 
ha ah eh Nin ke cl Nil Nil 5 5 28 9 9 4 
Booth (James) & Co. ({1)... | 23-2 | 27-7} 15 15 147 6/2 0 3 
Brockhouse (J.) ({1) ......... 14-4 | 22-2] 10 16(e)| 65 6] (e) 
British Piston Ring (5s.) .... 53-8 39-0 25 224(6)) 30 0} 3 15 0 
Fisher & Ludlow (10s.)....... | 18-6 | 35-0} 12) | 17 sO 0/3 |. 
Harrisons (B'ham) (£1) ...... 48-5t| 52-1t} 20t 20t(c)} 122 6}3 5 ” 
Mitchells & Butlers (£1) ..... 19-1f; 20-7t| 17t 174¢ | 102 6/3 8 
Wolverhampton & Dudley 
Brewery ({1) ............... 14 15 80 0 


to 
on 
So 
to 
~ 
+ 


} 315 0 








+t Tax free. 


(a) And 20 percent. capital bonus. (6) Final of 15 per cent. on increased capital ' 
And 50 per cent. capital bonus. (d) And 50 per cent. capital bonus. Ordinary capits’ 
increased from £997,150 to £2,000,000 since report. Yield on 12% per cent. dividen«’, 
£2 12s. 6d. per cent. and on 27-5 per cent. earnings, 5-8 per cent. (¢) 6 per cent. 
nterim and 10 per cent. final on larger capital. 


' ae 
The investor does not, on the whole, turn to Birming- 
ham for high-geared equities, but rather for the share 
which provides a regular 15 per cent. dividend with 
capital bonuses at intervals. W. and T. Avery is a share 
in point. The company’s reputation as weighing-machine 
specialists is world-wide, and its prospects of further 
expansion of trade appear to be limited only by physical 
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capacity. Metal-working concerns, such as James Booth, 
Fisher and Ludlow and Harrisons (Birmingham) and 
Birmingham Aluminium Casting (now known to the 
investor as Birmid) naturally take a leading place among 
prosperous Birmingham companies. J. Brockhouse 
specialise in springs for the motor industry and produce 
forgings. Another link with the motor industry (which 
is dominated in the Birmingham area by the 
Austin Longbridge works) is provided by British 
Piston Ring, though this company actually has its 
headquarters at Coventry. There is no sign of depres- 
sion in the recent record of these companies, as the 
accompanying table shows. Some concerns, like Bir- 
mingham Small Arms and Birmingham Railway 
Carriage and Wagon, have made slower progress, but 
re-armament demand and railway re-equipment should 
produce a marked effect upon profits in future reports. 
A prosperous industrial area implies prosperity for a 
wide range of consumers’ goods industries. Brewery 
shares are therefore a leading feature in Birmingham's 
investment opportunities. They include Ansells (which 
produced a spectacular report and bonus last Novem- 
ber), Mitchells and Butlers and Wolverhampton and 
Dudley. Wilkinson and Riddell, the wholesale drapery 
concern, pays 8 per cent. tax-free dividends with un- 
failing regularity. Even then, the list is far from com- 
plete. It would need to include Southalls (Birmingham) 
(producers of cellulose products), such concerns as W. 
Canning, Delta Metal and John Harper in the metal 
trades, and Horseley Bridge and Thomas Piggott among 
the heavier engineering concerns, Birmingham, in fact, 
is one of the provincial stock exchanges whose wares 
are frequently of definite interest to the outside investor. 
* * * 


Birmingham’s Stock Exchange.—.<s befits a pros- 
perous manufacturing centre, with a range of securities 
of keen local interest, Birmingham can make full use of 
its well-organised Stock Exchange. Like the Exchanges 
in other large provincial centres, it is represented on the 
Council of Associated Stock Exchanges. Its membership 
of almost exactly one hundred is thus bound by similar 
professional standards to those of the London market 
itself. There are numerous shares, particularly in the 
motor industry, which are valued in London to-morrow 
according to Birmingham’s view to-day, but the liaison 
between the two markets in most sections is particularly 
close. Recent heavy dealings in small engineering con- 
cerns have been fed by a specialised demand from the 
Midlands, which has been canalised through the Bir- 
mingham Stock Exchange. In this manner, local 
economic patriotism and knowledge are wedded to wider 
dealing opportunities than a provincial market, of itself, 
could afford. With the growing wealth of its hinterland, 
therefore, the Birmingham Exchange seems destined to 
enjoy continued future progress. 

* * * 


Disappointing Imperial Tobacco Dividend.—This 
week’s announcement by Imperial Tobacco is a less 
auspicious curtain-raiser to the tobacco-dividend season 
than the market had hoped. True, the total distribution 
of 25 per cent. tax free, against 24 per cent. for 1934-35, 
is the highest since 26 per cent. was paid for 1928. In 
1929 a 25 per cent. share bonus was declared—and 
this feature of prosperity, to the market’s general dis- 
appointment, is lacking in the statement. It is possible 
to make a provisional calculation of profits from the 
information published. Here, again, the estimated 
increase of {367,300 in profits which the following table 
reveals seems relatively modest : — 

Years to October 3lst, 


1934 1935 1936 
POI Sissies sacahisteseehclicdbdapenbeinanitine 9,589,008 10,268,210 10,635,549* 
Preference dividends ............ 852,209 852,209 $52,209 
Ordinary shares (tax free) :— 

SI sciacdcnieauniaainiitenkcins 8,736,799 9,416,001 9,783,340* 
i, 8,435,840 9,015,131 9,390,762 
Earned (%) 6050 406Neé0e00s4000 80 23-3 25-1 26-0* 
WD siicsccaidcoxantndivesic 224 24 25 


General I ee ht le Nil 500,000 250,000 
Carried forward .................. 1,139,552 1,040,422 1,183,000 


* Estimated. 











An increase of 3.6 in total profits, compared with 30 per 
cent. for Carreras and 18 per cent. for Gallaher (in 
1935), is surprisingly small. It is inconceivable that the 
group's sales should not advance at least as rapidly as 
those of its competitors. Nor can this slackening ot 
progress be explained by rising leaf costs, which are 
equalised under the company’s stock policy. In fact, 
these indicated profits give no clue to the group’s actual 
earnings, and a first reading of the figures suggests that 
policy must have intervened between satisfactory earn- 
ings and their distribution. Robbed of the expected 
share bonus, ‘‘ Imps.’’ have been left rather high and 
dry. The {1 shares fell from 87 to 8} on the statement. 
A gross yield of £3 17s. per cent. leaves them in the 
stable industrial class, apparently bereft of full-blooded 
prosperity prospects. 


* * * 


Cable and Wireless Estimates.—Those specu- 
lators who carried the ‘‘ A’ ordinary stock to 25 on 
the December Cable and Wireless traffic apparently 
gave too little heed to its exceptional nature. The 
volume of Press messages during December reporting 
the abdication to the Empire and the eye-witness 
accounts of the cricket pundits from Australia suggests 
that it should be treated as exceptional. Complete traffic 
indices for the year enable us to put forward our usual 
earnings estimate for Cable and Wireless (Holding) 53 
per cent. preference stock. The average monthly index 
fell last year from 73.5 to 72.7. Using this fall as an 
indicator of total receipts of the Communications Com- 
pany (not wholly accurate since it is based on 1929 and 
is thus adjusted to exclude new sources of revenue) it 
would appear that net traffics, after Government taxes, 
may have fallen by approximately £50,000. For 1935, 
the company had to provide £146,000 for exchange 
losses. In some directions this burden may be lower, 
but traffics originating in devalued gold currencies have 
presumably fallen in sterling terms since September. 
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Since the index number does not disclose the method of 
treating currency receipts, however, it is impossible to be 
definite on the point. But the poor traffic comparisons of 
September and October may be associated with gold 
currency devaluation. It seems reasonable, therefore, {o 
allow {100,000 for exchange losses for 1936, but the 
figure is in the highest degree provisional. So far, plus 
and minus, on these assumptions, would cancel out. 


* * * 


On the operating side, changes are probably of a 
minor order. Such stable items as station working, cable 
maintenance and renewals, and rents should be little 
altered. Further savings on administration and pen- 
sions to retired staff may be expected, and income from 
subsidiary companies should again increase. A credit of 
{125,000 seems a fairly cautious estimate under these 
heads, but it might well be higher. Assuming that the 
Communications Company distributed its increased net 
earnings fully, and that the cable companies have main- 
tained their investment income, Cable and Wireless 
(Holding) should receive this extra sum. In addition, 
Marconi’s Wireless Telegraph enjoyed a better year, and 
a resumption of 6 per cent. dividends would mean an 
extra {30,000 for the Holding Company. 


* * * 


The latter will not be required to find the £64,534 due 
for preference share interest in 1935, but, on the other 
hand, the first year’s working of the Cables Investment 
Trust has provided less than the expected revenue. All 
told, therefore, the net revenue of the Holding Company 
may be increased by £150,000—{175,000, bringing the 
total to {1,160,000. This sum would cover about fifteen 
months’ dividend on the reduced preference capital (in 
arrears since March, 1934), or about 1.2 per cent. on the 
‘A ”’ ordinary stock assuming normal preference divi- 
dends. On this showing, the preference stock, at 106 
cum {15 gross arrears is an interesting speculative invest- 
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ment, but the ‘A ’’ ordinary stock at 23% must depend 
upon a rapid increase in normal traffics (which are some- 
what slow to recover) to improve its prospects under any 
capital scheme which the Board may propose. . 


* * * 


Triplex Capital Proposals.—The melon which the 
directors of Triplex Safety Glass are proposing to cut 
is of unusual shape. The existing capital consists of 
{200,000 in 10s. shares, now standing in the market at 
$43. It is proposed, first, to make a share-for-share bonus 
distribution of 400,000 Ios. shares. In the second place, 
‘ existing ’’ shareholders (i.e. at present) will be offered 
100,000 shares, one for four, at 70s. per share. After 
this issue is taken up, a further 100,000 free bonus 
shares will be distributed to members—one share for 
each share taken up. The scheme has apparently been 
designed to enable all shareholders to share in the capital 
bonus, even though they may not be willing to supply 
new capital. Shareholders, in fact, will find more than 
the bonus issues in share premiums. Shorn of its com- 
plications, the scheme provides that a holder of four 
shares at the present price receives four more free, and 
by paying £3 10s. may obtain two more. On this basis, 
the rights are worth about £4 15s. The raising of new 
money on this scale suggests rapid absorption of liquid 
funds. At the end of last June, net current assets 
amounted to £123,000, but the company is apparently 
carrying larger stocks, and stresses the advisability of 
keeping larger cash resources against ‘‘ various con- 
tingencies.’’ Substantial cash capital is also required 
for the development of a newly acquired subsidiary. 
Since the company distributed its profits up to the hilt 
last year, the dividend prospect on the enlarged capital 
(£500,000 against £200,000) depends largely upon the 
length of the gestation period of the new cash capital. 
Although trading reports are excellent, the market prob- 
ably did well to rest on the proposals, for even assuming 
a 30 per cent. dividend in the current year, the yield 
would not be lavish. 


* * * 


Steel Share Outlook.—In the first three weeks’ deal- 
ings of 1937 steel shares have been irregular. A six- 
shilling rise has been recorded by Hadfields, but other 
shares have remained near their Christmas levels. This 
week, irregularity has been very marked. A few indi 
vidual shares, like John Brown and Colvilles, have 
progressed, but otherwise losses up to sixpence have 
prevailed. The market, indeed, is in a somewhat diffi- 
cult position. Superficial bull points are not lacking, and 
they have been seized by bullish commentators. The 
production figures for December and for 1936 as a whole 
are entirely satisfactory. The latest Cartel announcement 
has further strengthened the export market in sheets. 
There are reports of a ‘‘ gentleman’s agreement "’ to 
control tube export prices. All these factors afford 
apparent justification for a marking-up of prices. The 
market, however, is well aware of the present difficulties 
of the trade. It is common knowledge that the raw 
material position—and particularly the situation in the 
scrap market—is rather disquieting, and it is abund- 
antly clear that bottle-necks are appearing. The very 
strength of demand, indeed, is by no means an unmixed 
bull point, for production had already expanded far 
enough to yield full economies of large-scale production 
a year ago, and a further advance may even increase 
operating costs. The majority of investors, therefore, are 
inclined to bide their time until they see the accounts 0 
some of the chief companies which report to December 
31st—Baldwins, Stewarts and Lloyds, and Lancashire 
Steel. In the meantime, it seems that prospective earn- 
ings—apart from any profits which may be accruing by 
vay of special prices to special consumers—are 
adequately discounted by the present levels of share 
prices. 

* * * 


Commercial Motor Progress.—Recent reports 
from commercial motor manufacturers have shown 4 


more decisive improvement in profits, and the trend 1s 
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confirmed by the results of Leyland Motors. The 2} per 
cent. increase in dividend to 20 per cent. is more modest 
than the market expected, but profits are 24 per cent. 
higher at £557,390. After providing $119,677 for income- 
tax, or some £34,400 more, the equity earnings are 
£291,294, or 42.4 per cent., and reserve receives £150,000, 
This conservative distribution policy has certain 
parallels with A.E.C., whose results were discussed in 
The Economist of December 5th last. Both companies 
are distributing half or less of their earnings. A com- 
parison between profits and the number of commercial 
vehicles registered confirms the wisdom of increasing 
dividends roughly in accordance with the general rise 
in demand. Special factors may produce transient 
changes of profits for individual concerns in the com- 
mercial vehicle industry, although technical conditions 
are more stable than for private car production. Index 
numbers of profits of three commercial motor manufac- 
turers and of new registrations of commercial vehicles 
show very close correlation in 1934-35, but some marked 
divergences in the latest year :— 
September, 1933-4 -- 100 


1933-4 1934-5 1935-6 
fotal profits : 
ALTE. sscsecsassscscss 3 100 109 185 
DERMIS .....0.<0200- as 100 114 125 
EOIN So cccssouesaesa 100 112 i349 
fotal, three companies. 100 112 149 
Revistvattons ..cs.aceeses 100 106 119 


A repetition of the sharp increase of A.E.C. can hardly 
be relied upon, as demand fluctuates, but the table 
suggests that the traditional investment policy in the 
commercial vehicle market should still prove sound and 
profitable. Quite simply, it merely involves a spread of 
interest over Leyland and A.E.C., with Dennis as the 
third ingredient to taste. 


* * * 


A Preference Share Repayment.—Is there a case 
for repaying preference capital by a company well able 
to meet the dividend, but too comfortably endowed 
with cash for its current requirements? Judgment on 
the McIntyre, Hogg, Marsh repayment proposals de- 
pends on the answer to the question. The company has 
{120,000 issued in 53 per cent. cumulative participating 
{1 preference shares, which have, in fact, received 9} 
per cent. in recent years. It is proposed to pay holders 
25s. per share, and to allot one ordinary share to them 
for every four shares held. By this operation, the 
ordinary capital would be increased from {£219,000 to 
£249,000. The preference shares stand at 35s., and the 
ordinary at 45s. If allowance is made for the proposed 
capital rights, preference shareholders appear to have 
no cause for complaint, but in terms of income the 
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position is not so satisfactory. Holders will receive, for 
every four preference shares, only one ordinary share 
(paying 15 per cent.) plus cash which they will find 
some difficulty in reinvesting so as to obtain equivalent 
income with equal security. In any case, the scheme 
cannot be taken as a model by the generality of com- 
panies with ‘‘ high-dividend ’’ preference shares. The 
preference issue is small, and the double coincidence of 
large cash resources cum high-valued ordinary shares 
is anything but universal. 
* * * 


Company Results of the Week.-—This_ weck’s 
reports include 18 bank statements, which are analysed 
on page 215, together with some 30 other companies. 
ihe bank reports are discussed in a leading article on 
page 179, and the results are set out on page 214, under 
the heading ‘‘ Shorter Company Comments,’’ together 
with a review of other company results. 


* * * 


Company Meetings of the Week.—On later pages 
of this issue will be found the reports of the following 
company meetings:—Barclays Bank, Martins Bank, 
Alexanders Discount, Liebig’s Extract of Meat, Michael 
Nairn and Greenwich, South African Torbanite Mining 
and Refining, Sedenak Rubber Estates, Langen (Java) 
Rubber Estates, and United Serdang (Sumatra) Rubber 
Plantations. Mr E. B. Orme gave Martins Bank share- 
holders a comprehensive survey of the progress of trade, 
in particular shipbuilding and cotton, in which the bank 
is closely interested. At Alexanders Discount Company 
meeting Mr. Colin Campbell pointed out that the bulk 
ot last year’s profits came from securities and not from 
bilis. Mr Edwin Fisher’s address to Barclays Bank 
shareholders again included an_ interesting analysis 
ot advances made to various occupational classes. 
At the Michael Nairn and Greenwich meeting, the chair- 
man referred to the difiiculties in overseas markets which 
the company is combating. Mr H. Eric Miller disclosed to 
Langen (Java) Rubber shareholders that some forward 
sales have been made by instalments at rising prices. 
The 1936-37 crop is estimated at 465 tons. At the United 
Serdang (Sumatra) meeting, he referred to the interest 
shown by buyers in high-grade palm oil from Eastern 
plantations. At the Sedenak Rubber Estates meeting, 
the chairman pointed out that an extra 1d. per Ib. 
prot represents 3 per cent. on the company’s capital. 
Mr W. Patrick Jones, at the South African Torbanite 
meeting, expressed belief that the full petrol quota 
would shortly be distributed. At the Liebig’s meeting, 
Mr Kenneth Carlisle reported on the manufacturing pro- 
grammes of the South African factories. 
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THE WEEK IN THE MARKETS 


THE STOCK EXCHANGE 
SETTLING DAYS 


TICKET: FEBRUARY 2 ACCOUNT: FEBRUARY 4 
THis week has not seen the Stock Exchange at its happiest 
Despite the arguments of Mr Kevnes that, by taking thought, 
interest rates can be fixed at will, the gilt-edged market has 
remained despondent. Industrial conditions remain patchy, 
with investors more than half convinced that major rises on 
a broad front belong to the past. And in the commodity 
sections, the high prices of metals and rubber have proved 
rather vulnerable causing an early reaction in the shares. 

Undoubtedly, the Funds have been the greyest section 1n 
the market. The talk at the beginning of the week was still 
concerned over the imminence of a defence loan and the Budget. 
The alleged vulnerability of the market to speculative selling 
was irresponsibly canvassed in some quarters. In consequence 
2) per cent. Funding fell to a low record, and despite the 
small mid-week recovery all stocks were well down on the 
week. London Electric Transport debentures were } discount 
on Wednesday. 

Brazilian bonds attracted most attention in the foreign 
market at first, but considerable profit taking followed, and 
the advance was not renewed. Argentine Trust “C 
Certificates improved one point on Wednesday. The position 
of Southern American bonds is discussed in a leading article 
on page 182. Conversion possibilities stimulated Austrian 
bonds and German issues made a strong mid-week recovery. 

lears of rising wage demands depressed home rail stocks 
from the opening, and there was no relief from the traffics, 
which are affected by heavy coal receipts a year ago. Marginal 
stocks and prior charges suffered alike. Activity promised to 
broaden in Argentine issues, but the news that the Argentine 
Senate had deferred consideration of the bill authorising the 
purchase of Cordoba Central brought about a heavy slump in 
the first debentures. Other Argentine issues reacted, despite 
impressive traffic receipts. 

industrial markets were irregular most of the week, and prices 
were generally lower than at the end of last week, although 
there were many exceptions. Monday was the best day in the 
iron and steel section, with John Brown prominent on good 
trading reports. Profit-taking later left most prices lower. 
The coal group saw slight gains on a small volume of business. 
in the aircraft section the main interest was provided by De 
Havilland which were bought on the meeting. The motor 
group was rather neglected. Triplex were in demand in 
anticipation of the bonus, and reacted afterward. There 
were signs of an improvement in some motors, particularly 
Standard in mid-week. Electrical equipment issues were 
still good, but interest tended to die away as the week advanced. 

In other sections of the market, Imperial Tobacco were lower 
on the distribution, which was not up to full hopes. Breweries 
were dull, and among rayon issues American Celanese were 
slightly higher. Shipping issues were higher, particularly 
Clan Line, and the hope of improved trade with Ireland had 
a good effect. Prices were irregular in the miscellaneous 
industrials section, with a falling trend, and no points of 
outstanding significance. 

In the first part of the week, the oil market ranged from 
quict to dull, though there was no weakness in prices. Selling 
irom Amsterdam produced an inauspicious opening on 
Wednesday, but there was no difficulty in taking up stocks 
with Continental help later. The Trinidad group was the 
most interesting, especially Apex and Leaseholds, Shell and 
the Eagles being much quieter. 

Rubber shares experienced a steady, though not serious, 
decline on the weaker commodity price, and were not helped 
by continuing labour troubles in the American motor industry. 
The best shares were steadily supported at the reduced levels. 
Investors appear to be holding back for a substantial fall in 
rubber and cheaper shares resulting therefrom. Tea shares 
were rather firmer than of late. 

The mining market made an indifferent start, but once 
it had recovered from the speculative aftermath of last 
account, it looked out on Wednesday upon a brighter world. 
Fast Kand Consolidated was one of the few shares to be active 
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1937 
at first, but in mid-week interest revived in the dev: lopin 
mines, particularly West Witwatersrand and Klerksdorp, 
West Africans were contrary to the general trend, and quietened 
down after a fairly brisk opening session. Rhodesian copper 
issues made a good start, but almost at once begun to sag, and 
on Tuesday fell somewhat severely, Roans in particular 
There was a slight rally in mid-week, on the firmer commodity 
price. Base metal shares were inactive. 

The Paris Bourse saw a revival in mid-week, after a qy) 
start, while in Berlin conditions were quiet, though withoy: 
any real weakness in prices. Weaker commodity prices reacte:| 
on Amsterdam, which, however, shared in Wednesday's genera 
recovery. “~ . 


“FINANCIAL NEWS” MARKET INDICATORS 





Jan. 14 Jan. 15 | Jan. 18 Jan. 19 | Jan. 20 sae a1 


Approximate total of bar- 


gains recorded in S.E. List 12,441 | 13,501 13,250 11,100 | 10,420 | 10.430 
Corres. day 1936 ............++. 11,049 | 12,278 | 12,625 | Closed | 12,083 | 11,80: 
SecuRITY MOVEMENTS | | 
Index of 30 Ordinary Shares | 
(July 1, 1935 = 100) | 123-8 123-6 123-4 122-9 | 122-7] 123 
Index of 20 Fixed Interest | | 
Securities (1928 = 100) ... 136-0 135°8 135-6 135-4 | 135-4 | 135.2 





Highest 1936 : 
Lowest 1936: 
Highest 1937 : 
Lowest 1937: 


Ordinary Shares 124-9 (Nov. 18); Fixed Interest 138-8 (Feb, 10 
Ordinary Shares 107-4 (Jan. 2); Fixed Interest 136-2 (Sept. 25 


Ordinary Shares 124-8 (Jan. 4); Fixed Interest 136-6 (Jan. 4), 
Ordinary Shares 122-7 (Jan. 20); Fixed Interest 135-4 (Jan. 20), 


ACTUARIES’ INVESTMENT INDEX 
The Actuaries’ Index of 178 industrial ordinary shares «: 
Tuesday last was 90-2 compared with 90-7 a week ago, but 
was the same as a month ago. The yield is unchanged at 3-7] 
against 3-69 a month ago. A selection of the separate indices 
appears below :— 


| Prices (Dec. 31, 1928 100) | 








Yield (%) 


execu ———| 





| | 
| Week 


| 
| 


| 
Group (and No. of | Month Week | This 
Securities) | Wo ago week ago ago 


I 
j wet 
| (Dec. 22,] (Jan. 12,' (Jan. 19,} (Dec. 22,| (Jan. 12,} (Jan. 19 


| Month 





1936) 1937) 1937) | 1936) 1937) | 1937 
| 

Coal (7) os 119°3 119-3 7S) | 3-17 | 3°17 4-18 
Cotton (6 ; 49:5 | 54-4 | 53-6 | 2-01 | 1-98 1: 
Iron and Steel (12) ....... 82-4 83-0 | 82:3 | 3:78 | 3:77 +8 
Motors (5) ¥ . | 59-1 59°5 | 58:4 | 3-95 | 3-93 1-0) 
Electric Supplies (10) | 154-8 155-5 159-1 | 3-54 | 3-87 3-8 
Home Rails (4) | 83-0 87-3 82-2 1-24 1:21 1-2 
Breweries and Distilleries (21) 157-9 150°5 147-7 4:00 | 4°20 4-28 





NEW YORK STOCK EXCHANGE 


A burst of enthusiasm was evident on Wall Street at t! 
close of last week, with steel issues leading the upward pri 
movement on the U.S. steel expansion programme. [hi- 
was taken as evidence that, strikes to the contrary, the st 
industry fancies its future prospects. Electrical 
close behind the leaders, and even motors were higher 0! 
the truce. Railroad issues were handicapped by the dis 
cussion between railwaymen’s unions on wages. The first 
day of the current week found prices moving downward ©! 
the collapse of the motor truce. Copper issues fell on th 
lower commodity price abroad. Utilities were one of th 
few sections to hold firm, on the hope that division of Opinio! 
in the administration on the extent of government contr 
would mean greater liberty for the private companies. | hier 
was a further slight fall on Tuesday, and metal stocks we" 
lower on the lower commodity prices. But the President > 
Inaugural Address came to the rescue in mid-week by 1" 
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breathing any specific threats, and prices then recovered all 
their losses of the previous days. Business news apart from 
the automobile strike is still excellent; so far from there 
being any reduction in steel mill activity Iron Age's estimate 
for the week shows an increase to 81 per cent. of capacity 
compared with 79-5 per cent. last week. The bond market 
was strong in mid-week, except for Treasury issues. 


Jan. 13, Jan. 20, Jan. 21, Jan. 13 Jan. 20, Jan. 21, 


1937 1937 1937 1937 ~ 1937 1937 
(Close) (Close) (Latest) (Close) (Close) (Latest) 
1. Rais & Transport 4. Manufacturing 
OE ccccnseteivs 738 75} 75} ao 543 56 56 
Balt. and Ohio ...... 223 234 231 Chrysler -WISh 1233 123) 
WI Ts sapesvosenses . SIR 514 514 Electric Autolite.. 408 414 43° 
Can. Pacific............ 154 16 144 General Motors... 658 68 67} 
Ches. and Ohio ...... 67+ 67 663 Hudson Motor Car 19% 203 205 
Gt. Nthn. Rly. Pf.... 42 44 43% = Murray Corp..... . 18} 19 19} 
Illinois Central ...... 243 253 25} Nash Kelvinator.. 20 19} 19% 
F.Y. Gemteel 6. .00000- 434 433 433 Packard MoterCar 11 113 11} 
Nor. Pac. .. 29 294 29} Bendix Aviation... 263 273 27h 
Pennsylvania R.R. 42} 42) 28 Boeing Airplane... 362 36} 36} 
Southern Paé.......... 47} 493 49, Douglas Aircraft... 73) 734 74° 
Southern Rly...... voce OR 273 27 United Aircraft... 30} 29k 31k 
Union Pac..... : 131 130} 130 Air Reduction ..... 78} 77 775 
Greyhound Cp. New 16 164 It Allied Chem]. xd... 231 235 236 
, Col. Carbon ......... 121 120 1203 
Comm. Solvents... 184 204 21 
o 2 PONE hes cccsvcsens 1784 178} 179 
5 Uni m Carbide .... 104 105 104} 
Am. Waterworks..... 294 27} 272 U.S. Ind. Alcohol 37? 403 403 
C'wealth & S'thern 4} 35 3] Allis Chalmers .... 78} 30 794 
(Cons. Gas of N.Y.) General Electric... 57% 61} 628 
now Cons. Edison... 47} 46 46} Westinghouse...... 1S2¢ 158} 158 
Col. Gas & Electric 208 183 19} American Can...... il 3 anes 114 
Elec. Bond & Share 28 25% 26, Addromogrepe..... 22) 348 34 
Nat. Pwr. and Lt... 143 13} 13, Caterpillar......... S09 Se 96 
North American ..... 34$ 321 3 0 Sant. Xe. ......... a aa -_ 
Pac. Gas & Electric 37} 374 37) «Ingersoll Rand ... 134 1301 - 
Pac. Lighting ........ 53 52] 524 Intntl. Harvester 104} 108} 1093 
Pub. Service N.J..... 50} §2 52} Johns Manville ... 154} 146 146 
Stan. Gas & Elec.... 13% 123 13} Am. Radiator ..... 26 26 26h 
United IR sasecenns 8 7% . Products .... 703 704 = 
United Gas Imp. .... 163 16 16} J.1.Case and Co. 154 163} 162) 
Am. Tel. & Tel........ 184 183 182  Glidden............. 46% 46% 47 
Int. Tel. and Tel. ... 13 13} 13g Gen. Am. Transpt 77} 78} 78 
Western Union ...... 79% 823 822 Allied Mills ........ 30% SUt 31. 
a ioe 12h 12 Celanese of America 278 29} 318 
Radio B Pref.New 763 78} 783 Ind. Rayon New 38) = 38 394 
” . = ColgatePalmolive xd 21 20% 208 
Eastman Kodak 170) 175 aes 
ee 16} 18 183 
3. Extractive and Lambert Co. ...... 19$ 21} 21h 
Metal Industries LGD 505 sesesseeees 694 75} 74, 
Am. Rolling Mills ... a 35} 35 2th Century Fox. 343 378 373 
ee 755 77% 77 . 
Beth. Steel Pref....... 1253125 hee 5. wane 
» ow lic S . 28] : Z 290 P om je 
ciao a seers et 364 aa Montgomery Ward 58 573 573 
USS. Steel Pref....... 1444 146. 146. 9.C- PenneyCo... 1013 1013102, 
Alaska Juneau xd... 154 145 14] oe buck xd oa 18t va 
American Metal ..... 64} 624 61} bw eo Ps 384 38 339 
American Smelting 964 95} 953 Wo - sete steeee oa me — 
Anaconda ............. 563 544 544 EIOTED wee. 000 27 oo on 
Bohn Aluminium ... 43% 44} 44; gg gee ecaeis o 4 423 
Cerro de Pasco ...... 72h 69} 69} Gen. Foods sovsesee & a 
Int. Nickel ............ 64 63i 633  KrogerGrocery... 24 24 249 
Kennecott ............ 623 60} 608 Nat. Bist ult eres JI s =, — 
Patino Mines ......... 164 15 143 Nat. Dairy aang Sos Bee 239 oo 18] 
Texas Gulf Sulph..... 42} 50 50, | Standard Brands... 15) 16, ‘4 
USS. Smelt..........0.. 89} 89 go, Am.TobaccoB... 97f 98i = 98 
Vanadium Corp....... 31 314 31} Liggett Myers B... i yd — 
Atlantic Refining ... 32 32, 324 Lorillard ae aan 
Phillips Petroleum .. 50Z 51 51} Reynolds Tob. B. —— oo oR3 
Shell Union ........... 991 28} Osh National Distillers 283 = 285 
Shell Union Pref. ... 103° 104} 104g henley Distillers 45 45 44} 
Socony Vacuum ..... 168 164 17 6. Finance 
Stand, Oil Calif....... 454 45} 45} Commercial Credit 67) 68 68} 
stand. Oil N. a . 69 69 68} Atlas Corp. .... 175-174 17} 
Texas Corp. . . S53 Sly 51% Com. Invest. Trust 75s = 75} 75} 


By acne of the Standard Statistics Company, Inc., 
of New York, we print the following index figures of 
American values calculated on closing prices (1926= 100) : — 








* 1936 1937 
a 
| | ginning| Jan. 6,| Jan. 13,) Jan. 29, 
Lowest|Highest| Lowest |Highest| of Year| 1937 1937 1937 
Apr. —_ 10) Jan. 6 a 1937 
‘47 Industrials ... |112-7 |145-9 143-2 |149-0 |143-2 l143-2 147-0 |149 0 
s2 Rails ............ | 42°8 | 60-2(b)| 54-6 7-1 54:6 | 54-6 | 56-4 | 57- 
40 Utihties 00000... | 91-2 |IML-Ofe) 111-7 116: 4(r))111- 7 jlll-7 116-4 }114 2 
Total, 419 Stocks | 97-7 | 125-4 123-5 |128 2 (123-5 {123-5 |127-1 |128-2 
rage yield®..... | 450%] 2-65%]| 4-53%| 4- 33% 4°53°5| 4°53) 4°42) 4°338% 


High (6) Low (a)} High | Low | 

Oa ee RENN 

%” industrial Common Stocks. (6) Oct. 14th. (c) December 23rd. (a) April 8th. 
(¢) December 2nd. (tf) January 13th. 
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TOTAL DEALINGS IN NEW YorRK 























Jan. 14 | Jan. 15 | Jan. 16° 18 | Jan. 19 | Jan. 20 
aig 
Stock Exchange— 
ao aim el | 3,260 | 2,900 1,710 2,860 2,620 3,270 
Cub em 9) - 15,650 16,070 8,590 12,760 13,880 14,060 
s (Thous.)...... | 1,342 979 633 1,054 899 815 


saitinttntiiimniiNistataM i BB 


* Two-hour session. 
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CAPITAL ISSUES 


THE new issue market is now giving greater attention to the 
small industrial company than at any time since recovery 
began, but the investor has also been offered the prior charges 
of an established brewery concern, and the ordinary shares of 
the second investment trust to be formed since 1931. For the 
long-term investor, who is prepared to hold his security 
through the changing sequence of interest rates, the debentures 
and preference shares of Higson'’s Brewery offer the traditional 
security of their class. The profits of this Liverpool company 
have increased fairly rapidly during the past three years 
and are still progressive. The company’s trading position Is 
interesting, for it is partly independent and partly tied through 
Bass, Ratcliff and Gretton. The relative security of the 
debenture and preference stocks appears to favour the former 
British Isles and General Investment Trust appears under well- 
known auspices. The prospectus emphasises that the invest 

ments will be spread over “a wide range of British and foreign 
securities, regard being had to countries where advantages 
from trade recovery may be expected.’ In view of the 
prevailing levels of British security prices, this policy is wise 

and indeed essential. Dussek Brothers, whose 6 per cent 

preference shares and ordinary shares have been offered this 
week (the latter at a 20 per cent. premium) is an established 
oil refining business of a specialised type. The current level of 
profits is estimated to be nearly twice that prevailing in 
1934-35. A 10} per cent. yield basis for the ordinz iry shares 

therefore, is no more than reasonable. Heenan, Beddow and 
Sturmeyv is a {67,500 merger of three businesses engaged in 
structural steel work and lock-making. In this instance also 
the ordinary shares are offered at a (50 per cent.) premium 
to provide a 10 per cent. average earnings yield basis, on the 

profits of the past three years. The issued capital of Byard 

Manufacturing is £60,000, consisting of 2s. ordinary shares 
which are offered at 100 per cent. premium, again putting the 
shares on an estimated 11 per cent. yield basis. This concern 
pays appreciably more than net asset value for the business 
taken over, but appreciably less than current valuation for an 
additional factory and plant which is also to be acquired 

It is difficult to recommend shares of smaller companies to 
the general investor, for as recent prospectuses abundantl\ 

show, their profits are more volatile and their security is les- 

(Continued on page 192) 


BOROUGH BUILDING 
SOCIETY 


Comparative Statement 
31st December, 1935/36 


















LIABILITIES 
1935 1936 
£ £ 
ae 3,477 333 3,726,472 
I iccnienwanensavanens 469,950 594,269 
SOREly CHOGONS «.... 20 sssccsssc00s. 4,561 5,035 
PQQ EO ci c.xiscsscnsintaceasics 12,224 15,233 
Suspense Account ......... 999 965 
PN indiasncdanscneeencons 182,213 216,693 
£4,147,280 £4,558,667 
ASSETS 
1935 1936 
£ £ 
Advances on First Mortgage.... 3,978,361 4,351,345 
OMIEe PREWUSES .......2...50000000005: : 19,905 19,464 
SN iss cseccsccecesese 2,819 2,884 
Sundry Debtors .............. 574 351 
Corporation Mortgages ......... 37,405 37,071 
Cash at Bank and in hand..... 108,216 147,552 
£4,147,280 £4,558,667 








Reserves increased by Record Sum of £34,479 
TOTAL RESERVES £216,693 
SAFE AND PROFITABLE INVESTMENT 
Any Sum Received from 6d. to £5,000 
Assisted House Purchase on Attractive Terms 
PLEASE ASK FOR BALANCE SHEET AND LEAFLETS 


ESTABLISHED 1874 CHIEF OFFICE : 


12 Nicholas Street, 
LOUIS GAUGHAN, Secretary BURNLEY 





190 S] 9 
; ‘HE - ; N 
Januar 9 
e c V 23 1 
’ 37 


a 





A V ; 
( i 


in cal 
ail } 
lating viel 
are def ating yield 
eatteier endian is on fix 
take y redee ced int 
n wher erable iterest st 
: » the ; ata stocks a 
divider n the stor certait quoted 
nas, accot k stand ain date t} : ted below all 
ount beir is at a di the vield yw allowar . 
ng taker liscount includes ance ist , 
n of any nt and the des any pt be made for inter 
Ly enhancemet 1e earliest d promt or loss 0} interest accrue b 
nent orr late wt n redem} 1ed sine 
r reduction ¢ hen the quotat mption ; hea nee the last dat 
1 of inter as tation 2 } here stock ate of si 
im divi lend aaa par The. ire rede a ene less i 
> é “ . he tt a , Ss re 
owance is m id return on — Je at or bef oe ome tax at tl 
e fora rdinarvy st ea certai ‘ he st 
accrued d ocks ar ain d andard 
lividends and shares i ite the rate 
ids ix ares isc 12 fin . WI 
n calcul s calcul ul dat rere 
ating tl ated t e of re re stocks 
Z the yield Vv refere epaymer S 
J on ‘* ¢ ence t . nt is 
um. d 0 thel 
. div.” st atest 
shares, 











Prices oon es, 
Year 19: ear 1937 
ar 1936 Jan. 1 , 
i. to 
Jan. 2U 
in i N amit ‘ Price , 
—_ Low- Hi ae — rity — Prt we Prices 
st est igh- Low- : Jan Rise ' Ve ’ 
: est 13 ms : Yield |. ar 1937 I 
a t 1937. 1s “y Tan. 24 an. It ast tw 
8 - 4 1937 Fall jan 20, ; to Half-. ’ 
123 113 6 . ; Cine ritish Funds nclusive idends 
1023 il, ] aS <3 0 > High- Name Pric 
<38 10) 1 bo. 4 Red S gh- | Low- ne of Security rice, Price 
105g | 103 f Oly 1002 m or after } oa it par . SS £ = est 2) (0) : 7 Ja "| R 
108 % i043. 103% 1 42 Converst aes 1957 (n) | 1 : I a9 d, 13, a tise Vie 
1114 4g (1064 oa! Do. 4 24% Is ; 12? oot 219 11 ) 19. =), or ield 
1 107 17h 105; 3 " s008 nas 49, 1 + 1 7 _ 38/3 s 37 1937 | Fall Jan. 20 
ne 164 7H 10s 10. J3 aaa > i ; 4 bd 367 ) = } 1937 | 
954 991 1174 1162 Do. 44 94 1961 (s Jue WW > “ 80/103 ot a Gla) (a) Bank Banks 4] 
i) ~_ 2 . ) >; 4) tye " b x ° ~ 3(/) I 
14, 9239 Do. 5 40-44 1065 106 , 483. 46 7(a 6(>)  B of N. Zeal 
nee | its oan | oes I 1944-64... Ww72 107] In 3 ye | ee | 2 a) itl ank of Engla and £1 
7% 1153 1 3 1WOk 9 ; 17 10173 ‘ 3 3 103 o? 2h(a) 3 } Barclay ‘ngland Stk 40) 4 j 
17h 113; 16g 114, Funding 3” 1956-61 | 92 116 ti 29 | £48k £443 4h(b) 24 b)  Barel. BAUER ccc. oss s721 | 36: fsa 
1U8 | 104} 114g 1138 Funding 4 1959-89... 100] a1 | 24 Z 28} ai Bic) 24a) Bk. 0 (Dom, &c.) A 79/6 — i158 6 
98k = 1054 1044 vi ari 1960-90) 1005 100i 5 ue ¢ 97/6 ae sicktis Ric) Bk. : Austral so fi 48 I8/Gx - - 
103} | 1014 6H 95. Varln3}°, os ¢ 5} 115} ; oo . 0) S5h(c)(o) " of Montreal ( £5) 47/6 sou 
¥ 10 | arLn3}° aft 15 . 3 16} ae 4 ) B Montreé 10! Bd | 
64 Olt lig a ra he or1952ip 114} sae $b 0 3 ‘S10 153 = ib ic) i eee W : a 10! Md] 9 Iw 
893 719 72 1 Ast s3 j 105 . L a, 3 0 < 14/11] ‘ ) 7 ritish O ales (420) L464 148 2 
"8 83 a 64> tog na 3 aoe it O61 105 z 0 94/- 9 4 = 34(d) 4(a) Chtd verseas A {5 28 Pas 1! 3 5 0 ; 
i 4 8 > Indi 1933-53 ; ‘ 1/3 34 . of A 4 ! 
4 Ry oe 82 lia 24 a- 99 $ 95; - ; » Se/-. § : 8! (a) a)(o Ce India (45 {5 95 28 2 , o ; 
1200 a 8} | 98; Do. 3°," ix 1Ol- “i 3 1 6 106/3 563 5 - 8'(b) ae Bk. of see). "16 95) fag a ; 
“ LS) o , 7 ; v/s Os ¢ > ) =; stric a fz us y os ‘ : 
107 | 104 coat a oe a | 7% on & 11; B® | t2h(0) _5(6) | Do ee £5, £1 > 15/74 16} | 6 BO 
5¢ 105 Do. 44 Sts 83 l 3 5 4115 f% $18 +24(b) FE . B £1 fully | pd.... || 92/6 1S/-x 1 + 4 ; 
1133 | 108 U.K. & Ar 1956-05 9897 1} 311 5 69 £109 th oh (c)) 18(c) ron Scot.&At paid 37 6 | 91/3% 32d) ” i 
1064 1 1092 | 1083 Deen. g. 4°44 (1947 119 Si 1} $12 3 9j/- 63/1) “ha) — -3(b) ambros £1 ist.£5 {3pd 7/6, 56/3 Léa] 313 0 ; 
118) 1024 105 108} 4 n. & Col 47) 103 118} ‘ 312 1024, oa Gla) Hong 10, £24 t 105 \ 4 813 0 
~y ae | 1164 1osg ee ee ee 5 05 ij s¢o P| eit | en 6(6) Lloyd and S. S25. li} 10/-| ... | 2149 
200 | 117 6} 116 nada 4° 1940-4 75.. ; 0 | 43h 9 8 7(b) M ds £5, with £1 ] £112 11} 219 
/ l Gol] , 19 109 10 2 42 a) irt ‘ él 1125 
1144 108 174 117 sold Coast 4 40-0). 7 109 0 478 2} LL 8ib) Mid ins £20, £2 pd.. 65 £113} Sh 
1095 | 106 109% 108 Nigeria 5 $ ‘0 1956 ; 105 103 4 164 47 9 “4 4(a) Na land #1 » Ext eee + 63 6x ‘1 au i 
117 i 107% i N. 1950 . 116 313 8 15} - )) c wat. o » fully pd 9} ; i! In H! 
7k 113% 1l4- 1064 a. Zeskene 5 1046 E 117 lis 2 43 8 4496 490° 7i(a) 4 a) Nat ofl Egypt Ad . o4 : 9jx, 43 316 4 
113) Jueenslar 220° 946. ‘x 117 3 7 } 16h ’ sh 2) 74()) N , ndia é r= uon { VN o 41 
na * im ‘ 7 oe . t ‘a b25,4 3 ié ' 
102 ; ax} : F Africa 5 "in ae w on 109 ; . . 101/43 on 7(b) 83(0) aon ’ Bk. £20 Oe 47} » 8 0 
- « = -orei 0 5-75 / ar / ” 7 7.6 Sia! ‘ L +t xd. : 47} 
93 *) wl 44 te Govern 9 114 107 8 49 £8 9(a) Qi? St. of S ~e Scotlar 16} }: 39 0 
oan gv ant 98 oe ntine 44 omens 114 3 9 94/6 86 9(b) Westmi Af. £20 ae id 495 _ ; ; 5 
72 < 7 Austria 7°, | ‘ o 9 5; ¢ ia ,f5 pe i 
aa 714 23° 844 D tria 7 1957 r. Bds ae 3 3 - 68 «i 9a) Di nster #4, 41 pe. 16x ’ , & 3 
973 954 ao. 7B 0. 44° 1934-5: 4a oR Q 16% 1 i Sia 10(b) Alor iscount Co pd. 100 1G ag e@ i 
83} 14 De 96 hea s (Prov 3h . aS 1) 413 34/9 51, 9(a 5(b) N ——- 42,4 ipa anise ; 5S 
65 OK 25 Belviar I ) 34% s ns ” ~ a ‘ » (t ‘ 17(b) ‘ mal A rot ot vd. 
234 + | 2s | Bule an 4% ved. by 197 SD ia ice 700 32 1) | 6hib) . Unio Si pd 90/— 87 a 
S44 a6 28 S40 CBr east 74% Le 970, 973 ‘i 1 512 0 15 313 (0) Union £1 ¢74, £24 pd. 63 6x! —-6d 4 
vt Gt se razil 5% Fu ae 45 | (8H ; 5} 1g 50(b ion 164 GE. ; & ¢ 
153 80 R33 BIE Chili 6 Fund. 1914 264 aa 1} 41s 6 WW g «1S. its Mb) | 40(a) Insu tock ... 164, 16)5 b 31 ‘ 
112 a OB oak China 5* (1929) NG ~6} a ee = fn 103 ‘ 6(b) +3/6 Alliance £1 rance 53 5) - 4, 4 s 0 
110 “4 108 an D oe (1912)... O35} ng 9 8 8» aoe 283 20(b) Ola) Atlas £3, f1 fully pd. ‘ a/-x, +3d | 3 ae 
7 | 87 as | aa eae ; (1913) | as 516 3 14 ss il sea | sore Com, Un i ee. R31} oan 
a6 oslo ' _— 0 288i . 7 31} 
1063 22 = 61 Danish oo e 94x ae 2 7 Of 21k 134 ae 25(h) Gen. Aerie fully pd - 15! } a 
253 => 05} s I res sists 107 *3 1 » . = 2 a. 3/2(a) & _ on. & , $5 5 Og ‘ ~ IS 
59 174 ~y 1023 a 64 96x 107 2 5 : 6 223 7 45(b) ae N Brit Lance. £5 Alt pd 8 10} | : 213 eo 
- ‘ =< YVI 2 0°; ; ‘ 4 > . ~ \ : ° é . £5, ho pm “3 Mel a _ oo 
46 53 573 17, es nihed 4° : 63 96 7 9 : 16 tt hk 1 +25(6 canis mee oon 35 28} . 17 
34 5 53 neh 4 ‘ a eee 63 4 3723 pape 30 2sla P rn #10 ) pd 7 35 rT 
40 29 41 35 German 7°: (British 103% 14h = 2 6 113/- 37 +9 a) Bild) — (41), f A, pd. 133 135 | ? 7 
453 as 34} ‘ Do in 7% Dawes 17} 7 ] o 6 Bf 3/— 1119 2(c) +93. (c) hoenix £1 ully paid 21 he »| 297 - 
52 os 42h od Greek (Young = 534 eee 3.16 6 Iigy 10K t374(c $43hic) Prudet él, fully pd ‘a 22h = ne 
39% : 38 66% $8 g Ln. 2 5 > 9 4h 19(b) 33(c) I itial #1 snes : 22 315 i 
4 79} 50} 473 Do. 7‘ °R tab. Ln. 38 1 3} ‘2 Ss 7 19} 9K 3 (0) 11 (a) bo. £1, with A ... 163 16} } a o ' 
eek 83 ~“y 201 Hungary =~ = 34 ~3 13 z 9 93 Z Io : = b) 3/3(a) eres Exc .. - paid ae b 374 \ : Z ( ; 
: 105 oS 843 ||” pane ae $94 a 2 3 8 90/6 H(a), 6. 6(b Royal ¢1 ange (£1) .. 2/6 | 112/6 ee. 
534; 41 116} Lot ‘Do. 6% a a oe ae = 3 21 a oe 1/3(a) a n.&N ok pd. " ‘1 te @ 
935 56 103 | Norwe 64 924) red 195 79h : 204 8(a) +8(b Sun Insur..f1 £20,414 9} eT 
160 : 18 44 Po $0 922 ° 11 7 Ro , : 7 , " . i 30 $\a Porks Assur., / a. 4) ¥) gR 
) 110 : 1: land 7 - 12) | 112) 1} i Ri 8 , shire »di,ty 2 92/6 : 
116112 4 1175 Roumania. 54h te 75 7 aie 77 64(b) 34(a onsen fully rr Si “RZ oS? 
r 115 7 Swedist la 4°70 CO sO > 1 $10 9/54 4 =(C) 1 ve Anglo- ent T . 7 204 —" 217 0 
l lis n. 1922 ) 6 2 A rus ? 
924 im l4 U.K h 3} 1908 922 16 823 ey IN/1k 17/6 lic) $(c) Anst merican, I ts . 4 116 OF 
79 9 . ~~ & Arget - 117 17} =% 8 15 258 — a 6 Nil Nil(c) A - 0-C eltic O , Deb. 3 a 2 4 
- 93 Q] 54% B. ¢ ntine 1933 17} 1171 tI} 15 60 ou 2523 4 3(c) “orn Electri rd... 10 310 
2732 9 Do. ¢ Certs. (3°: (1951) . ; wi oa 152} 87 (a) &(b) a. hamts Toons ‘1 a 77! 3 
1193 24 ' Cc (3° 115 219 7 23 | 15 14(b Det s Trust 4 9/6 77% | $8 
120 116 1] 22 epee o Max.) : 115 4 304 , Shi} Ik(a) F venture Cory t s/- 17 : 9/6 3.4 
290 7 8 | 117 etlin 6° 193 Stock | a | co $H(b) 24 ‘or. Ame rp. Stk 7/6) 17 , 
84 lly B'n 6 1932-57 5. - _ 4 6 . 7(h = a) G r. et sees 059 7/9 N 
64 Z 118} mgham 5 -o/, ; } any ” 332 7(5) 34a) uardiar .» Def Oh | 959 id 
1214 = 73 18} Bris am 5% 19 we. 28 , : 3 5 22/6 | 2 7b) § a) Indus. ; 1 Investment . 87} 2524x) +6 a1 0 
1174 71 tol 5° 46-5 , 0 Tale Sia) us. ar ment 4 7 
1064 103 119} | 118 Danzig 7°, 1948-58... Bi} 087 a 303298 54(b) ant —— a" 1524 874 319 0 
974 93h 1034 aes E. i oad 0 1935 5 119 “i Isl 180} 7(b) 34 a) Lake Vi ‘rust Def. sees 300 152) ,; 8 7 
1064 834 95; | 93] Joh sno ag 5° 1960-70 72 = 3.0 4 299 £88 44(b) bt Merc ontite Invest. 10 432 300 318 8 
Price 100 o7} icc on 53% 5937_52 1ISk oe 3 16 e 6 4h 5)a) 716) a ee at 216 334 |} + 2 . oo } 
Year 1937 : Seine Dpt ‘i 52. 103 103° : a: 6 ~~ 244) ait ) 24 " a tropolit —_ Ord ° — -—_ ] ; + ia} : 
937 of é : 95 6 ~92 ) 24 (c (c) Scotti an Tr , 8 a9! " I 
‘ Las 19 > ‘ 0 ) 246 a) 5 cottis rust.. 80 oe i 
oo = Se H re 52 | 99x a 1 5 SUI 238} 238} 6}(d) &(b) Scottish Investment(3 Hy isop | 3 10 © 
an. 20, alf-yearly ms : Ss . 5! 3(a) , Tri sh Mortgag it(S/-)| 7/6 290x | 430 
inclusive Dividend $12 WW 29 ss ) 8a) U istees Cor gage, etc. oxi 7/6 °F 4 2 i 
Higt onan . - 0 28 27/6 e nited St p. Ord... 2524 ono) . 1 2 9 y 
gh- Low- Nai ‘ —— v0 30 Qhlc) 2a Financis ates Debentut 2494 “23 46 
est ext (a) (b) ( f Security e, Price 40) - 37/6 Nil 24) Are ncial Trust £m 238} 2511x a ‘ , 
1203 ic) ty | oo 1 30). | ¢ 7/6 6d Nil ee pa sts, Gc. 238) 5, 31 
1] C 1 an tise se 28 Gla aan Aust and, 5 , J 
Sa 24 : Public ant 20, or Yield 8/9 17 . 10(c) ore Brit a “se hg : 41 2°86 | P , 
24 Central c Boards 37-1937 Fall Jan. 20 48/73, 45/9 o(b) O(¢ )' Ch _S. Africa 15 , etc. 9: 3 28/6 
123 ral ble 1937 9). 99 492 y 2(a) . sarterhou 5/- fy. pd =e 43 oo 1 
23% 120} Le “DON . 5%. 1950-7 owe ae i 9 2k(a) 8 )} C. of Lond se Inv. é1 40/- Ps oY 
135 2 I Passi 7 29836 27 +2 83(b) D ndon R iw SS 38/9 Nil 
; 132 2 RANSP( ENGE ) 27/11 ¥2$(a) + aily Mai R. Ptv O9/4h. 1/3 aa 
109 107k 24 nt 4h SPORT Roan R lly {sd 41/6 38/3" 34 (5) +3} (0) Dale Mail & Gene -f1 a 29/41 94g 0 
125 1224 24 - 5 0/ %s A 1985 a i , 9 33/6 xe 3 Nil 34 (a) Fc gety £20 £5 eral £1 47 » 18/9 616 3 ; 
49} ~-<4 ~~ <4 4h » “A” 1985 ~ 2023 1224 ‘8 132 32 a Nil ee we Lar * pad... ; 7/- | 46/3 ° 45 ; 
on 954 ~t a1 | 50/” “TEA” 2023 ~~} 9 18/4 12 3(C) 2K {udson's B id 41 : a4 Od! ¢ ’ f 
O94 S lila 41 5% “ 4.” 1¢ 13 1h 8/4). 1 N a) Jj s Bay . oF 9h 416 6+ 
12 78 "4 24(t a8. B” 1965 492-92 1 44° 133) 1 .. ony.” 16/3 oo Nil — ees : vy Co. £1 a 6 | oR/3 Qa 3 
2 rt 0) Os : HV? 9 a ” “9 23) ‘ 4 os a st., et it... ol. 2) | +s : > 
: ; oe 1} | Met ae after ‘a 124} ap 3 12 6 47/9 45 : He) wre’ erhadehrmacle Prefs | 33/14 39/3 | = en ¥ 
654 613 24 Profil i Bd."B" 3° 98° 123} 219 . , . Sic) a4(c) St as Holdin ef. Stk mr 32/6 sia N 
6 23 () i :dn.5' > %A Yh 3 . ’ 02/6 OK aveleyv ngs £1 “3 | ‘ 43 ( 
1 if of Nil ia) ¢ Bettiah +S tc os ax 2 4 7 6 70 92.6 74 (c) Sudan Pl he él t 18/- A ie } 1 i ) 
() 0 } N 1. Weste ilways — ~ | 1 3719 34/6 | Ship ” antations {1 . aa. | aan. ! 
1003 aoe Nil 7 i « oe Ord. ste. 121 3 1 z 140/- ha 6 sis, 174(b Breweries, Se . | 47) 25/- | ' y 11 
ere . . se’ . . - - = 24 ’ _ ~; eee 
— 26 ‘t (c), 44 (c) Do. 5 he Def. Stk. 633 62] $2 6 93/6 | 85/6 t9(a) one) Bar ee warm j i” 47/- | , 2 
354 753 ney Nil Do. 5°% hi f. Ord. , of 51 1 at 72 6(a) coo Bass Rat erkins {1 ad 97/6 | 9 40% 
“ } 314 hy 34 ‘7 4°, heey! 1955 _.. aa iH } 4 ha o | 4 3. 19/9 10(b) olat enilstns [ Ord. f1... 37/- = _9/6 , 
8&2 nak Ni ( ee °nd Pref. S -* on 94/6 aoe 5/ 3(a) C — vat ~ £1... || 1835 37/- _ 912 6 
92 784 Nil 10. 4% Is ref. Stk. i j il 12 89/6 (c) | 6(c harring ford 35/- | as 
27 oS Vile), 4c) L.M.S. Ord 5 eee. Stk. 28} 97 4 Nil saa 9119/9 14(0) 6 City of Lone & Co. a 88/9 134/-| - 1 ae 
98% 24th Nil 2) 408 Pref. Stk. 19 -i ot 77 1} 1 3 127/- 136,6 || ah 4 (a Bouman ek A Def. 5/- 78/-| Fat | —9d | 4 7. 
1253 an 4(i Nil — 2 Pref. Stk. 1923... _ 321 1} | 4 = 50), 116/3 74a) 1716) Diodiiers ig Cl .. tee 22/3 | 73/9 | - 1/3| 3 + 0 
23 a oul SS Sok a = oS = Fale o , apie o, ¢ seees “ 22/- ‘ 2 0 ; 
a 24a ate Do _ - f. Stk 901 es i! Ni 5 109/6 os aie, ar a (A) i 7 a 2 90 | = : 180 i 
9 - <a! - 5% Pr + we | 5 79): Be wah > oope & “Stk.t || 140/- 21 Is 9 5 
173 26} Nil I Do. 5° Dre Ord. Stk 264 5 1! x, Oo 8 _ 3 73.0 t6(a) +11 7 Meus's pp & Allsop Kf 140/- | 121/—x + 4/ 4 - , os 
4 1S$ Nil Nil eee & Fo s. Ste ao 98 1} 4 on a - | 78/9 9}(6) tao) Mite ce 41 ppgl = 123/9 137/6 | — 2/6 : ? 5 
~ 4 . “1 . ntof o i = 95 - 5.6 x d\4 *hLs : area . a orl: Pa ; , - 
on) 278 Nil ~ BAe Pact Ga. Rys. 125 1244 soa core | ae onal 14(0) Ohlsson’s C Butlers £1 a =o 2/6 <i ; i 
33) =/% Nil Nil A. & Pacif rd. Stk , - 1 2 ~ 60/6 (b) | +5 Simo s Cape #1 03/9 7/6 1/6 ( » 
5 304 Nil x B.A. ( ific Ord . 1 2 eo 48 4( 5(a) S nds (H ene — 101; , 412 0 : 
14 “— Nil | 3 nu BA. sr. Sthr d. Stk 283 28 ) 4) 27/6 42,6 (ob) N 5. Afr -&G) fl 77/6 | 7 3| —2/6 : : 
: : a in. Ord ° 1 - < ‘ 6ih Nil(a) ican : él 7 | 3 8 Of 3 
16} a Nil ~ ae Western Ord. Stk. ny 16 4 Nil 88 *a 24/- Sto) 4(a) >. African — i 82/6 pe |} —3/6| 319 : 
91} a Nil ~ C Argentine Ord am. on 33 Nil 81/6 3{c) 5ic) Tayten W _ Ord. £1 114/6 14/6 | 6d 4 9 ’ : 
37 } uguay fl 2 oR 2 > alke 0 ; 
7 354 1 1 Can. Peas Monte _ 31. ms Nil 32/6 31/3 (a) 12(6) W are Aye il a . 61/6 Vie ; 8 6 
46 164 xt ¢) O¢ : an. Nat. pavers ($ z" 10} 1 + 1 Nil _4/- 3 nA 6(b) ae y Combe Def. 41 25 . 44/ > . 7 «@ 
94 38 Nil Nil a Rica _ Guar.2° 15h .¢ Lor Nil - 6 5] “y Nil - Allied ee aaah - £1 84/- 25/- | 412 0 % 
62/6 ea! Nil a Do. Rios te . os 9} = 17 9 11/104 oie) ‘ale — frontounders £1 83/- | 1 ; _ 
9% vd i] Nil ». 6% a. SUK. non 6. a » 149° “$(c) ) Bal oe racite £ 32/6 ' 
ba 87 = Nil Leopoldit Cum. Pref. S 173 re = 42 48/10} 47 ° Nil 74{c) Ba cock Wileox £1... ‘ = 32/6 
ose | 2a/ta| 20s] ce ao aay lage + te Stk 43 vt Sans hae i : | aoe ane 3/9 | 3 re 
5 fe 3 , “\c) -(@) San r Rlys. (cu ok... 8 43° N i 43 g 35/- xb) 3(a Barrow H . ae 53/9 5 . | 6d , : 
: Nil a Talt — ( ed Seh teres 62/6 8 os 17 - 41.6 pi ond +H68(c Bolsover Pome ee {1 = 12/3 1 18 ; ose 19 ; 
» 5 } altal Rly . OTK - an ele - ‘ 5(i Bic) ol’rv see 219 é b 4 ' 
j i (a) Interim divid i Utd. a Ord. £3... 914 62/6 Nil 31/6. = 1} are t2(a) — (jotn) Or rd. £1 15/7} 15/7}, 3d ol 0 t : 
ridend avana O boos a7 894 Ni 15/1 “99 Nu(c) 3\( u terlev rd. 6/- 4/9 ana” \ ; 
(p) Yield (*) Yield * (b) F rd. Stk 27/6 | 25/- 2 9 il > * 14/74 . N (c) Can y Co, Ord : 33/9 | 47/6 é 
worked on 33% t inal divide : 5 ~— °2'6 215 10 81 3 an Nil Nil(c) | Ce wmel] Laird rd. fl 4 38/6 . , 4 0 
(0) Paid on sedition 4 lend. = (c : 2/6; 4 0 58/9 | 50/_ 124) Nil |C villes Ord. £1... 39 | 43/9 | y, 2a 4 
< in Aust nption at c) Last tw “ N 0 76 : 50/- 24$(d) 5/ Consett I a. #1 < .* 17/3 . i i } ad ! 
Stralian « at par o1 wo ye Nil a7 3 70 Nil(c) o(a) Cory ron Ord 1. 30/7 16/6 | 9 : 4 OT 3 
urrency 1 Decemb« arly divid 37/3 = Nilic) 6(c) y, Willi d. (6/8) Pe 74) 32/ I 10 9% fi ' 
fi iber 1, 1952 (k) Yi idends 34/9 + ic) 14(c Dorm am, Ord. £ 15/6 5 1/43 N 2 i 
(4) Yield — ield on 12}° (d) Paid i F24(b) +: (c) Dx a, Long O -4i 81/3 | 15/- | —6d. : 
d worked or os) Be basis aid in New Ze 24(a) Guest Pret. Ord - 55 rio 74) 74d - é 4 
nal0°. ad Based oO s ealand cu Keen ete : fi = — - 55 ‘ ‘7 47° § 
ividend } n payment of { rrency. . Ord. £1 75/- | 75/- | “ o 4 0 : 
asis, of 24%. (") vista Allowing f - 36/6 | 35/9 | a 315 0 . 1 
(s) Y orked on r or rate of exc fe Od 2 16 6t 3 ; 
ield worke edemptio exchange. : 
d on rede m at par (f) Flat viel 3 ae 
lex I on F jeld. 
uption at par ebruary 1, 1957 ‘a 
on April l, 1961. , x | 


Yield 
‘ work 
rked on bas 
asis of 12 
2 1-2° 
6. 
t F 
r 
ee of Income Tax 
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Prices, 
Year 1937 Last two 
Jan. 1 to Half-yearly 
“Jan. 20, Dividends 
inclusive 
High-|; Low- (a) (b) (c) 
est est % % 
39:6 | 32/3 || 7c) | 3R(a) 
10/9 | 9/10§;, Nil Nil 
326 | 29/3 | 24(a); 5(d) 
29/- | 28/9 |} Sic) |  S(c) 
153 | 14/—- |) 2c) | Nil(c) 
3S | 12/6 Nil | Nil 
23/104) 29/103 4$(b) | 1}(a) 
28/9 | 25/9 | Nile)!  5(c) 
49/3 | 44/3 | 74(b) '¢24(a) 
39/14) 37/- | 5$(b) | 3$(a) 
56/3 | S5/- |) A1(c) | 12(c) 
33.6 | 30/7§ 5S5{c) | 6c) 
55/3 | 52/9 || 6(b)! 4(a) 
563 | 53/9 | ¢3(a)\ +6(b) 
43/43) 40/7},)  S(c) | _5(c) 
6/3 | 34/3) Sic) | 2h(a) 
17/~ | 14/114 99(b) | S(a) 
03/3 | 22; Nil Nil 
83] 7/9) 2be)}| Sle) 
$854 | $76 Nil | Nil 
32/3 | 30/103) 24(a) 5(b) 
36/74; 33/- | 6(c) | 8(c) 
36 i 35/6 |, 2$(@) | 5(d) 
42/3 40/108) 6(c) | 104(c) 
148/— | 143/14 22$(b)) 124(a) | 
78/9 | 76/3 | 10(c) | 15(c) 
10/3 | 8/6!) Ni | Nil 
11/3 | 10/1) Nil | Nil 
9/44) 8/9 | Nil | Nil 
14/9 | 13/- |) Nil Nil 
55/- | 53/6 |) 13B(c} 10(c) 
58/4 | 57/14) 5(b)t| 2$(a)t 
45,6 | 44/- || 7§(b) | 24(a) 
i143; 11/6) Nil Nil 
35 - 33/— |; 3(6)| 3a) 
68/10}! 66/- | $10(c)/#124(c) 
22/- | 16/6 | 2(a) | 24(b) 
| 
52/6 | 50/9 | oa &(c) 
132/6 125;7$)| 15(b) | S(a) 
97/- | Y5/- |} 10(6) | 5(a) 
77/3 | 83/- || Gla) | 6}(b) 
32/3 | 30/3 || Nil | Nil 
94/9 | 91/6 |; 10{c) | 15(c) 
23;- | 21/6 |) 22§(b)) 7$(a) 
54/6 | 48/9 |) 5(b)} S(a) 
35/~ 33/6 } 4(c) | 6(c) 
22 | $18 || Nil(c) |[30¢ts.c 
78/- | 76/6 || 9(b) | 6(a) 
31/6 | SU/6 || 4(b) | 2(a) 
386 | 32/3 4(0)| 3p(a) 
466 | 45/48) 3(a)| 5(d) 
54/7 S4/— || 79(b) | 3(a) 
45/3 | 44/9 |) 49(b) | 4(a) 
18/44 37/74) 5(b) | 24(a) 
51/3 | 90/3 7(b) | 3(a) 
40/9 | 40/— |) 5() | 24(a) 
43/1 32,6 3 (b) 2 a) 
Sty 6 54,6 aie aa} 
42/6 | 419 54(5) | 24(a) 
45/9 | 45/18, 5(b) | 3(a) 
| 
F)/- | 26/6 53(c) 5"(c) 
160 | 1474 | 6(b) 4(a) 
"6/6 2b) - 25 (d) | 24(a) 
120 1154 | 2h(a) | 3(b) 
{ 
52/3 | 49/3 | $2.4,(a) 5,(6) 
49/6 | 46,9 | 50(c) | 50(c) 
27/1g; <4/18) Nil | Nil 
37/9 | 39,48  33$(a) 133$(b) 
33,9 3l 3 Nil(c)| 5{c) 
41h 48 | Nil(c) | 7$(c) 
73,9 | 69/6 | 2h(a) | 124(b) 
126/3 110/74) 17$(c) 21 
42 40 lot |) 15+ 
13.9 11,6 Nil Nil 
75/10}, 72,6 || S(a) | 174 (b) 
IS1/3 | 174/44 179() 73(a) 
30/7) 23/44, t5(a) | 5(0) 
176/3 159/44 20{c) | 25(c) 
844 7/9 | Nil(e)| Nil(c) 
BH BE | 20(c) | 5(a) 
274) 4-9) Nil | Nil 
27/3 | 29/9 |) 3(c) | Nil{c) | 
32 3 | <5; 105 Nile) | 4(c) | 
3 “ 2/1} | Nil(c)| 2p(c) | 
44/3 | 42/— || 2(b) | 3(a) | 
41/9 | 38 9 | S(c) | 9c) | 
30/3 | 27/6 i| 24(c) 74 
42/6 | 39/- 74(d) st) 
43/- | 38/3 || 74(b) 2(a) | 
3O/~ | 27/18) Nil Nil | 
5/4} S/-!| 8(c) | 7c) } 
44/6 | 41/6 |) Sic) | S(c) | 
4b 4/104) 66) | 10(c) || 
36/~ | 34/9 || 7 (c) | 10(c 
48/1)) 32 9k ik Loe | 
110 74, 103/— || 1010) | S(a) | 
33 \y 31/3 |} 10(a) | 25(4) | 
“0/3 | 17/9 |) Nil | Nil 
4/9} 4/19) Nil | Nal | 
116/3 104/44 16}(5)| 5(a) 
a 8 29" 7$(c) | The) | 
los| e * oN | 10d pse 
i | 24(c) | Nil(c 
£48 1434 | top Sia) | 
ce 128/9 || +17$(c) +7$(a),| 
selea| (23/9 |! 74s) 174(b) | 
99/74 92/2} 113(d)} 74 (a) 
26/3 | 25/3 || 5/ 
~v/ 104) 33/- 710) 8) | 
" 10} 18 44 Nil(c) 5(c) | \\ 
oan 33/3 |) 5(c) | 6(c) |) 
ae 21/43 6b) } 5(a) j 
cas | US/= || 7416) | (a) | 
10/3 oe/e 263 (c) 26% (c) 
RS ’ | 107 ” 15(b) 74(a) 
S2/3 | 82/9 || 10(6) | 5a) | 
—//- 4K 3 & Ji 6(a) 10(b) \| 


(@) In te mim dividend. 


January 


(mm) Including 








(b) 


bonus of 5% free of tax. 


c) | Jhanzie Tea £1 


i Amal. Metal £1 . 
| Amal. Press (10/-) 


23, 1937 


Name of Security 


Iron, Coal, &c.—cont. 


Hadfields 10/- .... ae 
Har. & WIf. 6% Cm. Pt. | 
Horden Collieries {1 ... | 
Lambert Bros. Ord. fl 
Ocean Coal & Wilsons £1 
Pease and Partners 10/- 
Powell Duffryn £1 
Ruston & Hornsby {1 
Sheepbridge Cl & In. #1 
Shipley Collieries Ord £1 | 
S. Durham \ Ord. £1 
Steel & Iron f B Ord. £1 
Stanton Ironworks £1 
Staveley Coal, &c. /1.. 
Stewarts and Lloyds £1 
Swan, Hunter {1 is 
Thomas (Richard) (6/8) 
Thornycroft, John, £1 
Un. Steel (S.A.) Ord. 5/- 
U. States Steel $100 
United Steel . ys.Ord. £1 
Vickers (10/- 
Ward (Thos. W. ) ‘fl. 
WeardaleSteel&c. Df. fi 
Whitehead Iron & Stl. £1 
Yarrow & Co. {1 
Textiles 
Bleachers {1 . 
Bradford Dyers (£1) ... 
Brit. Celanese Ord.(10/-) 
Calico Printers £1 ...... 
Coats, J. and P. (£1) ... 
Courtaulds {1 .... 
English Swe. Ctn. -.. 
Fine Cotton Spinners {1 
Linen Thread Stk. (£1) 
Patons & Baldwins #1 
Whitworth & Mitchell £1 
Electrical Manufactg. 
Associated Elec. (£1)... 
British Insulated (£1) 
Callenders (£1) 
Crompton Parkinson 5/- 
English Electric fl 


| General Electric (£1)... 


Henleys (W. T.) (5/-).. 
Johnson & Phillips #1.. 
Siemens {1 . 

Electric Light, &e. 
Brazil Trac., no par ... 
Bournemouth & Poole.. 
British Power & Light{1 
City of London £1...... 
Clyde Valley Elec. £1... 
County of London £1... 
Edmundsons fl 
Lancashire Electric f1.. 
Metro. Electric {1 . 
Midland Counties fl. i 
North-Eastern Elec. {1 


| North Metropolitan £1 


Scottish Power £1 
Yorkshire Electric 


Gas 
Gas Light & Coke £1... 
Imp. Co tinental Stk. 
Newc.-on-Tyne /1 
S. Metropolitan Stk. .. 
Motors and Cycle 
Assocd. Equipmt, Ordf1 
Austin 5/- 
Birm. Sm. 
Dennis 1/- 
: ord Motors fl. 
Guy Motors (1/-) 
Lucas (J.) £1 .... 
Leyland Motors /1 
Morris Motors 5 
Napier 5/- 
Raleigh Cycle Holdgs. £1 
Rolls-Royce £1 
Rover Co. 8/- 
Standard Motor Co. il 
Shipping 
Cairn Line (10/-) 
Clan Line Steamers (£1) 
Cunard {1 ... 
Furness, Withy fl 
P. & O. Deld. £1....... 
Tea and Rubber 
Allied Sumatra £1...... 
Anglo-Dutch £1 
Bah Lias £1 


Arms {1 


Ord. 


Jorehaut Tea £1 
Jokai (Assam) £1 a 
Linggi Plantations £1... 
London Asiatic 2/-...... 
Rubber Trust £1 
| United Serdang 2/- 
Oil 
ree TDs 
Anglo-Egyptian B £1... 
Anglo-Iranian {1 
Apex (Trinidad) 5/- ... 
Attock {1 
Brit. Controlled(V T.Cts.) 
Burmah Oil {1 
Lobitos Oilfields {1 ... 
Mexican Eagle (Mex.$4) 
Phoenix Oil £1 es 
Royal Dutch (fl. 100)... 
Shell Transport {1 
Trinidad Leaseholds {1 
V.O.C. Ord. 13/4 
Miscellaneous 


| Aerated Bread {1 


Allied Newspapers {1 ‘® 
Ama). Dental Def. £1... | 


Assocd. Brit. Picture 5/- 


| Assocd. Newsprs. Df. 5/- 


Assoc. P. Cement £1 
Barker (John) £1 
Berger (Lewis) Ord. {1 
Final dividend. (c) 


(r) € 


Price, | Price 
Jan. | Jan 
13, 20, 
1937 1937 
389 | 39/- 
10/6 10/6 
32/- | 32/6 
28'9 | 30/- 
14/44) 15/- 
12/9 | 13/9 
23/6x 23/6 
27/- | 26/3 
45/-x 47/6 
37,6x, 37/6 
55/- 53/9 
32/6 | 32/6 
54/44, 53 
563 53/9 
419 409 
35/- 35/- 
169 15/3 
22/6 | 22/6 
8 -x S/ 
$81b | $84} 
31/9 31/3 
36/3 35/3 
36/3 | 35/7} 
145/- | 145/- 
77/6 | 77/6 
916 9/6 
10/74 10/74 
9/3 | 9g/- 
139 | 13/6 
54/44) 54/4} 
57/6 57/6 
45 45/- 
12,9 12/- 
339 33/9 
37/6 68/- 
20/- | 21/3 
51/- | 51/6 
131/3 | 131/3 
95/- | 95/- 
63/- | 75/- 
32/- | 32/- 
93/- | O1/- 
22/3 | 22/3 | 
50 §3/- 
33/9 | 33/9 
$218 | $21} 
77/6 | 77/9 
30/6 | 30/6 
37,6 38! 
45.6 45/6 
54 54/- 
446 44/6 
37/9 38/- 
50/6 50/6 
40/- 40/6 
32/6 33/- 
56/- 56/- 
42/- | 42/- | 
45/- 45/- 
26'9 | 26/9 
152} | 158} 
286 | 26/6 
118} | 1194 
51/3 | 50/- 
48/9 | 48/1} - 
25/3 | 26/- 
37/6 | 36/3 
32/- | 32/- 
39x 3/9 
73/9 73/9 
11S 9 112/6x 
41 41 
12,6 12/6 
74/44x° 73/9 
175/- | 175/- 
30/- 30 
165/- | 165, 
83 8/3 
S4 8h 
73 | 3 
26/- 27 
29/6 | 32/- 
22/9 | 22/6 
44/- | 42/6x 
41/3 | 40/- 
28/9 | 27/6 
40/- | 40/-x 
40/- | 38/9 
29/44) 28/9 
§/3 | S/3 | 
43/- | 42/- 
5; 14x) 5/14 
| 
35/9 | 35/9 
36/3 36/3 | 
107/14 108/1} 
32/-x, 32)-xr 
18/- | 20/ 
4/74) 4/43 


113/9 | 113/ 


i 
45/- | 45/74) +74d 
31/9 | 30/9 } —1/- 
10/~ | 9/6 | —6d 
£47 | £454 | —L£14 
136/3 | 134/44 x— 44d 
130/- | 136/3 | + 6/3 | 
55/- 53/9 1/3 
26/3 | 26 ~3d 
33/6 | 33/6 
18/9 | 18/6 | —3d 
33/9 | 33/3, —6d 
22/- | 22 j 
16/9x| 17/- | +3d 
23/3 | 22/6 9d 
108/14) 108/14 
85/- | 85/- | ... | 
73/9 | 75/- | +1/3 


Rise | 


or 


Fa 


ll 


3d 


3d 


— 9d 


+ 6d 


if 


'3 


+ 6d 


» 6d 


1. 3d 


t. 


+ 


a! 
6d 


46 


41 


—1 


3 


7hd 


4.6 


1 


9d 


/3 


+ 2) 


- 3d 


—9d 


| 


Yield 
an. 20, 
1937 
| 
Is O 
Nil 
412 0 
3.6¢9 
Nil 
Nil 
§ 20 
4 0 O 
4463 
416 0 
248 
315 0 
315 O 
3 7 «0 
29 0 
237 O 
6 6 U 
Nil 
3°6=9 
Nil 
415 0 
: @ 
43 6 
5 0 0 
410 O 
319 0 
Nil 
Nil 
Nil 
Nil 
313 O 
212 oF 
49 0 
Nil 
312 6 
313° OF 
448 
2 2 0 
3 2 0 
33 0 
016 6 
Nil 
3.7 «0 
3.69 
312 0 
311 0 
317 6 
318 6 
3.18 0O 
310 O 
317 0 
41 0 
40 0 
319 0 
3.14 6 
312 0 
310 6 
316 0 
311 0 
43 0 
6 6 2 
319 6 
414 5 
3.0 «OF 
§ 4 0 
Nil 
49 6 
326 
2 0 O 
41 4 
311 O 
13 & 
Nil 
6 2 0 
218 O 
2133 3 
30 6 
Nil 
= FF ®@ 
Nil 
Nil 
210 O 
2 4 06 
2 ; ¢@ 
410 0 
5 8 UO 
415 0 
417 6 
Nil 
213 0 
s 2 @ 
318 0 
§ 11 0 
§ 10 4 
215 0 
» £0 
Nil 
Nil 
3.17 0 
3 $ 0 
218 0 
Nil 
3°91 «0 
215 Of 
312 0 
412 6 
315 0 
414 10 
5§ 6 9 
3213 0 
§ 0 0 
420 
§ 12 0O 
419 
310 6 
4 5 0 


Last two yearly dividends, 


(e) 
Calculated on basis of 12 annas per share of Ks. 9. 
cent. dividend basis. 


THE ECONOMIST 


Prices, 
Year 1937 


ae Price, Price : ys 
Jan. 1 to Half-vearly | | ’| Rise Yield 
Jan. 20, Dividends Name of Security oy yy or Jan. 20, 
inclusive 1937 1937 Fall 1937 
High- | Low- (a) (b) (c) | 
est est % % { fc a%¢ 
64/6 | 59/6 m29(c) m29(c) Boots Pure Drug 5/—... 63/3 | 62/6 9d 2 6 0 
36/9 35/3 23(c) S(c) Borax Deferred /1...... 36 363 + 3d 215 0 
25/74 24/14 3(c) 4(c)._- Bovril Deferred £1 24/43, 25 +7hd 3 4 0 
38/3 31/108 4(a) 5(6) | Bowaters Paper Mills {1 36 35 ] st ¢ 
64/6 61/- 15(6) 74(a) Bristol Aeroplane 10/- 639 626 1/3} 312 6 
46/10} 44/7}  74(c) 74(c) British Aluminium £1 45 44.9 3d} 37 © 
39/4} 38/- 5(b)  23(a) British Match £1 39 39/- 319 © 
6% 64 F20(c) F20(c) Brit.-Amer. Tobacco £1 Gagx 6} > 3 0 Of 
136/3 120/- 8(b) 7(a) British Oxvgen {1 . || 128/9 | 133/9 | +5 2 4 0 
25} 21 Nil Nil | Cable & Wir. f A. Ord 23 244 | +13 Nil 
107$ 101 4B(c) 5 4Lc) Holding (5$% Pf. 103° | 107, | 44 5 210 
113 114  15(a)' 30(6) Carreras “* A" Ord. £1 11} une 3 19 e 
23/14 | 21/6 | 27$(b) 124(a) Cole (E. K.) Ord. 5/-... 22 23 +1/ 814 0 
23/6 | 20,9 Nil(c) 20(c) | Crittall Manufg. Ord. 5 22/6 | 21 3 “1/3! 414 o 
639 6O- O(c) | 10(c) | De Havilland Aircraft {1 62 6x 62/6 3°40 
35/6 | 34/- Ric) 8(c) Dunlop £1 35 34,6 6d! 442 4% 
50/74 46/3 10(b) 5(a) Eastwoods Ord. £1 $944) 46/3x) -2/14, 6 10 
23/44) 21/9 = 124(c) 10(c) Elec. & Musical Ind.10 23 23/3 | +3d ae wo 
33/6 31/10} 25(6)  15(a) Ever Ready Co. 5/-... 32 32/3 43d 63 0 
24/9 | 20/9 Sic) 10(c) Fairey Aviation 10 22/3x; 21/9 ~ 6a 4110 
68/3. 63/3 6(b) 4(a) Finlay (James) & Co. £1 67.6 | 66/3 1/3; 3 9 «6 
140/7$ 136/7}  194(6) 53(a) Gallaher Ltd. Ord. £1 140 138/9 1/3}; 330 & 
91k 7/3 7(c) Nil(c) Gaumont-Brit. (10/-).. 8 7/6 6d Nil 
463 453 15(a) 20(>) Gestetner (D.) (5/-) 45,74 47 1/4} g 1 4 & 
1589 155/- 5(a) 15(d) Harrisons&Cri s.Def.(£1) 156.3 156/3 212 0 
889 849 11(d) 5(a) Harrods f1 87/6 87/6 312 6 
27/9 | 25/9 20(c) |) 20(c) | Hawker Aircraft Ord 5 7/6 27/6 312 0 
5/5$ 4/10} 10(c) Nil(c),| Home & Col. Stores 4/- 5 5 Nil 
52/6 | 50/- 7(c) S(c) | Imperial Airways {1 50/74) S1/3 7idi 3 2 5 
41/10} 40/- 5$(6) 24(a))s Imperial Chem. Ord. £1 41 40/6 Bd 319 6 
20/6 18/9 Nil(c) | Nil(c) Imperial Smeltg. Ord. £1 19/3 | 20/3 | 44 Nil 
94 8} = +7h(a) $174(b) Imperial Tobacco £1 9 3} - } 219 «t 
$664 $634 $0°75c $1-30c Inter. Nickel of Can. ... $65 $645 4 2 9 Gn 
22/3 | 21/13. 18(d) 8(a) International Tea 5/-... 22 21/6 6d 62 # 
71/6 70 22}(c) 224(c) London Brick {1 .... 71/3 | 71/3 | 660 
6H 6H 2/10(/ 1/S(a) Lyons (].) Ord. {1 6H 64 3 6°40 
90/- | 85/- 25(b) | 15(a) Marks & Spencer ‘A’ 5 86/103, 87 lbd a 
2/6 2/2} 6(c) | 44(c) Maypole Dairy 2 2/43} 2/43 315 0 
10/6 89} 5(c) Millars’ Timber (4/-) 99 9/3 | 6d o 4 © 
104 9% (a) 15(b) Murex £1 Ord. ‘ 93 9% | + 3 2 8 0 
46/44 45 8}(>b)  2h(a) Phillips (Godfrey) £1 463 46/3 414 6 
55/- | 53/3 12$(5) 74(a) Pinchin Johnson 10 54. 54/6 313 9 
67/- | 63/-  7$(a)  224$(6) Prices Trust Ord. (5/-) 67 63/9 3/9; 2 6 wo 
65/6 63/a 115 (6) 3h(a) Radiation Ord. £1 65 62/6 | —2/6/ 412 © 
115 74 1112/6 = 224( 224(¢ Reckitt & Sons Ord. £1 l15 113/9 13 40 0 
18/9 15/10} $341) +5(a) Sears (J.) Ord. 5/- 169 183 1/6 312 Oo 
21/9 206 4(5)  Nil(a) Smthfid. & Arg. Meat {1 21/3 20/7 7id' 317 6 
62/6 | 60/9 12$(b) 2$(a) Spillers Ord. £1 . || 61/6 | 62 +-6d 417 6 
54/3 | 52/6 15(c) | 15(c) Do. Deferred £1 §3/6 | 53 6d 512 0 
21/- | 17/9 Nil Nil Swed. Match, B. (kr. 25) 20/74 20/74 Nil 
91/- | 88/3 4$(a) 14() Tate and Lyle £1 . || 90/- ; 90/78 4734, 3:17 6 
77/6 | 759 5(b) Sila lilling, Thos. £1...... 76/3 76 3d 214 © 
77/6 739 5(a) = 10(¢ Tobacco Seerts. Ord. £1 75 75 1 0 0 
183/9 | 162/6 30(c) | 60(c) . Triplex Safety G. (10/-) 1171/3, 1172/6 13! 39 0 
93/- 896 5(a) | 124(b) Tube Investments /1... 92/6 | 92/6 316 0 
112/6  107;6 33(a) 139(b) Turner & Newall £1. 110 108/9 1/3 3 4 ¢ 
46/104 43,9  38(b) 3$(a) Unilever £1 ae 4574 44/45 1/3 i 
60/44 59/- 74(d) 5(a) United Dairies {1 eS 60 60) 43 06 
27/63 24/- 4(a) | 10(b) United Molasses 6/8 ... 26.3 27/6 +1/3 88 0 
108 93 30(c) | 40(c) Utd.Tob.(South)Ord.{1 10x 10} 318 0 
42,9 40 5(a) | 74(b) Wallpaper Mfrs. Def. £1 41/3 42/6 13 519 
45/— | 43/6 6(b) 3(a) . Wiggins, Teape Ord. {1 44/6 | 44/6 40 6 
96/3 | 85/- 30(a) , 45(2) Woolworth (F.W.)Or.5 9 86 3N 13 38 0 
Mines 
81/10} 76/10} 85(c) 95(c) Ashanti Goldfields (4/-) 78/9x, 78/9 418 ( 
17/6 | 16/- | (e) G(a) (e) 6(b) Burma Corp. (Rs. 9) 17/3 | 16/3 1 6 6 OF 
713 66 Nil(c) Nile) Commonwealth Mng. 5 7/3 69 6 Nil 
115/74 107/6 , 6}(a)  13¥(b) Cons. Glds, of S. Af. £1 113 110 ; 315 | 
59/44 54/44 274(c) 27 $1 Cons. MinesSelection 10 57/6 56/3 13 418 0 
164, 164 95(a) 95(b) Crown Mines 10 Gtx 164 k 6 0 6 
90/74 88/1} 20(c) 20 Johan. Cons. £1 on 88/9 13 $i) 
25/44 24 50(c)  524(c) Lake View and Star 4/- 25 246 6d Ss 7 
76/6 736 12$(b) 124(a) Randfontein Ests. £1 75 74/3 9d 617 6 
143 128 L24(a 5(f Rhokana Corp. £1 14 133 3 16 6 
23 th) 203 Nil Nil — Rio Tinto 45 23 23 N 
80/6 74/74 20(c)  30(c) Roan Antelope Cpr. 5/- 80 76/6 36 o & 6 
144 134 90(b) | 9O(a) | Sub Nigel (10/-) 13? 13} 6 14 © 
9207/6 1989 5/6(6) 2/6(a) Union Corp.(12/6 fy pd.) 202.6 205 2/16) 3374 
183 178 Nil Nil W. Witwatersrand 10/- 1s 18} i Nil 
35/6 32/9 1O(a). Nil(? Wiluna Gold (41) $5 43 ? 6 1 0 


UNIT TRUSTS. 


Name and Group 

Municipal and Gen. 

Ist British 

2nd British 

3rd British 

4th British 

For. Govt. Bond 

Limited Invest. 

Mid. & Sthn. Inv... 

Scot. & N.C. Inv... 

Trust of Insurance 

Bank & Insur. Shs. 

Insurance an. 

Bank Shares 
British Empire 


British Empire '‘A”’ 
Do. “ee 
Do. Cum, ... 
Do. Comp. 
Do. First Unit 

National 

National ‘‘A”’ ... 
Do. nad! i 
Do. ak, aah 
Do. “7 
Do. Inv. Group 

Amalgamated Certs 

Century 

( omnmne rcial 

— edged . 
Scottish 

Universal 
First Provincial 

First Prov. “A” 
Do. “3” 
Do. Reserves 
British General 

Capital Securities 

“Aa” 

British / “BRB” 

General ' “on 


First Recovery 


Annas per share. 


Last two 


Taken at 16 annas to one rupee. 


Latest prices, supplied by managers and | 


an. 20, ; Compared 4 an. 20, 
J 1937 pe 13 Name and Group J 1937 ja 
Keystone 
52/3-53 3d Keystone 21/--22 
326-3314 Id Do. 2nd 17/--18/—x 
26 9-27 3x I4d Do Flexible 19/3-20/3 
23/--23/6 6d GoldProd.Dep.Rec | 28/74x bid 
22/3-23 3d Do, 2nd Series 20 21/-x 
24/6-25 Do. 3rd Series 15/3-16/3x 
22/6-23 Rand Certificates 26/3x bid 
23/—-23/6 Oil Certificates 28/43 bid 
** 15 Moorgate” 
21/3-22/3 Hundred... 22/14-23/14 
23/--24/-x Investors Flexible 19/--20 
20 21 Do. Gas & Elec. 16/—-17 
Do. General.... 20 7k bid 
24/6 bid 14d Do. 2nd General | 18/4$-19/4} 
11/74 bid 1gd Do. Gold : 19/9-20/9 
19/3 bid Prov. Investors ... 18/9-19/9 
22/6-23/6 3d Security First...... 19/104-20/1 O}x 
23/--23/6 3d | i 
F.T.M. 
37 9 bid Id Aviation & Univer.| 11/--11/3 | 
23/44x bid Domestic 9/6-10/-x 
19/9-20/9 3d 
21/6-22/6 3d Protected 
17/3-18/3x Protected Ist 23/9-24/9 
24/--25 — 3d Do. 2nd 21/9-22/9 
21/6-22/6 Do. ee 16/9-17/9 
23/— bid + lad 
19/3-19/9 3d Allied 
20/6-216 British Indus. Ist | 22/6-23/6 
22/9-23/9 —Ihd Do, 2nd Series 19/6-20/6 
zs Do. 3rd Series... 21/3-22/3 
21/3-22/3 | +1 Do. 4th Series... | 21 3-22/3x 
19 3-20/3 + Od Elec. Industries 20)/--21/-x 
18, 6-19/6 Metalsand Minerals} 17,9-18/9 
Selective 
11/10$-12/14 Selective ‘A’... | 20/9-21/9 
25/3-26/3x__ 3d Do. “_* 21 /--22/—-x 
21/3 bid British Transport 20/--21 
20 21 ences _ 
9/9-10/44 3d Bank Insce. & Fin. | 18/3-19/3 


(n) Based on current annual dividend rate $1 6U per atesine 
(s) Worked on a 60 per 


+ Free of Income Tax. 


l 


Init Trusts Association. 
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adequate than companies of greater substance. To these 
factors must be added the difficulty in maintaining a free 
market in the shares when the initial activity surrounding the 
issue has subsided. Statements for information only have been 
published this week giving particulars of the ¢ apitals of Butler 
Machine Tool, Beans Industries, and East of Scotland Trust. 


TOTALS OF CAPITAL ISSUES DURING WEEK 


Net Sales of National Savings Certificates, Week ended January 16, 1937, £50,000. 
Nominal New 
Capital Conversions Money 
d / / 

To the Public .... . 1,550,000 1, 613,2 250 

To Shareholders only 1,684,275 776,000 1,519,224 

By Stock Exchange eotretastion 3,687,500 100,000 5,235,250 

By Permission to Deal ... 1,237,509 Nil 2,664,654 


Total Capital Raised — | Total offered for Subscription — 


ncluding Excluding | vcluding Excluding 
Conversions Conversions C nversions Conversions 
January 1 to date— £ é | £ £ 
1937 (New Basis) 36,058,705 30,234,345 | Whole Year (New Basis)— 
1937 (Old Basis) 200,134,193 14,459,733 1936 642,017,245 494,139,765 
1936 (New Basis) 45,856,850 17,225,462 | 1935 ... 698,313,125 357,525,440 
1936 (Old Basis 33,474,132 4,842,744 | Whole Year (Old Basis 
1936 402,470,003 255,570,993 
January 1 to date (Old Basis | 1935 548,351,393 236,147,637 
1935 51,509,299 8,636,405 1934 410,980,300 169,108,700 
1934 20,811,679 6,905,431 1933 467,921,500 244,780,500 
1928 116,554,763 1928 683,000,056 369,058,073 


Destination of Capital (Excluding Conversions) 
British E mpire 


United (exclu ding Foreign 
Kingdom United Kingdom) Countries Total 
January 1 to date— f £ { £ 
1937 (New Basis 23,275,399 6,862,946 96,000 30,234,345 
1937 (Old Basis 13,214,848 1,244,885 Nil 14,459,733 


Borrowing (Excluding Conversions) 
Ordinary a ae 


Nature of 


Debentures Preference 


January 1 to date— é £ £ 
1937 (New Basis 12,878,630 3,220,612 14,135,103 30,2 34, 345 
1937 (Old Basis) 9,726,000 737,718 3,996,015 14,459,733 
1936 (New Basis) 4,960,419 1,618,422 10,646,621 17,225,462 
1936 (Old Basis) 2,945,000 667,500 1,230,244 4,842,744 
Whole Year (Old Basis) 
1928 212,917,900 45,062,600) 111,177,600 369,158,100 
1933 222,064,300 12,733,700 9,982,500 244,780,500 
1934 . 102,769,300 21,461,000 44,878,400 169,108,700 
1935 ; . 167,185,509 31,696,741 37,265,387 236,147,637 
1936 . 160,521,116 24,423,647 70,626,230 255,570,993 
Whole Year (New Basis)— 
1935 : 193,599,713 48,806,822 115,118,905 357,525,440 
1936 184,255,833 41,580,731 268,303,201 494,139,765 


PUBLIC OFFERS 
Higson’s Brewery .— Issue of £400,000 4 per cent. Ist mortgage 
debenture stock at par, and 250,000 5 per cent. cum /1 preference 


Stock redeemable, 1977, at 102, or from 1947 on 
Acquires brewery and wine and spirit businesses 
Combined profits after depreciation to September 30 


shares at 20s. 6d. 
notice at 1024. 
of Liverpool 


1934, £69,470; 1935, £74,972; 1936, £82,393. Combined assets 
41,906,826. Vendors pay liabilities except £39,750 secured by 
mortgages, etc. Total purchase prices, £1,613,750  (/300,000 


debenture stock, 300,000 preference shares at 20s. 6d., 4449.993 
ordinary shares, 4556, 257 cash). Quadrant Trust, the underwriters 
receive £12,000 fee as issuing house. One of vendors pay expenses 
Lists closed 9.1 a.m., January 19th. Heavily oversubscribed 


British Isles and General Investment Trust.— Issue 6; 
750,000 £1 ordinary shares at par. To be spread over wide range 
of British and foreign securities. Capital appreciation on sales 
applicable to capital purposes. Borrowing powers, one-half oj 
capital plus reserves. Directors’ fees, £1,700. Managing director 
Mr Denys Lowson. Preliminary expenses, £23,500. Quilter 
and Company underwrite issue at 1} per cent., plus } per cent, 
with 41,000 fee for services. List closed 9.10 a.m., January 20th 


Heenan, Beddow and Sturmey.—Issue of 375,000 2s. ordinary 
shares at 3s. (Directors have sub-underwritten 50,000 shares firm 


Constructional engineers and lock manufacturers (three businesses), 
Combined profits, 
£8,102: 


after depreciation, years to August 31: 1934, 
1935, £10,290; 1936, £11,378; three months to 
November 30, £4,674. Combined net assets, £87, 448 purchased for 
£59,000, pay able by £29,000 cash, and 300,000 2s. ordinary shares 
Basildon Trust pay expenses (except commission) per /7, 250. 


BY OFFER FOR SALE 


Dussek Brothers and Company.—Offer for sale of 
6 per cent. cum ¢1 preference shares at 21s., and 110,000 5s. ordinary 


55,000 


shares at 6s. Ojijl refiners and distillers since 1850; insulating, 
printing ink and basic oils. Profits, after depreciation: 1934 
£8,424; 1935, 49,016; 10 months to October 31, 1936, 414,562 


Net assets, £109,048. Out of £59,850 net proceeds of sale to Cheviot 
Trust of 33,000 preference and 120,000 ordinary shares, 439,327 
has repaid bank overdraft. Trust receive £3,150 commission 
after which cost to them is 20s. per preference and 5s. 8d. per 
ordinary share. 


Byard Manufacturing Company.—Offer for sale of 300,000 
2s. ordinary shares at 4s. (50,000 taken by directors). Net, lace 
and textile manufacturers since 1910. Net assets, £32,245, purchase 
for £44,000 (goodwill, £11,755), payable by £14,000 ¢ cash and 
300,000 2s. shares. Also factory valued at £15,882 and equipment 
at £19,608, to be purchased for £15,000 cash. Profits, after 
depreciation, before directors’ remuneration, years to October 10 





SOMEWHERE— 
A FIRE 


WILL OCCUR TO-NIGHT! 


Do not be caught with YOUR valuable plans 
and documents unprotected. § 





THE CHATWOOD FIREPROOF EQUIPMENT 
offers you the highest 
degree of protection 
known to modern 
‘* engineering science.”’ 


What are you doing to 


protect your plans and 
documents ? 


Write, ‘phone or call, and 
we shall be pleased to 
place a Technical Repre- 


sentative at your service. 


The Chatwood Products can be seen at 
The Building Centre, Bond Street, W.1 


THE CHATWOOD SAFE CO. LTD. 


SECURITY ENGINEERS & MANUF 
OF FIREPROOF PRODUCTS a 


SHREWSBURY, ENGLAND. 
Branch Office: 3, Laurence Pountney Hill, LONDON, E.C.4. 


ES 








1934, £12,382; 1935, £15,344; 1936, £16,890. Confederation 
Securities, Ltd., take issue at 2s. 11- 4d., including expenses 
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Watch America 
the Banker’s Way « « + 


Muadivil 


AA ead 


MMU 


To keep themselves well informed on 
the rapid changes in American business, 
leading bankers in Great Britain and on 
the Continent—as in America—depend 
on The Wall Street Journal. 


i! 


wt Wii 
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PHUUAMUROMAAUIATAAEEH IH 


The Wall Street Journal is complete, 3 
accurate, authoritative. It covers develop- 


MON 


ments and trends in all industries, in 
= banking, insurance, securities, commodi- ; 
SS ties, import and export markets. : 
= A wide inquiry conducted by certified : 


public accountants revealed that Ameri- 
can Bank Presidents consider The Wall s 
Street Journal more useful to them than 
any other publication. 


SURYA 


Free specimen copy, with sub- 
scription or advertising rates, fur- 
nished on request at London Office. 


ENA TL URSA 
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THE WALL STREET JOURNAL 


62, Cannon St., London, E. O. 4 a 
Published daily except Sundays and holidays bY 
DOW, JONES 4 CO., INC., 44 Broad St., New York. 
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BY STOCK EXCHANGE INTRODUCTION 


Beans Industries, Ltd.—Issued capital, 400,000 5s. ordinary 
shares and 110,000 5 per cent. cumulative /1 preference shares. 
Formed 1933 to acquire Bean Cars, Ltd., to carry on business of 
veneral engineers, ironfounders and drop forgers (latter section 
since sold). Profits, after depreciation, 11 months to November 30, 
1934, 4,561; years to November 30: 1935, 48,260; 1936, £26,214. 
Net assets, £220,106 (excluding goodwill). 


Butler Machine Tool Company, Ltd.—Issued capital, 800,000 
5s. ordinary shares and 125,100 5 per cent. cumulative /1 preference 
shares. Business founded 1868. Net assets, £185,327, acquired 
for £203,800 (418,473 goodwill), payable by 43,800 cash and 
800,000 ordinary shares. Profits, after depreciation: 1933, 
Dr. £6,798; 1934, £12,053 ; 1935, £23,242; nine months to September 
30, 1936, £31,064. Hoblyn and King take 75,000 preference shares 
at par for 6d. commission, and further 50,000 preference shares at 
par and 200,000 ordinary shares at 10s. 


East of Scotland Trust, Ltd.— Particulars of issue of £100,000 
34 per cent. debenture stock, redeemable at par 1957, or from 
1952 or notice. £50,000 stock sold to McAnally, Inglis and 


Littlejohn at 100, less $ per cent. commission, with option on 
further 450,000. 


BONUS SHARES 


National Omnibus and Transport Company.—The directors 
recommend a share bonus of one new ordinary for every four 
ordinary shares held on February 13th. 


ISSUES TO SHAREHOLDERS ONLY 


Eastern Sumatra Rubber Estates.—Issue of 707,757 2s. 
shares to stockholders registered December 30th, at 2s. 6d. per 
share in the proportion of one share for every 10s. of stock held. 


Gold Mines of Kalgoorlie.—Issue at par of 20,000 shares, 
which have been allotted to Gold Exploration and Finance Company 
of Australia, Ltd., that company having agreed to waive the rights 
of subscription which formed part of the purchase consideration for 
leases acquired by Gold Mines of Kalgoorlie, Ltd., in March, 1935. 


Mutual Finance.—Issue of 800,000 ordinary shares of Is. at 
ls. 6d. per share. 


Southern United Investment.—lIssue of 15,000 £1. shares 
to shareholders registered January 4th at 25s. per share in propor- 
tion of 10 new shares for every 50 shares held. 


R.F.D. Company.—Issue of 250,000 2s. shares at 3s. 6d., in 
the proportion of one for every two held on January 9th. 





“* 


Gordon (Malaya) Rubber.—Issue of 257,000 ordinary shares 
2s. at par, in proportion of one for every 10 ordinary held on 
January 18th. To provide funds for the acquisition of a rubber 
property in Negri Sembilan consisting of 495 planted acres. 

British Tin Investment.—Issue of 1,065,600 10s. ordinary 
shares at 18s. 6d. each, in the proportion of seven for every 20 held 
on January 14th. 

Mount Wellington.—lIssue of 1,000 6 per cent 


convertible 
debentures of 425 at par. 


Boulder Perseverance, Ltd.—Issue of 1,500,000 Is. ordinary 
shares at 2s. 6d. sterling. 

United States and General Trust Corporation, Ltd.— 
I:xisting £800,000 4} per cent. debenture stock is to be redeemed 
at 1024 per cent., and £800,000 3} per cent stock 
(1967-77) at 97 per cent. issued in its place. 


Kimanis Rubber, Ltd.— Issue of 750,000 2s. shares at 2s. 3d 


debenture 


CONVERSIONS AND REPAYMENTS 


McIntyre, Hogg, Marsh and Company.—tThis company 
proposes to repay its 5} per cent. 1 preference shares at 25s., and 
to offer existing preference shareholders one {1 ordinary share free 
for every four preference shares now held. 

International Railways of Central America. — All outstanding 


first mortgage collateral 6 per cent. notes, due 1941, will be redeemed 
on May 1, 1937. 


FORTHCOMING ISSUES 


Richard Thomas and Company, Ltd.—The basis of the 
arrangements made with Messrs N. M. Rothschild and Sons is an 
issue price for the ordinary shares of 13s. 4d. per share and an 
issue price for the /7,000,000 4 per cent. convertible debenture stock 
of 99$ per cent. Subject to completion of the arrangements, the 
offer to shareholders will be posted on January 25th, and the public 
otter for sale will be advertised on January 26th. 


RESULT OF ISSUES 


London Electric Transport Finance Corporation.— Lists 
were opened at 9 a.m., January 14th, and closed at 3.30 p.m., 
January 14th. Applicants for up to £25,000 received a full allot- 
ment. Subscribers for larger amounts received about 88 per cent 


of their requirements. 
PRIVATE PLACING 


Trans-Oceanic Trust.—This company has placed privately 


£50,000 34 per cent. first debenture stock. 





GOLDEN MOMENTS 


England v. Wales 


He’s got to be good to get into his country’s team 
—but what a Golden Moment it must be for him 
when he scores between the posts to give his side 


the victory. 


But even the International, good as he is, can’t 
smoke a better tobacco than ‘‘Cut Golden Bar’’ 


But it must be Wills’s. 


at a shilling an ounce. 


cS 





CUT GOLDEN BAR 


READY RUBBED 
in 2 oz. Pocket Vacuum Tins 
and | oz. Airtight Tins 
FLAKE FORM 
in 2 oz. Airtight Tins 

and | oz. Packets 


CRAR'R 











I. 
AN OUNCE 












































‘ 


THE 


LONDON NEW ISSUE PRICES 
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ssue . a a 
Stock or Share a | Paid Jan, 13, 1937 | Jan. 20, 1937 
eter 
| - . ‘ ; | ‘ 9 

Associated British Properties 44°, Deb 100 50 3}-2) dis | 34 7 
Austin Veneer 2 | 3 ; 30-33 ~~ 3/74 
Beira Railway 5% First Deb | 100 20 ; 3a 3} pm 
Bristol 3°, ; 99} | 24} | 2-3 pm |  fe~ae_ pm 
British Lead 2/- ee: §/- | BS | s/t S/4t 
Crabtree Electric Ord. (10/-) |} 12/9 12/9 | 31/9-32 3 35 Y 36 Z 

Do 5% Pref. 41 | 206 | 20/6 | 24/3-24,9 24 3-24 : 
Dictograph (2/-) 2/3 2/3 2/0-2/3 1104 2/14 
Dunswart Iron Ord, #1 | 416 416 | 37/9-38 3 37/0 37 6 

Do Sk Pref. #1 i | | °1 W/O0-20 6 19/9 ae 
Gascoigne’s (Rdg. (2/-4 | 3-] 3 | hh 104 
General Engineering Ord. 2 |} 36 3/6 | 2/104-3 1k 2/7$-2/108 
Hackney Wick Stadium | 3/14-3 44 3,0-3/3 
Heenan and lroude 5, | | | 9 7} 9 1} | 9/9- 103 
Kinemas 5}° , Debs. 1000 «| 100 34-29 dis 94 QS 
K. and L. Timbers (5/-) | 8/3 83 86-90 8/3 8/9 
London Electric Transport 2$°, Deb. | 924 174 | : 2 b dis 
Mt. Bank of Denmark 34% Deb |} 953 5 | 2j-2dis | 24-2 dis 
Pease and Partners 5% Pref. {1 21 10) 22/74-23/1$ pm) 3 44 3/74 pm 
Railway Clearing House 23° | 945 | 20 2§-3% pm 2-24 pm 
Irinidad Petroleum (20/—) } 20/- | 10 | 5 0-5/6 pm 5 9 6/3 pm 
Vab Products (2/-) +3 33 2/103-3/ 14 2742/1008 
Ward (G.) Barwell (10/-) 26 26 24/9-25/3 24/6-25/0 











WEEKLY TRAFFIC RETURNS 
RAILWAYS OF GREAT BRITAIN AND IRELAND 











{ Gross Receipts, Aggregate Gross Receipts, 
week ended Jan. 17, compared with 1936 
37 2 weeks) 
(b) Week ended ee | “a " 0) 
Jan. 15, 1937. | Miles | ~ : & a siete sotansnnaseienatateneta 
(c) Week ended | Open -gleslz Le wat 251 esiS | — 
Jan. 16, 1937, | | Sle ele SSE] S53 || ¥* s$|3313¢ 
SSlES|FC RSIS) ee FOES [RE 
| ™ S15 |< ~} & || & Se o. 
’ : 
Great 1937 | 3,746 | 167 186 119 305 72 327; 369) 234 603 930 
Western | 1936 | 3,746 | 163) 180) 126 306) 469! 320, 356) 248) 604! 924 
(c) L. & N. £1937 {6,332 | 249) 322) 269, 591) 840)! 496, 630) 507/ 1,137) 1,633 
Eastern | 1936 |6,336 | 242) 324 282) 606 848 488 641 554 1,195, 1,683 
L. M. & 1937 16,914], 367 476) 283) 759 1,126 733| 924) 564) 1,488) 2,221 
Scottish | 1936 16,919} 361) 452) 299 757 1,112 723; 910) 613) 1,523) 2,246 
Southern 1937 {2,153 | 252) 55) 36, 91 343 501) 108 67 175 676 
er 1936 | 2,154 | 241 57) 43 lon 341 484, 112) 80) 192) 676 
Total § 1937 |19146}.10351039) 7071746) 2,781) 2,057) 2,031) 1,372 3 5,460 
. (1936 {19177$)1007 1013) 750.1763) 2,770) 2,015, 2,019 1,495) 3,514) 5,529 
(b) Belfast& £1937 | 80 | 1-8 0-4) 2-2 4:1 |} O09 5-0 
Co. Down , 1936 80} 2-0 0-5) 2-5 4°5 1-1 5:6 
(b) Great 1937 | $43 | 7-7 | 9-3)17-0)) 16-1 17-1! 33-2 
Northern | 1936 | 543 | 7-8 10-5) 18-3 16-1 20-0) 36°1 
(b) Great 1937 | 2,076 [26-6 51-4, 78-0) 54-4 94-1) 148-5 
Southern 1 1936 | 2,124 |27-0 47-0, 74-0), 55-1 94-2) 149-3 





COMPARISONS WITH CORRESPONDING PERIODS, 1935 and 1936 


(000’s omitted) 





Great 





Wieenen L.M.S. L.N.E.R. | Southern 
First half-year 1936, compared £ | £ | £ £ 
with first half-year, 1935: | 
Gross increase or decrease ...... + 263 | + 937 | + 534 + 83 
Second half-year 1936, compared 
with second half-year, 1935 : 
Gross increase or decrease ...... + 491 + 1,575 + 751 + 378 
First half-year 1937, compared | 
with first half-vear, 1936 : 
2 weeks to January 16, 1937... +. 6 aa 25 - 50 
Weekly average first half 1937 | 4+ 3 124 Ee 25 
Latest week 1937 compared with | | 
RE 2 ee ee § | 2 


LONDON TRANSPORT 


Compared with corre- 


*Takings sponding period of 
(before pool.ng) last year 
Week ending January 16, 1937..................006 £550,700 184,000 
Aggregate 29 weeks to January 16, 1937......... £16,251,900 + 459,900 


* For an explanation of the manner in which the figures are made up, see 
The Economist, March 17, 1934, page 610. 





- _cacmianamarpnsareasi cia iceman aac, 
ADVICE ON AMERICAN STOCKS 


Recognizing the demand of both private investors and 
financial institutions in Europe for first-hand advice 
regarding American securities end the cyclical trend 
of the American Stock Market, Major L. L. B. Angas 
of 301 Park Avenue, New York City, who is now es- 
tablished as Investment Counsel in America, is pre- 
pared 10 accept enquiries regarding this 


Accounts managed ; portfolios supervised 


service. 


ne 





PUBLICATIONS ning Rise in Wall Street 
(Apr. 1933 Coming American Boom (Aug 
1934). The American Boom Begins (May 
1935 Investment for Appreciation, etc 
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OVERSEAS RAILWAY RECEIPTS 


Gross Receipts Gross Aggregate 


3 4 S % for Week Rex eipts 
Name g 0 2 = a atin 

= on Ke ar a2 

- _ a 1936 + or — 1936 | + or- 





es 


INDIAN 





1936 | — | - it. > a 
Assam Bengal ... 40 |Dec. 31) 1,330) +5,62,300; + 90.146/1,30,39,178) + 5.82.96) 
Barsi Lt. Ry.......... | 38 | 20} 292! $36,300) 16,100} 11,13,600) — 2.50 4m) 
Bengal & N. Western | 14 | 31) 2,107) +11,98,601} +1,32,198| 91,93,753) + 655.215 
Bengal-Nagpur....... 40 31) 3,268) 118,35,000) —8,11,033) 5,92,09,517| —45,03,45) 
| 1937 | | 
41 |Jan. 10) 3,072) $39,50,000) + 4,268,000) 8,73,81,000) 4 40,91,00 
| | 


| 1936 | | | 
40 |Dec. 31) 3,229) 
14 | 31 $72} 
39 | 31] 2,532 


Madras & S. Mahr 
Rohilk’d & Kumaon 
South Indian .... 


Bombay, Bar. & C.I. | 


$29,61,000) + 4,98,479) 5,49,20,133) 4 
+2,50,081) 4 | 16,20,547) 4 


een 
+17,64,939! +-2,56,01114,02,41, 960! 4 





t 11 days. ¢ 10 days. 


CANADIAN 



































1937 | $ — . | . 
Canadian National . 2 |\Jan. 1423564 3,249,123) + 216,422) 6,164,604) + 547,585 
Canadian Pacific .... | 2 14117223] 2'328000| + 291,000] 4'571/000 ~ 518'600 
SOUTH AMERICAN 
Antofagasta (Chili | 1937 | | 

and Bolivia) ...... 3 |Jan. 17) 834 r 17,180) 930 33,710 7500 

: -- nm $135,200)4 13,800) 4,446,600) 4+ 530,200 
Argentine N.E. ... 9 16 rath "048.387 4 1,254| 263,380! 4- 33.309 
‘ ly | nm oa! f $1,753,000] + 219,000) 39,192,300) + 2,330,191 
B.A. and Pacific .... | 29 16) 2860/9 “4 108,747) + 18,618) 41,638,300) + 123,979 
B.A. Central ......... | 28 9 ; $152,800) + 61,000) 4,022,300! 4+ 674,70 
2 . Je | { 23,263,000) 4- 703,000} 60,141,000) 4 6.000 
B.A. Gt. Southern .. | 29 16 nen e/202'419! + 52,008) 3,580,415/4+ 47,670 
, 4 : ay J [1,013,000] + 163,000] 21,724,000) + 1,011,000 
B.A. Western ........ | 29 16) 1,930)9 * 6 f69'841 12'900| 1'292'634! +" 75'798 
. : 9 3700! $2,992,000] + 587,500] 69,523,280 + 1093383) 
Gentes Anguatins ... | 39 16) 3,700) "6£185,608)| + 44,333] 4,129,559) + 687,509 
Central Uruguayan.. | 28 9| 273 €12,715)4- 2,007 340,377 + 61,94. 
C. Urg. (East Ext.) | 28 9} 311) irene t oo a $ 6,984 
C. Urg. (N. Ext.) ... | 28 9) 185 f1,335 39} 39,461) + 2,932 
C. Urg. (W. Ext.) ... | 28 | 9} 211 fort 4 90} 27,115) + 3,994 
" . os a f $561,000! + 103,000) 15.899, 000) + 1,285,000 
Cordoba Central .... | 29 se 1,2t6) *£34,800) 4 7,890 942,980, 4 84,450 
| +972 600)4+ 84,700 6,345,600) + 766,00 
Entre Rios............ | 29 | 16) 810) 27168,911| 4 ooo , 376'723 ; "48 945 
G. Westn. of Brazil 3 16) 1,082} £11,100) 100 22,500 3,800 
. , | { Msi832000) + 192,000) 3,981,000) 4+ 113,000 
Leopoldina .......... 3 | - 1,918 j £22,747) + 4,297 48,945) 4 5,95 
Leopoldina Termnl. 3 16} Ms.330,000) + 3,000} 806,000) 4 — 18,0 
. | : 1937 | a ae ae sa sae 
Nitrate . ” a x - jJan. 15) 397} +af6,781) 3,170 6,7 3h 
Paraguay Central ... | 29 } 16} 274) $3,302,000] 4- 956,000) 75,639,000) +- 1033700" 
Salvador .............. | 29 | 16} 100] Col.42,250]4 9,500) 462,758 + 15,312 
: | 2220000) + 365,000) 4,420,000 + 435," 
| eee | 2 10) 1534] 4 ei o7 O10} 4. 4'905| 47.438) 4 4.9 
United of Havana .. 29 | 16! 1,353 £19,785} 1,653) 463,084 14,375 

| 


ee ee 


* Converted at average official rate during week ended Jan. 16, 16-12 pesos to the ¢ 
o Free market rate. $ Receipts in Argentine pesos. t Fortnight. 

@ Converted at official rate. e Converted at “‘ controlled free ’’ rate. 

J Converted at the “ free” rate as a result of a decision of the High Court. 


OTHER OVERSEAS 


Egyptian Delta Light | 1936 é é es 
Railways ........... 40 |Dec. 31) 621 t9,240) 4 B45 190,67 
| 1937 | os 
Egyptian Markets... 2 jJan 4) a 2,372) +- 257 4,951 
| [i936 | | ia 
Gr. Southn. of Spain | 34 jAug 29; 104 Ps. 14,208} — 62,843 840,752 4s 
1937 | o 
Mexican Railway... | 2 \Jan. 14] 483 $326,400) 4+ 68,200 $53,300) - _ R48 





+ 11 days. 


SUEZ CANAL RECEIPTS 


cee ata 
| 1936 Frs. | ‘Frs. Frs = 1 
Suez Canal. 52 |Dec. 31)... | $35,930,000! + 8510000)941,960,000) + O'S 


$ 10 days. 


TRAMWAYS WEEKLY GROSS RECEIPTS 





| 1937 | | 
Anglo-Argentine .... | 2 |Jan. 14] 325, $640,423, — 26,586] 1,258,699— 
B. Aires Lacroze .... | 28 10}... | $79,207; — 504 1,879,100) ; ; 
Burnley, Colne and | 597 
Nelson Jt. Trspt. 2 16} 76 £4,934) 4+- 91 10,448) 49 437 
Calcutta Tramways. 2 | 16 Rs. 121,550}/+ = 1,068 243,247 m9 
Isle of Thanet Elec.. | 51 23 £3,127] — 969 181,031 15,998 
Liverpool Corp. .... 41 13 £29,716) +- 640] 1,220,856] 4 \ 
Madras Electric..... 1 15) tRs. 58,914 177 











¢ Fortnight. 


MONTHLY TRAFFICS 












raraints to Date 
Z De- | Receipts for Month eine iil 
Company ¢ Ending} scrip- |} ——-———__—__ a 
s tion | 1936 | Aaa 1936 4. OF 
ee 
) | 1936 | eis 0 993 
Bilbao River ............ 12 |Dec. 31| Gross | £1,128) — 388 16,074 597.727 
British Columbia Power} 6 |Dec. 31! Gross | $1,332,340) + 111,294/7,396,548 1 "01.4 
Burma Elec. Supply... 1 |Dec. 31} Gross | Rs.49,089}+ — 1,005} 
Santa Fe. Railways |} 1 Dec. 31) Gross £148,413) + £41,545 Se 92,883 
Costa Rica 5 |Nov. 30! Gross £19,592) + 6,242) 91,581 ee 
Mashonaland ...... | 1 |Nov. 30) Gross £120,282) + 18,563 ),627 
s | 4 {8,764|4+ B14) 49,941) + Woe, 
Midland Uruguay ...... | 6 |Dec. 31) Gross $79,000) . 1,530) 463,724 + ee 758 
caries a at ars 2,884/4+ 341) 15,08 g.02h 
N.W. Uruguay . 6 |Dec. 31) Gross $56'o00| \. 236| 139,768 y 173 
Rangoon Elec. Tram. | 12 |Dec. 31) Gross |Rs.1,81,860) +- 8,570) . 
Rhodesia Railways ... | 1 |Nov. 30} Gross |  £213,377|4+ 25,550)... — 1,68 
Sienna tite . ance £61442,| + 327} 6,481 517 
ruquay Northern ... | 6 |Dec. 31]| Gross } 1.702} 59,944;7  ™ 
! 





$413,000) + 
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COMPANY MEETINGS 





BARCLAYS BANK, LIMITED 


THE IMPROVEMENT IN ECONOMIC CONDITIONS 


INCREASED DEPOSITS, ADVANCES AND PROFITS 


THE CONTINUED SCARCITY OF TRADE BILLS 


CHEAP MONEY AND INDUSTRIAL RECOVERY 


INTERNATIONAL CURRENCY DEVELOPMENTS 


THE IMPORTANCE OF EXPORTS 


MR EDWIN FISHER’S REVIEW OF THE POSITION AND OUTLOOK 


Ihe forty-second ordinary general meeting of Barclays Bank 
imited was held, on the 21st instant, at Southern House, 


Cannon Street, London, E.C. 


Mr Edwin Fisher (chairman of the bank) presided. 
Ihe Chairman, who was received with applause, said :—My 


Lords, Ladies and Gentlemen,—I will call upon the secretary to 
ead the notice of meeting and the certificate of the auditors 
vhich appears at the foot of the balance sheet that has been 
submitted to you. 


The Secretary (Mr W. N. Seeley) then read the formal notice 
nvening the meeting and the report of Messrs Price, Waterhouse 


ind Company, and Messrs Kemp, Chatteris, Nichols, Sendell and 
Company. 


Ihe Chairman: My Lords, Ladies and Gentlemen,—Is it your 


pleasure that the report and accounts submitted be taken as read ? 


\greed.) 


THE CHAIRMANSHIP 


Before dealing with the ordinary business of the meeting, | 

uld like to refer to the mention which is made in the report 

! the retirement in October last of Mr W. Favill Tuke from 
ne chairmanship of the board. 

fo those who recall the words of Mr Tuke to the shareholders 

two years ago, his decision to lay aside the exacting duties 

h the chairmanship of a large bank involves will not have 

me as a surprise. Nevertheless, his fellow directors accepted his 


esignation with great regret and are glad that, through his con- 


membership of the board, the bank will retain the benefit 
lis wide experience. I have been privileged to work in close 


ition with Mr Tuke for 28 years and I thank him for much 
‘Ip and many kindnesses. His capabilities as a banker, his 


tailing courtesy and his close interest in all that affects the 

tiare of the bank and of the staff, have earned for him gratitude 

m his colleagues and a feeling of real affection and respect 
ll wt es 

all who have worked with him. I feel sure that you share 

kreat appreciation of all that Mr Tuke has done to promote 


best interests of the bank during a long and honoured career. 
\pplause.) 


‘ 
\ 
Ss 


you know, I was elected to succeed Mr Tuke as chairman 
‘ne bank. TI am not unmindful of the responsibilities which 


itt 


tached to this position. I can only say that I shall do my 
‘o justify the confidence which has been re posed in me. 
ppl iuse.) 

Mr Gooc 


' 


; lenough has succeeded me as deputy-chairman of the 
uk. It is singularly appropriate that he should fill this important 
‘ton 5 all who know him will realise that a better choice could 
‘ave been made and, for my part, I count myself fortunate 
‘wwing him at my side. (Applause. ) 

We have recently suffered a severe loss in the death of Sir 
“eam Carruthers. Sir William was appointed a general manager 
| “ing the amalgamation with the London Provincial and South 
‘ern Bank in 1918 and was elected a director in 1920. ile 


ered 
red the 


tiie ; , 
british Linen Bank at a very early age, with his own 
to ies A é : 

Make in the world. His career is a remarkable tribute to 


Courag ‘ . ° , 
ta } se, character and determination. We mourn the loss of 
AN a al 


3 id valued friend and I place on record our appreciation 
Mices he has rendered to the bank. 


TRIBUTE TO THE STAFF 


Here I would say a word or two about the staff. It is usual and 
fitting that a vote of thanks should be given to the staff from the 
directors and shareholders: but I am anxious, on this occasion, 
to say something from the chair on this subject in particular. 
It would be largely true to say that a bank is known by its staff: 
they are the ambassadors who come in contact with the public 
inside and outside the bank, and it is to them, in the main, that 
any bank must look for its advancement and for the maintenance 
of its prestige. (Hear, hear.) It is the man that counts, and the 
knowledge of this should be an encouragement and an incentive 
to those who may think, in this age of mechanisation, that the 
personal factor is apt to be lost in a maze of formalities and 
impersonal relationships. We are full of admiration for our staff 
and you will be asked, later in these proceedings, to record your 
yratitude to them for what they have done, and are continuing to 
do, in the service of this great bank. 

The shareholders will also like to know that we are in close 
touch with our staff association on matters affecting the staff tiom 
time to time, and I can say from my own knowledge that close 
personal contact is established, and that work of very real value 
is done. (Applause.) 


IMPROVEMENT IN CONDITIONS 


I am fortunate on this, the first occasion upon which I have 
had the privilege of addressing the shareholders as chairman, in 
being able to refer to a year of further improvement in econorric 
conditions. This improvement has been widely spread and has 
shown itself in the record high levels of employment and che 
reduction of 240,000 in the number of registered unemployed in 
Great Britain during the year: in the growth in industrial produc- 
tion, in the recovery in the shipping industry, in the rise in joint 
stock company profits, in the payment of higher wages, in the 
greater consumption of raw materials and in the expansion of the 
purchasing power of the community, as witnessed by the increase 
in the value of retail sales. All these facts serve to indicate the 
vast change which has taken place in conditions, compared with a 
relatively short time ago. I regard as one of this country’s 
greatest achievements its renewed ability to offer to its youth the 
prospect of a career of usefulness, which seemed closed to so 
many in the difficult years of the depression. 

I do not need to remind you that this country, with its world- 
wide trading connections, cannot be indifferent to conditions exist- 
ing in countries overseas and a satisfactory feature of develop- 
ments during the past year has been that the improvement in our 
own internal situation has been accompanied by some further 
recovery abroad. Owing to the nature of their business, the 
position of the banks must always reflect, in some measure, 
changes in the fortunes of the industrial and commercial under- 
takings of the country, with whose welfare they are so intimately 
concerned. It is, therefore, only natural that this progress in 
internal and external conditions should have influenced the figures 
shown in our balance sheet, with which I shall now deal. 


CURRENT AND DEPOSIT ACCOUNTS 


Our current, deposit and other accounts on December 31st last 
amounted to £429,538,416 and showed an increase of £22,756,146, 
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compared with the previous year. This movement accords with 
the experience of the other banks, as the deposits of the eleven 
London Clearing Banks, disclosed in their monthly statement for 
December, reached the record high level of £2,315 millions. If, 
for purposes of comparison, the figures of the District Bank be 
excluded, as that bank did not become a member of the London 
Bankers’ Clearing House until January, 1936, the deposits 
of the other ten Clearing Banks were still a recard. The average 
of the deposits of Barclays Bank in the year 1936, as returned 
in our monthly statements, 
the year 1935, and this increase compares with a rise of nearly 


was higher by £25} millions than in 


{143 millions in the average for the ten Clearing Banks during the 
same period. The rise in the average level of bank deposits has 
been accompanied by an increase in the average holding of cash 
including balances with the Bank of England, which, together 
with a slight reduction in their ratio of cash to deposits, has 
enabled the banks 
provide the credit 


to increase their earning assets and thus to 
necessary to finance the growing commercial 
and industrial activity. In our own case, the average holding of 
cash in hand and with the Bank of England in 1936 was greater 
than in 1935, but December 31st last showed a 
decrease, compared with a year earlier, of £136,711 to £51,909,017 


the figures at 


and the ratio to Ge pe sits stood at 12.05 per cent against 12.79 
per cent. 
Money at call and short notice, at £26,318,800, is higher by 


£714,550. 
BILLS DISCOUNTED 


Bills discounted at the end of 1936, at £59,248,252, showed a 


contraction of 7,020 in comparison with the figures for the 


£1,447 
previous year, but our average holding for the whole 12 months, 
as recorded in our monthly statements, was greater than in 1935 
by 47.7 million. This rise, which is common to the other clearing 
banks, no doubt reflects the increase in the average allotment of 
Treasury bills at the weekly tenders throughout the past year to 
£44-7 millions, against £37.7 millions in 1935. This latter 
increase has taken place in spite of the fact that the total of 
Treasury biils outstanding during 1936 has been appreciably 
lower than in the corresponding period of the preceding year. 
The expansion in the volume of Treasury bills available to the 
market must, therefore, have resulted from a decrease in those 
held by other parties, such as Government Departments and the 
Exchange Equalisation Account. 

In recent years the Exchange Equalisation Account has had an 
important influence upon the discount market. 
When that Account was set up in 1932, and later, when its funds 
were increased, Treasury bills were issued to it, and these bills 
could be disposed of at any time that sterling was needed to 
Conversely, whenever the Exchange 
Equalisation Account sells foreign assets or gold, it has sterling 
funds to invest, and, 


conditions in 


purchase foreign currencies 


although the manner in which these funds 
are employed may vary according to the pre- 
vailing, there is little doubt that the transactions of the Exchange 
Equalisation Account have an appreciable influence, at times, 
on the volume of Treasury bills available in the market. 


circumstances 


AN INTERESTING PURCHASE 

In this connection the purchase by the Bank of England, on 
December 15th last, of £65 millions in gold—which was accom- 
panied by a reduction of {60 millions in the fiduciary note issue 
—is of particular interest, for, although the Chancellor of the 
Exchequer’s statement in the House of Commons on that date 
did not make any reference to the source from which the gold 
was acquired, it was presumably bought from the Exchange 
Equalisation Account mainly against a transfer of securities— 
probably Treasury bills—by the Issue Department of the Bank 
of England. These securities can be disposed of whenever the 
Exchange Equalisation Account has to purchase foreign currencies 
to meet any exceptional demand for sterling. 

Notwithstanding the larger volume of bills in the market, 
discount rates in the past twelve months have shown little change 
compared with 1935, the average rate of discount at which the 
Treasury bills have been allotted at the weekly tenders being only 
moderately higher at 11s. 7d. per cent., against 1os. 6d. per cent. 
for the preceding year. Of the total of some £59 millions of bills 
discounted held by this bank at the end of last year, nearly £36 
millions were Treasury bills, while of the balance of £23 millions, 
a very large proportion was three months’ fine bank bills, which 


were discounted at a similarly low rate. From these two facts 


it will be seen that, as an earning asset, bills discounted again 
produced only a very small return. 


SCARCITY OF TRADE BILLS 


Here I should like to refer to the scarcity of ordinary trade pjj\c 
available to the discount market, which, although somewhat Jes: 
pronounced than formerly, is still in evidence. This scarcity js 
due in part to the great reduction in the use of the inland trade 
bill, arising out of the changes in the system of financing domestic 
business. In recent years, other important influences hav: been 
the low level of international trade and certain alterations which 
have taken place in the method of effecting or receiving payment 
for goods bought or sold externally. A case in point is the ¢ 
clusion of Clearing Agreements with other countries 
ally, these agreements tend to reduce the amount of the 
ances given by the banks for account of customers. At the end 
of December, the total of our acceptances and endorsements, et; 
at {9,266,151, was higher than at the close of 1935, but it was 
appreciably smaller than the figure of £12,710,524 on Decem- 
ber 31, 1930. Although the Treasury bill has gone a long way 
towards providing an alternative outlet for the funds at the dis. 
posal of the market, there can be little doubt that the long. 
sustained absence of a large volume of commercial paper must 
eventually have its effect upon market technique, as a result of 
dealing being so largely confined to one class of bill namely 
Government paper 


‘Oon- 
In ident- 


accept- 


INVESTMENTS 
Our investments, without taking into account our holdings in 
associated banks, stand at £109, 367,473. This figure is /3,240,153 
On the 
other hand, owing to the increase in our deposits, the ratio of our 


higher than that shown in our balance sheet a year ago. 


investments to deposits has fallen slightly, being now 25.46 per 
cent., compared with 26.08 per cent. at the close of 1935. Of the 


total of our investments which I have mentioned, no less than 
{100,023,564 consists of securities of, or guaranteed by, the 
British Government, and you may be interested to know that by 
far the greater part of these holdings has a definite maturity dat 


ADVANCES 


Advances have increased to £179,655,011, against £160,549,222 
on December 31, 1935, and the ratio of this item to deposits has 
risen to 41.82 per cent., compared with 39.46 per cent. The 
upward trend in advances is a further indication of improved 
industrial and commercial activity. In February last, in common 
with the other large banks, we participated in the credit for 
{40,000,000 granted to the French Treasury, but, as this accom: 
modation was repaid before the end of 1936, it does not affect 
the comparison of our figures with a year ago. 

Searing in mind the activity in trade generally, it may 
thought that advances would have shown an even larger increase 
on those of the previous year than has actually taken plac 
Although the figures are higher, and with the steady rise in com: 
modity prices there are signs of an increasing demand for bank 
accommodation, a great deal of the current requirements 0! 
trade has doubtless been financed internally by the industries 
themselves without recourse to the banks, for in times 
working capital finds its way into liquid investments, 
therefore properly available for financing orders on a revival 10 
trade. The approach to the banks for advances is, consequently 
delayed. An excellent illustration of this fact is afforded )) 
the decrease in our advances to the heavy industries, in spite o! 
the well-known and substantial increase in activity which has 
taken place in these trades. There are various reasons to account 
for this reduction, but I would mention, in particular, the large! 
profits beiny earned, the realisation of investments and the 
favourable conditions for the flotation of new issues. 


slack 


1s 


and 


ANALYSIS OF ADVANCES 


An analysis of our advances shows that, at the end of —— 
ber, there were 202,228 customers having advances, compares 
with 200,744 at the end of October, 1935, the average advan’ 
being £854, against {774. The bulk of the advances made Dy 
the bank is to persons borrowing sums not exceeding £1,000, 
at the end of November last the number of customers so ——— 
ing accounted for 87.6 per cent. of the total, against 85.2 P® 
cent. a year before. Loans to productive industry amounted x 
31.8 per cent. of the total value, compared with 32.7 pet oo : 
the end of October, 1935. In this category, accommodation ” 
farmers showed a slight reduction in amount and the percentage 
fell from 7.9 to 7.1. The financial position of agriculturis's 


a 
ane 


n covery 

undoubtedly improved as a result of some measure of reco’ 
° ie ‘ _ , . : yve- 
in conditions in the home farming industry, and this pee f 
é tota ue 


ment has been reflected not only in a decline in the 
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advances to farmers, but also in a decrease in those advances 
which had been regarded as frozen or doubtful. 

Advances to builders (including building material manufac- 
turers and public works contractors) increased to 8.8 per cent., 
compared with 7.5 per cent. at the end of October, 1935. This 
was, of course, to be expected, for building activity in this 
country remains on a high level, and, although the rapid advance 
which had previously taken place in the construction of dwelling 
houses may have received a check, the erection of factories and 
workshops is still increasing and affords a further indication of 
the trading recovery. A marked rise from 4.9 per cent. to 7.5 
per cent. occurred in advances to financial companies, under 
which heading are included insurance companies and_ brokers, 
trust companies and foreign banks, the number of such customers 
requiring accommodation increasing from 598 to 1,028. There 
was an increase in advances to merchants and wholesalers in raw 
materials and unmanufactured foodstuffs from 2.6 per cent. to 
3.5 per cent., a rise which no doubt reflects the growth in imports 
ind the improvement in the prices of these commodities. 


LOANS TO THE ‘MAN IN THE STREET” 


The largest single item in our analysis is once again that 
comprising the loans granted to professional and private indi- 
viduals, in others words, money lent to the ordinary man in the 
This stands at £58.7 millions. You will understand that, 
although under normal conditions we consider it essential to know 
the purpose for which an advance is made, yet when we are 
lending to reputable professional and private customers it is not 
always possible for us to ascertain the exact use to which the 
money will be put. No doubt the bulk of the sums borrowed is 
used directly or indirectly to finance industry, whether wholesale, 
retail, productive or otherwise, but because the figure is so high 
I arranged for an analysis to be prepared which I will not recite 
to you here, but which you will find in the appended table. 
I suggest that these details call up to the mind a picture which 
is not devoid of human interest. I feel that no apology is needed 
for taking a step which helps to clothe figures, proverbially cold, 
with a garment of reality. (Applause.) You will notice that 
advances to professional and private individuals for the purchase 


street. 


- ——$—$—$—$ $$ —_— EE e—_ 


ADVANCES TO PROFESSIONAL AND PRIVATE INDIVIDUALS 


| 


jPer cent.| Number 
| of Total 
Advance es|Custome rs 


Amount of 


| 
| 


1. bor land purchase and/or for | 


buying houses 17,408,429 | 16,682 





| 
2. For investment in stocks and | 
NE Gia citeadannadeacaxesanes 9 625,189 5:6 5,867 
3. Miscellaneous : | 
§) ACCOMMEAMIG sci ccsiccs sciences |; 691,106 4 1,535 
+) Architects, auctioneers, es- | 
tate agents, surveyors, | 
consulting engineers 2,296,249 1:3 2,627 
c) Army and navy officers 
and clergymen ............. 502,297 | -3 2 365 
d) Company directors, com- | 
mercial travellers, mana- | 
gers, promoters, secre- | 
taries, salaried officials 
and clerks—Bank, civil | | 
service, insurance, etc.,., | 8,535,758 4:9 22,151 
Medical. — Doctors, den- | | | 
tists, surgeons, chemists, | 
Nurses, medical clinics, | 
nursing homes, pathologi- 
cal experts, radiologists, 
veterinary surgeons, etc.. | 2,523,274 1-5 | 4,724 
') Solicitors and barristers... | 2,041,838 1-2 2,186 
g) Teachers, schoolmasters, | 
schoolmistresses, examin- 
ers, tutors, lecturers, etc. | 426,394 -2 2,917 
4) Private, independent and | 
retired business and pro- | 
fessional people, married 
women, spinsters and 
widows, etc. .............5. 11,502,924 6-7 44,482 
!) Other employments ....... . | 3,109,252 1-8 12,381 
58,662,710 | 34-0 | 117,917 
iinet et 





of land or for the buying of houses is the largest item in this 
category. These loans are, in most cases, only required for short 
periods, pending the realisation of other assets, or the arrange- 
ment of a long-term mortgage through institutions, such as build- 
ing societies, which undertake financing of this character. 

In many ways the item of advances is the most important in 
the balance sheet, and every precaution is taken to conduct our 
lending on sound lines, undesirable speculation in stocks and 
shares, commodities, real estate or in other directions being 
actively discouraged. I am pleased to say that the quality of 
bank advances generally has greatly improved, and that, with 
better economic conditions, many loans which at one time had 
been thought to be doubtful have since become good. I express 
the hope that the lesson taught by the recent depression will not 
soon be forgotten, and that advantage will be taken of opportuni- 
ties afforded in prosperous years to build up a reserve of financial 
strength, so that in periods of declining trade, industries will be 
able to improve their technical efficiency and secure an increase 
in their competitive power when it is most needed. Incidentally, 
expenditure on new equipment, at such times, would supplement 
any efforts which the authorities might make to promote employ- 
ment by undertaking new public works. The suggestion, 
frequently and authoritatively made that, as far as _ possible, 
expenditure on such works should be postponed during times of 
prosperity, and that schemes should be ready to be put in hand 
whenever there are signs of a slackening in activity, deserves 
careful consideration. 


NET PROFITS 


The net profit for the year ended December 31st last, after 
payment of all charges and after making provision for all bad and 
doubtful debts and for contingencies, amounted to the sum of 
£1,894,361 os. 5d., an increase of £110,576 15s. on the previous 
year, to which has to be added the sum of £583,645 9s. 1d. brought 
in, making a total to be dealt with of £2,478,006 gs. 6d. The 
directors have applied £250,000 in reduction of premises account, 
and recommend the payment of the usual dividends at the rates of 
10 per cent. per annum on the ‘‘A’’ shares, and 14 per cent. per 
annum on the ‘‘B’’ and ‘‘C”’ shares, less income tax, involving 
in all a net amount of £1,588,238 16s. 2d. and leaving a sum of 
£639,767 13s. 4d. to be carried forward. 

CHEAP MONEY AND INDUSTRIAL RECOVERY 

When considering the results for the past year, we have to bear 
in mind the easy conditions still ruling in the money market and 
the effect of the low rates of interest on our earning capacity. 
The continuance of these low rates has been due in part to official 
policy. Cheap money is one of the traditional correctives tor 
industrial depression, and there is little doubt that the availability 
of large funds for employment at low rates of interest has been 
a factor in the revival of industry in this country. Very properly 
it acts as a stimulus to business; but it is necessary to guard 
against the danger of too much emphasis being placed on the 
importance of cheap money and too little on those other essentials 
which are necessary for the maintenance of healthy conditions, in 
which alone real prosperity can be assured. 

In most cases, interest on borrowed money is only a minor item 
in costs of production, and if too great stress is laid upon the 
importance of cheap money as a means of maintaining and im- 
proving the activity in trade, small changes in interest rates may 
have an entirely disproportionate effect on confidence. Experience 
indicates that, while stringency in the capital markets might, and 
probably would, tend to retard progress, cheap and abundant 
supplies of money alone are not sufficient to promote development. 


WISE ACTION OF THE GOVERNMENT 


The general recovery which we are now experiencing un- 
doubtedly owed its initial impetus to the wise action of the Govern- 
ment, which took the courageous step of placing our national 
finances on a sound basis and thus restoring confidence in sterling, 
not only at home, but also abroad. The extent of the faith in our 
currency is evidenced by the fact that certain people in foreign 
countries have recently been content to invest their resources in 
Bank of England notes for hoarding purposes, despite the fact that 
money so invested produces nothing by way of interest. Further, 
the revival of industry, which has been largely due to the expan- 
sion in internal, as opposed to external, activity, owes much to 
the change in our tariff policy. At the time when the step was 
taken, the United Kingdom was in danger of becoming the 
‘dumping ground ’’ for the surplus products of other countries, 
which were denied a market elsewhere owing to the spread of the 
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doctrine of national self-sufficiency. Moreover, the growth of this 
doctrine was itself preventing the export of an adequate volume 
of British products to pay for the arrivals from abroad. 

Other factors which have contributed to the recovery in this 
country, during the past few years, are the improvement in our 
competitive power abroad following the depreciation of sterling, 
the conclusion of the Ottawa Agreements with Empire countries, 
the Trading Agreements entered into with foreign countries, the 
encouragement of agricultural production, and the r lative stability 
of exchange rates between the countries of the sterling area. 

Having dealt with the items in the balance sheet and given you 
explanations which I hope have afforded you a comparatively clear 
picture of the position of the bank in which you are shareholders, 
and of the conditions under which it has worked during the past 
year, you will no doubt expect me to say something of a more 
general nature before concluding the address from the chair. 


INTERNATIONAL CURRENCY DEVELOPMENTS 


One of the most important events of the year has been the 
devaluation of the French franc, which was followed by the 
readjustment of the values of other currencies, notably those of 
Switzerland, Holland and Italy. The necessity for these measures 
can be readily understood, for the prices ruling in these countries 
made it difficult for the home producer to face foreign competition 
and the re-alignment of currencies, which has now taken place, 
should do much to increase the competitive power of their indus- 
tries by restoring a measure of price equilibrium with other 
countries 

As a result of these events, the possibility of securing a reduc- 
tion in international trade barriers has improved. The currency 
adjustments, however, would have proved very difficult to carry 
out and might have had dangerous consequences, had they not 
been preceded by the declarations on monetary policy made by 
the Governments of France, the United States and this country, 
in which, while safeguarding their own position, they reaffirmed 
their intention to avoid action calculated to have a disturbing 
influence upon the international exchanges. The enunciation ot 
this common desire marked a definite step forward in international 
co-operation, and a further notable feature of the declarations by 
the three Governments was the importance attached to the de- 
velopment of international trade and the progressive relaxation of 
the system of quotas and exchange controls, with a view to their 
ultimate abolition. 


THE IMPORTANCE OF EXPORTS 


I have already referred to the increasing prosperity in thi 
country and to the part that the Government has played in the 
general restor aan of confidence. These are matters for which we 
should be profoundly thankful, while we may well be proud ot 
the general steadiness and admirable calm with which the people 
in these islands meet and confront new and difficult situations as 
they arise. The recovery in the United Kingdom, in other parts 
of the sterling area and in the United States has contributed to- 
wards a general revival, but we cannot overlook the political 
anxieties which persist in the international sphere. These anxieties 
are largely economic in their inception. Improved methods of 
production and the advancement of science should give an en- 
nanced level of prosperity to the nations of the world. But in 
hoping, as we do, that this desirable end may be achieved, it 
would be foolish to deceive ourselves as to the length of the road 
or the difficulties to be met upon the journey. An improvement 
in the standard of living would go far to ease the political difti- 
culties and lessen the prevailing feeling of discontent, particularly 
in those countries which are still struggling against depression 
and endeavouring to achieve a high degree of self-sufficiency at a 
heavy cost as the only goal which appears open to them. 

The cause of a large part of the world’s present difficulties i 
uncertainty and fear tor the future. As this uncertainty has ex- 
tended from the economic to the political sphere, nations have 
withdrawn more closely behind their own frontiers. Fears ot 
currency instability, fears of industrial competition and latterly 
political fears—all these have resulted in a network of restrictive 


measures that have only served to aggravate the problems to be 


solved. The more effective the trade barriers and the greater 
the expenditure on armaments, the greater the burden on the 


people and the greater the spirit of discontent and suspicion. 


FREER INTERCOURSE NEEDED 


What is needed is undoubtedly freer intercourse between nations 


so that goods, money and people can move with reasonable ease 
from country to country. Trade barriers 


, ; must be relaxed; an 
international monetary system, based 


upon sound foundations, 
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must be restored. Spasmodic gestures are insufficient ; there mus, 
be continuous co-ope rative action involving a more accommodat- 
ing spirit in the relationships between countries and a determina. 
tion so to conduct their internal affairs as to promote confidene, 
abroad. A resumption of foreign lending, when conditions ay 
favourable, would also be of assistance in reviving international 
trade, but the test which we apply to our domestic loans, namely 
the ability to repay, must be kept well in view. Credits granted 
should be only for the purpose of financing remunerative develop- 
ment, so that the use to which the money is put will provide th, 
interest and redemption payments on the loan, and not have th 
effect of merely imposing an additional burden upon the borrowe: 


ESSENTIAL OBJECTIVES 


These requirements have been stated many times, but in recent 
years, new events of national and international importance hav 


; 


iollowed one upon the other with such kaleidoscopic rapidity that 
there may be a tendency to lose sight of the essential objectives 
I have, therefore, restated them because I regard them as objectives 
which should never be allowed to pass entirely from our minds 
But while we must keep these aims as ideals before us, we must 
recognise that it may be long before we can achieve them. For 
the time being, we can but observe the direction of the prevail- 
ing winds and shape our course accordingly. The world of 1937 
is far removed from the old world of 1929 and even farther from the 
world of 1914. The war had something more than a_ passi: 
influence on the economic organisation of nations and upon ther 
mentality, whether belligerents or neutrals. 


Those engaged in hostilities realised the very real danger 
being too dependent on external sources of supply for the ne 
saries of life. Those not so engaged, finding themselves unable 
to secure their customary quantities of imported goods, establishes 
new home industries, which, with the coming of peace, they felt 
obliged to protect. Similarly, many debtor countries, faced wit! 
the inability to obtain credit from abroad, have been forced t 
foster and encourage industries within their own boundaries. It 
those cases, where, for various reasons, a policy of increasing sell 
sufficiency has been pursued, steps have been taken to supp 
certain industries, which it would be very difficult to retrace 
even if there were the wish to do so. The desire for self-sufticiencs 
is frequently more deep-seated than one might imagine, and cet 
tain countries are prepared to make substantial sacrifices tor U 


sake of it Such a policy may appeal to the spirit of indeper 
dence, but while inspires enthusiasm in its initial stages, 
perience will prove that the policy is short-sighted, because n 


country can afford to remain in isolation with limited access 
and exchange with the other countries of the world 


POST-WAR CONDITIONS 


The change in the creditor position of various countries result 
ing from the war has also had a marked influence on internationa! 
financial and trading relationships, for in the period since 19!4 
it has not been practicable to make the necessary adjustment 
to meet the altered situation. America, in particular, as a grea 
creditor nation, will continue, to a greater or less extent, to be 4 
disturbing factor until the ability of her debtors to fulfil thes 
obligations by sending goods is facilitated. The reduction 0! 
tarifis made by the United States in the special arrangements she f 
has concluded with other countries has proved beneficial, but 
indications point to the fact that goods still cannot be sent t 
America to an adequate extent in payment of amounts due to her 
nor will it be possible for her debtors to meet their liabilities 
automatically in this manner until the economic structure of t! 
United States, which had been built up over a long period . 
vears in accordance with her needs as a debtor nation, is adjust’ 
to conform to her position as a creditor country. 

Such an adjustment will involve a complex, difficult 
lengthy procedure, but, in the absence of deliberate and conscious 
efforts to make the necessary changes, the natural play of economic 
forces will eventually provide a remedy. Various influences have 
atfected American external trade in recent years, but already » 
are signs of adjustment—for example, the marked decline ¢ during 
1936 in the excess of exports over imports. Ne vertheless, 4 long 
time may elapse before the United States occupies a position § 
parable to our own, where for many years a large adverse I — 


of visible trade has enabled our debtors to meet their liabiio~ 
in goods, 


REDUCTION OF TRADE BARRIERS ; 

The re-adjustment of the values of certain important Europ® : 
currencies last year has also been followed by some re duction 
trade barriers, and although these changes have been m: ide chiefs 


with a view to preventing a rise in prices in the countries ¢ 
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cerned, they should have a favourable effect over a wider area. 


Much remains to be done, however, and, therefore, while we 
must keep alive our ideals, we must do everything possible to 
make the most of existing opportunities. For example, in the 
ibsence of freer trade, bilateral agreements have their uses, and 
can do a great deal to foster and extend our overseas business. 
rhe conclusion of trade agreements, many of which have been 
beneficial to our exporters in recent years, may not be an ideal 
method, but it has proved useful and, in the absence of a better 
way, cannot be discarded. By these agreements, the United 
Kingdom has obtained the reduction of certain foreign tariffs, 
fair quotas for the products of her industries in external markets, 
the payment of certain outstanding commercial debts and the 
provision of exchange to pay for British exports, as well as to 
meet interest due to investors domiciled in the United Kingdom. 
It would certainly be unwise in present circumstances to do 
inything to prejudice a method which, in the limited directions 
in which it been tried, secured an 
industrialists and others in this country. 


has has advantage to 


A RESULT OF DEPRESSION 

One result of the depression—a natural outcome of the re- 
strictive measures so widely imposed—has been to force Govern- 
ments to enter more fully into the commercial, industrial and 
agricultural life of nations. Side by side with this movement, 
there has been a further advance in the co-ordination of effort 
in the conduct of industry and a tendency towards planned 
production and price control. Although, therefore, we may 
believe in the personal element in business and consider that 
much may be lost if individual enterprise and initiative continues 
to dwindle, yet we must realise that, to-day, the principle of 
large-scale organisation of output and sales has found favour 
all over the world, and this country cannot do otherwise than 
give it an adequate trial in appropriate cases. 

One of the outstanding developments in the United Kingdom 
has been the assistance afforded to the farming industry at home, 
and as a result of the steps taken there has been considerable 
progress in the direction of organised marketing and control. Apart 
from any influence this policy may have in promoting efficiency, 
it is a necessary departure in view of the organisations set up 
on behalf of agricultural producers abroad. In its early stages, 
the policy must of necessity be experimental, and a true balance 
must be maintained between the interests of the producer and 
the consumer. But there is already evidence that, if judiciously 
carried out, large-scale organisation is likely to prove beneficial 
and thus compensate to some extent for the loss of individual 
iredom on the part of agriculturists. 


IMPORTANCE OF FOREIGN CONNECTIONS 


Before concluding my address, I should like to express the 


pe that the prosperity which exists in most sections of the 
fi cones die ‘ ‘ a A 
home market, and the difficulties of conducting foreign trade, 
will not result in the development of domestic business to the 


glect of overseas connections. Such a policy, if pursued, would 
‘ short-sighted and unsound, for the time may well come when 
omestic business will prove less attractive than at present, and 
reign connections, once lost, are not easily recovered. More- 
over, the extension of international trade, and the resulting 
increase in world prosperity and decrease in world unemployment, 
are vital factors in the establishment of world peace. 

It is largely in times of depression that we hear so much talk of 
war, for prosperous and productive trade creates remunerative 
employment, which, in turn, induces a feeling of general well-being 
and peaceful contentment. It is surely not too wide of the mark 
‘0 assume that all men and women of every nation desire and long 
for peace, whatever outward signs there may be to the contrary 

world that is peculiarly subject to mass suggestion in times 
of depression, unemployment and economic strain. If the cause 
of peace can be furthered by developing international commercial 
fettionships, it can be said with confidence that the great trading 
“ommunity of this country will most assuredly play its part. 
Applause.) 

I now beg to move: “ That the report of the directors produced, 
together with the annexed statement of the company’s accounts 
io 31, 1936, duly audited, be received, approved and 
saniee ho that a final dividend at the rate of 10 per cent. per 
‘BR: theo A shares, and 14 per cent. per annum on the 
the aad shares, less income tax, be declared, payable on 

Proximo, to the shareholders registered in the books of the 
ie December 31st last.’’ I will ask Mr Goodenough, the 
o> -CNairman, to second the resolution. 


na 
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DEPUTY CHAIRMAN’S REMARKS 


Mr W. M. Goodenough (deputy-chairman): My lords, ladies and 
gentlemen, in seconding the resolution which has been proposed 
by the chairman perhaps I may be allowed to say a brief word on 
a matter on which he could not himself say much, but which it is 
appropriate to mention on this occasion. The shareholders will 
have the opportunity of expressing their thanks to the chairman 
but I should like, if I may, on behalf of the board, not only to 
congratulate him on his speech, but also to voice to the share- 
holders our feeling of confidence in him and our assurance of loyal 
support to him in his important office. (Hear, hear.) We feel 
sure that as chairman of the bank he will add distinction to a 
family record which, in his own generation, is already a very 
distinguished one. (Applause.) 

May I also add a word to what the chairman has said about 
Mr Favill Tuke? I can do so as one ot a younger generation in 
the bank who have at all times received the greatest kindness, 
guidance and encouragement from Mr Tuke, and I think we 
should like it to be known how much we appreciate this, which is 
perhaps not the least of his many services to the bank and how 
warmly we thank him for his help in the past. (Applause.) My 
lords, ladies and gentlemen, I beg to second the resolution 
(Applause. ) 


A SHAREHOLDER’S APPRECIATION 


Mr A. J. Waley said that as a very old customer and friend ot 
Barclays Bank he wished personally to congratulate Mr Fisher on 
having succeeded to the chair, and on behalf of all the share- 
holders he endorsed the high tribute which the chairman and Mr 
Goodenough had paid to Mr Tuke. They all hoped that in the 
greater leisure which he would now have at his disposal he would 
enjoy many years of health and happiness. 

With regard to the chairman’s speech, it was extremely satis- 
factory to recognise at what a very high total the gilt-edged 
securities now stood and that so large a proportion of the bank's 
investments were protected by being in securities which had a due 
date of maturity. As to advances, he assumed that as trade still 
further expanded, although money might not necessarily become 
dear, it would become more useful, and therefore bankers might 
look for a rather higher rate of interest on their advances than 
they had received in the past. 

He had been very struck by the chairman’s reference to the 
barriers existing in international trade. He felt sure that a real 
expansion of international trade could not be brought about until 
those barriers were relaxed. It seemed to him that the world had 
got to realise that barriers had tended to divert trade from the ir 
doors rather than allowing it to flow through to international 
business centres. He also wished to say a word of congratulation 
to Mr Goodenough, and expressed the hope that Mr Fisher would 
for many years occupy the high position to which he had attained. 
(Applause.) 

The chairman thanked Mr Waley for his personal references and 
the kind remarks he had uttered about his address to the meeting 

The resolution was then put to the meeting and was carried 
unanimously. 


THE DIRECTORATE 


Mr Hugh Exton Seebohm (vice-chairman) then proposed the 
following resolution : — 

‘That the Right Hon. Lord Bethell, the Right Hon. Lori 
Essendon, Mr Edwin Fisher, Mr Peter Forrester, Mr William 
Macnamara Goodenough, Mr Claud Edward Pease, Mr Herbert 
Leslie Melville Tritton. and Mr William Favill Tuke, the retiring 
directors, be re-elected directors of the company.”’ 

Mr R. L. Barclay, C.B.E., seconded the resolution, which was 
unanimously adopted. 

The Rt. Hon. Lord Ebbisham, G.B.E., moved:— 

‘‘That Messrs Price, Waterhouse and Company and Messrs 
Kemp, Chatteris, Nichols, Sendell and Company, chartered 
accountants, be reappointed auditors to the company, at the 
usual remuneration, to hold office until the next annual genera! 
meeting.’’ These great firms, he said, had been their auditors for 
many years and deserved the utmost confidence of the share- 
holders. 

Mr F. W. Raffcty seconded the resolution, and it was passe! 
unanimously. 


THANKS TO MANAGEMENT AND STAFF 


Mr W. H. Wiggin, D.S.O., said that he had the responsible 
privilege of proposing on behalf of the shareholders a very cordial 
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vote of thanks to the general managers and all the staff of the 
bank for the very valuable services which they had rendered 
during the year under review. The proposing of this resolution 
was, in one sense, a difficult task because almost everything that 
could be said in support of it had been said on many occasions 
before, and it was difficult to avoid giving the resolution somewhat 
of the appearance of being merely a formality. On the other hand, 
it was an easy and very pleasant task to have to perform, because, 
in fact, it was far from a formality—it was a sincere and genuine 
appreciation of good work done and honest service rendered to the 
bank. Very few words were necessary in order to commend such 
a resolution to the shareholders. The excellent figures submitted 
and the clear explanation of the affairs of the bank which the 
chairman had given were themselves quite adequate indications 
that such results could not have been achieved without very hard 
work on the part of a great many people, and those people were 
mainly, of course, the staff of this great institution. 


SERVICE TO CUSTOMERS 


On previous occasions a great deal had been said about the 
qualities required to make a good bank official and the many 
difficulties which beset their path, so that he would not enlarge 
on that aspect of the question. He would content himself with 
referring to the which animated the whole of the 
staff of giving cheerfully, in every possible way, all the service 
they could to the customers of the bank and to the public 
generally who might be potential customers. The Chairman had 
referred to the staff as the ambassadors of the bank, and that 
was certainly a very true way of describing them, because they 
were the people who came into direct contact with the public, 
and it was on them that the success and prosperity of the bank 
depended. It was therefore with very real sincerity that he 
moved: ‘‘ That the cordial appreciation and thanks of the share- 
holders be given to the general managers and the whole of the 
staff for the manner in which they have carried out their duties 
during the past year.’’ (Applause.) 

Mr P. Forrester said that he could fully confirm all that Mr 
Wiggin had said as to the excellence of the staff, and he had 
great pleasure in seconding the resolution. 

The vote was unanimously accorded. 

Mr Norman S. Jones (one of the general managers) said that 
he wished sincerely to thank the shareholders for the generous 
appreciation they had shown of the efforts of the staff during the 
past twelve months. He thought the shareholders would agree 
that Barclays Bank had earned for itself a high reputation for 
courtesy and quality of service, and he could assure those present 
that the cordiality with which the resolution had been moved 
by Mr Wiggin, seconded by Mr Forrester, and received by the 
meeting, would encourage them all to still greater efforts in an 
endeavour to maintain that reputation. (Applause.) 


tradition 


LORD EBBISHAM’S TRIBUTE 


Lord Ebbisham said that he had very much pleasure in moving 
a warm vote of thanks to Mr Edwin Fisher for his able chairman- 
ship of the meeting. In succeeding those great chairmen, Mr 
Goodenough and Mr Tuke, he followed two brilliant holders of 
the office. The shareholders had every confidence that Mr Edwin 
Fisher would be no less able and efficient in his great task and that 
he would fully justify the tribute paid to him by the deputy- 
chairman earlier in the proceedings. Their new chairman was a 
practical banker, having courage, vigour and vitality, and he 
was in daily attendance at the bank. They all wished him 
health, happiness and success in the responsible position he had 
undertaken. (Applause.) 

Mr C. J. Band said he was glad to have the privilege of 
seconding the vote of thanks to the chairman, because he had 
been closely associated with the bank for forty years and had 
carried on practice in premises belonging to the bank during the 
whole, or nearly the whole, of his professional career. He first 
became acquainted with Mr Fisher when that gentleman came 
to Birmingham as a local director, and both customers and staff 
had very happy recollections of the period during which he 
served the bank in that capacity and were delighted to hear 
of his appointment to the highest position in the bank. Mr Fisher 
obtained during those years in Birmingham a first-hand and 
close knowledge of all the important and varied industries carried 
on in the Midland counties, and he was quite sure that the 


experience he gained at that time was of the utmost value to 


himself and the bank. The banks of this country were conducted 


in a manner that must of necessity be the envy of the whole 
world. On behalf of friends, numerous customers and many of 
the bank’s trusted managers in the Midlands, he offered to Mr 
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Fisher their best wishes for a very happy and successful future 
as chairman. (Applause.) 

The vote was cordially approved. 

The Chairman having thanked the mover and seconder for the 
kind way in which they had submitted the resolution and the 
shareholders generally for their cordiality in receiving it, 


the 
proceedings terminated. 





SOUTH AFRICAN TORBANITE MINING 
AND REFINING COMPANY LIMITED 


PROGRESS OF THE NEW INDUSTRY 


The second annual general meeting of this company was 


} ’ 
held 
mead 


in Johannesburg on December 21, 


1930. 

Mr W. Patrick Jones (deputy-chairman) said that operations 
were commenced at the refinery in January last in the processing 
of imported crude, The first ‘“Satmar’’ motor 
spirit to the trade were inaugurated in the same month and 
met with a satisfactory reception from the public. Owing t 
technical difficulties the plant had been operating only inter- 
mittently, but it was anticipated that full capacity would tx 
reached in 1937. 


deliveries of 


Underground operations had proceeded satisfactorily, and it 
was now estimated that the payable torbanite on the portions 
of the farm Mooifontein held by the company indicated that 
there were 5,200,000 tons of torbanite having a value of 43 gallons 
of oil per ton over a width of 17.1 inches. A total of 400,000 
gallons of torbanite crude had been produced, and most of that 
had been sent to the refinery at Boksburg. Then, again, they 
had put through their refinery torbanite oil, without admixture 
with imported petroleum, and had made from it petrol of the 
same high quality as they made from imported crude. This had 
been distributed to the trade in the blend which represented their 
standard product, and had been accepted and approved by their 
customers. The production of petrol had risen from 19 per cent. 
of their quota in July to 92 per cent. in November. 

They were now distributing 80 per cent. of their present quota 
in the free delivery area, and had every reason to believe that 
within the next few weeks they would distribute their full 
quota. That was conclusive proof not only of the grade of 
petrol offered for sale, but of the service given to the trade and 
to the consumer. The price of imported petrol had been reduced 
by 5d. per gallon, which would mean a loss in revenue to the 
company of 4d. per gallon. It was hoped, however, that the 
Government would adjust the Custom’s duty and railway rates 
so that the position of the company would not be prejudiced. 

The report was unanimously adopted. 





UNITED SERDANG (SUMATRA) 


RUBBER PLANTATIONS, LIMITED. 
MR H. ERIC MILLER’S REVIEW 


The twenty-ninth ordinary general meeting of this company 
was held, on the 21st instant, in London. 

Mr H. Eric Miller (the chairman), who presided, said that the 
net quantity of rubber they had been allowed to export W* 
7,384,620 lbs., leaving a balance of 428,335 lbs. produced before 
August 31, 1936, to be carried forward in the balance sheet at 
bare cost of collection, manufacture and distribution. The aver 
age net sale price of 7.06d. per Ib. showed an increase of 1.37% 
per lb. Cost of producing the rubber crop showed little chans* 
from the previous year. The total rubber export duty now 1 
posed by the Netherlands Indies Government amounted at CU 
rent exchange to about one-halfpenny per lb. 

Producing countries had exported during 1936 about 
tons of rubber, against which absorption in consuming countries 
looked likely to total 1,025,000 tons—an increase of 90,000 toms~ 
and nine-tenths of the increase was in the U.S.A. Many of the 
Continental countries would undoubtedly have taken more rubber 
than they did, had sufficient foreign currency been available. ; 

The company had forward sales booked for shipment throug 
out 1937 totalling 1,800 tons at an average of 8.72d. per lb., ¢ we 
America. Their subsidiary products, palm oil, palm kernels an¢ 
gambier, all showed satisfactory profits. The large buy 
throughout the world were showing a keen interest in the big® 
grade palm oil produced on eastern plantations. The Um 
Serdang company had always ranked as one of the leaders oe 
plantation rubber industry and fully merited the proud position 
it held. 

The report and accounts were unanimously adopted and 4 
dividend of 10 per cent. was approved. 
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MARTINS BANK LIMITED 


PROFIT INCREASE FOLLOWS WIDENED ACTIVITIES 


HEADWAY IN NATIONAL PROSPERITY 


: RISING PRICES 


CONTROL OF EXPANSION NECESSARY 


1s MR E. B. ORME’S CONFIDENT SURVEY 


3 ihe 1o6th annual general meeting of shareholders of Martins 
5 sank, Limited, was held at the bank’s head office, Liverpool, 
; : the 19th instant. 
Mr Edward B. Orme, Chairman, presided, and in moving the 
loption of the report and accounts, said: My Lords, Ladies and 
(xt ntlemen,— 
Last year at this time we had to record the death of His 
Majesty King George V. Recently the country experienced a 
risis, now fortunately surmounted, but I am sure you will not 
expect me to make any further reference to it beyond wishing 
. @ long, prosperous and happy reign to Their Majesties King 
: George VI and Queen Elizabeth. 
Che report and accounts for the year have already been sent 
and, as usual, I assume you will take them as read. 
it is with deep regret we report the death of two of our 
rectors during the year. Mr Francis Priestman, who had been 
' chairman of the North Eastern board since 1923 and a director 
: the North Eastern Bank for four years prior to its amalgama- 
tion with our bank in 1914, died in February last, while Mr 
hilips, who for eight years had been a member of the board of 
‘he Lancashire and Yorkshire Bank before the fusion of that 
ink with Martins Bank in 1928, died last month. The service 
rendered to the bank by both these gentlemen was extremely 
viluable, and we shall miss their co-operation. 
Mr Oswald Dobell, 
linquishing his 


who had for some time been desirous of 
business duties, resigned from the board in 
March last, and I am pleased to be able to express here our high 
timation of his valued and unremitting service, which extended 
a period of twenty-eight years during twenty-four of which 

Mr E. R. 
| wring has been elected to a seat on the board, subject to your 
ufirmation at this meeting. Mr Bowring is a director of Messrs 

r. Bowring and Company, Limited, who are among the 

est customers of the bank, his firm having opened with our 


er 


was a member of the committee of management. 


eywood’s branch only four years short of a century ago. We 
glad to have his assistance, and we are pleased to welcome 
here to-day. 

Following my usual practice, I will preface my remarks by 

‘erence to the balance sheet and profit and loss account for the 


which present some interesting features. 


INCREASED FUNDS AND PROFITS 


net profit is £760,988, an increase of £76,871 as compared 

‘h last year. This is the result of a considerable increase of 
‘ands in our hands and of their employment in expanding 
‘vances throughout the year, a satisfactory feature upon which 

Will speak later. We brought £233,466 into profit and loss 
account from last year, so that we have £1,003,454 available for 

> “stibution. A dividend at the rate of 7 per cent. was paid in 
‘uly last, and it is proposed to repeat that for the final half-year, 
“wing I4 per cent. in all. These two dividends will require 
“992,400. We have added {50,000 to premises redemption 
“ount, £75,000 to staff pension fund, and we carry forward 
_ +*%9°,043. Our published reserve stood at £3,100,000. This has 
en increased to £3,300,000 by a transfer of £200,000 from 


‘Vestment reserve. 


You will observe that the bank’s liquid position has been main- 
ed x : ~ 

‘; Cash in hand and at the Bank of England stands at 

333, that is 10.5 per cent. of our liabilities to the public, 


*Y9,530 


; Our total cash items amount to 20.7 per cent. of those 
4 ‘utes. Our money at call and short notice at £5,535,000 is 
} oe “ £590,000 in excess of last year, but, on the other hand, 
i a isury bills and bonds are down by £3,520,575. Commercial 
oe sull fail to come up to former levels and show little change 
~ “Compared with a year ago. Investments are now some 





+ 





3 oe less than at this time last year, and appear at 
~9°2,92T. Bank premises and rentable properties show a 








reduction of £71,130 at £2,596,215. Acceptances, endorsements 
and as the bulk of these 


items is in respect of foreign trade it is satisfactory to report that 


etc., together are higher by £2,173,007 


/? 


the trend to which I referred a year ago still continues. 


. GROWING DEMANDS OF BUSINESS 


Again I have to record a substantial increase in our deposits. 
They now amount to £93,475,145, an increase of £6,187 ,582 on the 
year. But the largest increase in any item in our balance sheet is 
in our advances, which at £41,277,079 are {11,768,480 higher. 
They thus again take the premier place among our assets, and it 
is noteworthy that whereas investments last year represented 41 per 
cent. of our deposits, the comparative ratio to-day is 35 per cent., 
while advances, which last year were 34 per cent., are now 44 per 
cent. 

An analysis under twenty-eight headings reveals the wide 
diversity of our advances, and shows that by far the largest indi- 
vidual item is that in respect of personal and professional over- 
drafts, which account for 21 per cent. of the total, with an average 
for each account of only £485, while the average per overdrawn 
account for all our advances is under £1,200, demonstrating that 
the customer of moderate means is the mainstay of our business. 

Cotton still does not take from us the accommodation required in 
days of greater prosperity in that trade, and it is somewhat sur- 
prising that, notwithstanding increasing turnover, advances to the 
wool trade do not record a greater increase as compared with last 
year. On the other hand, considerably higher figures are shown 
for general produce, retail traders, shipping and shipbuilding 
paper, the motor industry, and, to a less extent, coal, iron and 
steel ; while, as may be expected, such industries as aeroplane 
manufacturing, building and general engineering have also drawn 
upon us. Increases have further to be recorded in the accounts of 
our municipal corporation customers and in public utility and 
kindred companies. As some of these advances are of quite a 
temporary nature, a modest decline may be seen in the near future 
in our total, but the general indication is that gradual expansion 
of the lending side of our business may be expected. 


TRADE’S ‘‘ DEFINITE HEADWAY ”’ 


We may gather from the account I have given of the cours 
our advances are taking that the recovery in the country’s trade 
foreshadowed in my remarks last year, has made further and defi- 
nite headway. We have ample evidence of this in whichever 
direction we look. The figures with regard to diminishing unem- 
ployment are most encouraging, rail traffic returns are better, the 
retail trade, a sure index of the spending power of the people 
whether on necessities or luxuries, month by month, has shown 
increasing expansion ; while the annual reports of industrial and 
other concerns, with their welcome announcements of dividends 
have been read by shareholders with an interest they had almost 
lost owing to the monotonous regularity with which their capital 
had gone unrequited during the last few years. 


BASIC TRADES ADVANCE 


Shipbuilding throughout the country has recently received a 
much needed impetus, and this not only by reason of the Govern- 
ment’s rearmament programme. As a result, on Merseyside, tor 
instance, we are looking forward to a year of great activity in our 
shipbuilding yards, entailing a largely increased pay roll, the 
effects of which, we hope, will be felt by all classes throughout 
the area. And in this connection I may say that it is a matter 
of profound satisfaction to everyone concerned that the great 
Liverpool shipping concern, the Cunard-White Star Line, have 
recently decided that the construction of one of their new liners 
is to be carried out on the Mersey in the building yards of 
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Cammell, Laird and Company, whose works have been assoc iated 
with the port for more than a century. 

Reference to activity on the Mersey impels me to allude to the 
annual review of the chairman of the Mersey Docks and Harbour 
Board, which is always instructive, but which this year, in addi- 
tion, was particularly stimulating. Although his survey only 
brought the record of the year up to July 31st last, he was able 
to say that he found it difficult to sustain any suggestion that 
the shipping trade of the port was suffering from exceptional 
distress, and he quoted figures showing that the tonnage of vessels 
paying dock tonnage rates last year reached a mark only ex- 
ceeded on two previous occasions. Further, as the increase in the 
Dock Board’s revenue from rates and dues was mainly in respect 
of goods, the inference was that ships using the port were carry- 
ing better cargoes. 

It is a natural transition from shipbuilding to the iron, steel and 
coal industries, especially when one reads a statement 
that 22,000 tons of coal had been required to produce the 6,500 
tons of steel used in the 


recent 


construction of two tankers. There is 
undoubted improvement in both trades; in the iron and stecl 
trade following the safeguarding of the industry, under which 
imports into the country are regulated, and in the coal trade, 
the basic industry of the 


country, where controlled selling is 


beginning to have its effects, although it only came into operation 
last autumn. Production in both industries during 1936 largely 
exceeded that of the 


previous year, and this vear gives promise 
of even better trade. 


IMPROVEMENT IN COTTON 
Our interest in cotton is, of course, very extensive. While we 
are able to record some rea] improvement, we have yet to reap 
the full reward of much patient effort in many directions to bring 
about better conditions. The Cotton Spinning Industry Act, 
now formally in operation, the price maintenance scheme, which 
it is hoped will be consistently carried out, and other measures, 
may be expected to have their looked for effect, but it is not 
unlikely that general trade recovery throughout this country and 
abroad will supply a natural demand for the output of Lanca- 
shire’s main industry and render artificial measures unnecessary. 
Facts may be left to speak for themselves, and the increasing 
number of mill companies now making profits or cancelling out 
losses is eloquent. The recovery may be slow, but it is gathering 
I hope I may not be regarded as unduly optimistic in 
this respect, for I know too well the views held in some quarters 
that certain of Lancashire’s foreign markets are permanently lost, 
some of our former customers having become not only self- 
providing but actually competitive with us. 


strength. 


It is probable, how- 
ever that this particular competition is reaching its limit and 
that, with expanding home trade and extension to our Dominions, 
Crown Colonies and more favourable foreign markets, the reputa- 
tion of Manchester goods will once more assert itself, bringing 
a full measure of prosperity to the country, where in many areas 
it is still sorely needed. 


AGRICULTURE AND WOOL 


Ot agriculture generally there is little improvement to record 


during the year; so much depends upon natural causes beyond 
man’s control. And it has to be admitted that 
schemes evolved for their benefit have vet 
of their efficacy. 


some of the 
to convince farmers 
With regard to wheat, poor crops at home and 
abroad have coincided, and the position may best be summed up 
in the statement that 1936 has been notable for the production of 


the smallest crop since 1920. For the fourth successive year, 


stocks have been drawn on to meet requirements, and by the 
time this year’s crops of the northern hemisphere are availabk 
world stocks will have been reduced to the minimum. Trading 
has been on a large scale, and prices have advanced to levels 
not reached for a number of years. 


harvested in the present 


shortage in sight. 


If larger crops are not 
year we may actually have a world 

Advancing prices, notwithstanding temporary disturbance owing 
to tayff disputes between Australia and Japan, have also been 
seen in the wool textile industry, which has experienced activity 
in all its branches. The position generally may be regarded as 
healthy, as it is based upon consumption requirements ; specula- 
tion is not much in evidence. 


PHASES OF PRESENT PROSPERITY 


So far, I have been able to place before you a record of steadily 
increasing trade recovery, commenced hesitatingly some four 
years ago and gradually gathering momentum until in the last 


few months it assumed the nature of a boom. It is manif stly 
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most desirable that caution should dictate our views in thes 
circumstances, but I must confess that at the moment I cann 
see any signs, apart from possible European political complic 


ity 
We should, however, not lose sight of the fact that wher 
recovery is gradual over a long period, the Teverse process 


not so deliberate. Abnormal 


tions, of an early cessation of the country’s present prosper 
“as 


activity and rapidly advancing 
prices of all classes of shares on the Stock Exchange emphas 
the prudence of this reflection. 

Recovery has, in the main, been confined to our internal trad 
I believe this has still some way to go. Building has played ix 
part in the progress made, and even if we are to see slackenin 
in the erection of residential property, further slum clearance an‘ 
construction of commercial and industrial premises must giv 
increasing employment for some time to come.  Reorganisati 
of some industries is now having its desired effect, but there ar 
others still to respond to the remedies applied to them, and unt: 


To ae a emo > 


these and the special or distressed areas have been brought to t! 
point of sharing in general prosperity we cannot, with assuranc: 
say that our internal recovery is complete. The problem of th 
special areas, in particular, calls for solution, and any delay in 
dealing energetically with this must be regarded as a reproach 
to the rest of the country. The recent appointment of industrial 
advisers to the Commissioner for the Special Areas lends conf- 
dence to the hope that this solution will speedily be tound. 

During the last few years the motor industry also has mad: 
great strides and taken its part in the industrial revival. And it 
must be recognised that in practically all sections of industr, 
that have contributed to this welcome upswing in internal trace 
the imposition of protective tariffs has had an important effect. 

Even if we were to assume that all the factors in our intemal 
recovery were beginning to lose some of their quickening power 
it is certain that rearmament expenditure will supply a_ fres! 
and powerful stimulant. No doubt some of our recovery ha 
already been due to Government orders in this respect, but: 
the programme that has been envisaged is to be carried out vas 
sums have still to be spent, and it is safe to predict that increasin: 
activity, employment and apparent prosperity will follow. It » 
not, however, a pleasant prospect for the taxpayer, who wi 
reflect that borrowed money has to be repaid, especially when © 
is remembered that the 
purposes. 


expenditure is for non-procucty 


RISING COMMODITY PRICES 


We must further not shut our eyes to the fact that much oi ( 
prosperity is due to four main measures of expediency or net 
sity, namely, protective tariffs, to which I have already referre: 
our departure from the gold standard, the embargo upon foreig’ 
lending, and exceptionally cheap money, and that the liftin; 
any one of them would very materially affect our position. 4 
these measures have helped our domestic trade, but their ed 
combined with protective action taken by other countries, 
seriously impeded international trade. 

We have recently seen a quite exceptional rise in the prc 
of certain commodities, 








+ 


such as cocoa, rubber, wool, wheat a! 
various metals, and all indications point to a continuance oft 
upward trend. The cause has to be traced back to post-wal 


tions and the recent depression. 


+r 


} 
] restric 


Low prices and artitici 
tion gradually reduced surplus stocks. Reviving trade 
them, and the last six months of boom conditions have caug” 
the markets short of future supplies. Hence the striking mse } 
prices. It is impossible to estimate the extent to which this ™ 
go, or to measure its effect, but it has already benefited the oa 
ducers of primary products enormously, and placed them in 
position of being able to purchase the goods of other ¢ — 
This augurs well for the flow of international trade. The ues 
upon our home trade has still to be felt, but higher prices for 
raw materials mean increased cost for manufactured goods, ye 
this, in turn, will affect the cost of living. The position } 
one to be viewed with easy satisfaction, and will require ‘ rel 


r} 


handling if we are to stabilise our prosperity and avoid the -_ 
results of too rapid expansion. Moreover, it is bound rapegerusttd : 
to influence this country’s monetary policy, as the norm ls wmaers ; 
of continued trade expansion, with a general rise in costs 0° 


scale We are experit ncing, is without doubt dearer mone 


THE GOLD IMPETUS 


I base my favourable outlook for world trade largely ut 
the increasing production of gold. Hitherto, the full benen? 
this has been lost owing to America and France absorbing 
world production. So far as France is concerned, the flow a ee 
may probably be considered at an end. the ™ 


PRL 
— 


America—since | 
a creditor nation and a high tariff country—could not avol | 
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taking gold. Actually during the last three vears there has been 
n influx of gold into America greater than the world’s production 
in that period. Her ability to attract this has, to a very con- 
extent, been created by Europe's purchases of her 
securities. This condition may not repeat itself during the next 
three vears, and the world’s gold production will, to some extent, 
be available to create credit in countries which of late have been 
rained of this necessary backing. 

As I have said, primary products in many cases have doubled 

price from the low point of 1931 to 1932. With gold in freet 
distribution they would be likely to maintain present high levels 


i 


siderable 


world 
trade. The profit on manufactured goods, with the employment 
entailed and the services required from our railways and shipping, 
will, I consider, offset the extra cost of our purchases abroad. 


ind this must, as already indicated, create ‘‘ two-way ”’ 


So cee aL aOR > 


THE EXPORT SIDE 


The increased spending power of the people with its accom- 
panying demand for an improved standard of living calling for 
the import of foodstuffs and other commodities, and the require- 
ments of prospering industry in respect ofjraw materials of all 
kinds, has resulted in our being faced with an adverse visible 

trade balance, now being accentuated by the rapidly rising 
mmodity values. This can only be adjusted by development 

of our export trade, an essential factor in any complete recovery 

of our economic position. Unfortunately, the very fact of our 

ternal prosperity militates against a balance of trade favourable 

to us, for with lucrative contracts at home industrialists will be 

pt to ignore the export side of their business. Serious attention, 

therefore, is required, and is no doubt being given to this aspect 


1 


f the case. Tariffs and restrictions, however, still remain, with 
little, if any, alteration, and the almost total absence of foreign 
nding continues. There is, of course, no lack of counsel upon 
best methods of correcting the situation, but the practical 
ficulties are great. An important step was taken in Sep- 
tember last, when Great Britain, the United States of America 
France, precedent to the devaluation of the French franc, 
ntered into an agreement to maintain as far as possible equi- 
rium in international currencies. 

1 actually had, a material influence in steadving the exchanges; 

it the full benefit to be derived from the welcome collaboration 
the three parties to the 


This was expected to have, 


agreement, which was joined in 
umediately by other European countries and gave promise of 
cing capable of further application, has been frustrated to a 


rge extent by the deplorable political conditions developing in 


FOREIGN LENDING 


rowning incident in our recovery would undoubtedly be 
resumption of foreign lending, signalising, as it would, the 


eturn 


rn of confidence in foreign affairs, but with existing unsettled 
litions abroad achievement of this appears impracticable at 
¢ moment. Nevertheless, encouraging returns from Canada, 
\ustralia, Africa, Scandinavia, the Argentine, and other quarters 
Ve indications of improvement which may have far-reaching 
tects upon international trade, and even lead, along with the 

Dilisation of currencies, to the 


( 
A 


recommencement of inter- 
‘tional lending, formerly one of Great Britain’s main contribu- 
1s to world progress, and the foundation of her own prosperity. 
Before moving the adoption of the report, I must again tell 
u of the very high opinion I have of the ability and hard work 
splayed by our general manager, Mr Furniss, his colleagues 
id the executive generally, in obtaining results such as those 
‘n in the balance sheet submitted to you. (Applause.) 


The Chairman concluded by moving the adoption of the report 
d accounts, 


Lord Colwyn, one of the deputy chairmen, seconded the adop- 


1 Ot the report and accounts, and the motion was unanimouslv 
rrie,?} - 
Tried 
Lord 


| Ebbisham proposed the re-election of Mr A. Harold Hibby, 
Mr W. R. Glaze brook, Mr R. M. Holland-Martin, and Sir Frederick 
J. mg ge as directors, and the confirmation of the appointment 
ile ke Bowring as a director. Lord Ebbisham said it was 
Pye, Satisfactory to note that the bank had taken its full share 
of the additional business resulting in the recovery of the country’s 
1.) o the bank’s consistent progress they were greatly 
. ‘coted to the chairman and the directors, and to the general 
. nanager and staff. 
Mr Thomas Purgold seconded the motion, which was adopted. 
. » te proposal of Mr A. Kentish Barnes, seconded by Mr 
; * “arnett, the auditors, Messrs Harmood Banner and Son, 


€rpool, Messrs Peat, Marwick, Mitchell and ( ompany, London, 


trade. 


ail 
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and Messrs Thomas Bowden Sons and Nephew, Newcastle-upon- 
Tyne, were re-appointed. 
VIGOUR AND VITALITY OF THE BANK 


thanks to the 
general manager and 


Colonel Denis H. Bates proposed a vote of 
directors, the standing committee and the 
other officers and staff of the bank for their valuable 
during the year, Colonel Bates said the big increase in advances 
to customers proved the health of the bank and the growing pros- 
perity of the country’s industry, and, further, it denoted the 
courage, vigour and vitality of the bank. (Hear, hear.) None 
who passed through the recent cyclonic depression could fail to 
be thankful for the ready assistance and advice of the general 
manager, backed by the stability of the bank. (Applause.) 

Mr W. Davidson seconded, and the resolution was carried with 
acclamation. 

Mr J. M. general manager, in reply, expressed his 
gratitude for the consistently able advice received from the chair- 


services 


lurniss, 


man and standing committee, whose close attention was always 
given to the bank’s major daily problems, and also from the board. 
He acknowledged also the help received from his colleagues in the 
executive in all districts of the bank, and indeed the whole staff, 
which had contributed to the satisfactory year they had experi 
enced. (Applause.) 

A hearty vote of thanks to the chairman for presiding, proposed 


by Mr W. E. Mounsey, brought the meeting to a close. 


NAIRN AND GREENWICH, 
LIMITED 


CONTINUED PROGRESS 


MICHAEL 


The fifteenth annual meeting of Michael Nairn and 
Greenwich, Limited, was held, on the 18th instant, in London. 

Sir Michael Nairn, Bt. (the chairman), said that the net revenue 
receivable from investments, 


general 


interest, etc., amounted to £281,739, 
which compared with £252,088 for the vear 1935, and the directors 
were again in the position to recommend the payment of a final 


dividend of 7} per cent., making a total of 124 per cent. for the 


+ 


year and in addition the payment of a cash bonus of 24 per 


cent. The carry-forward amounted to £66,370 as against £64,635 
last year. 
Their trade 
appear that there should be no limit to the 
remembered 


interests were world-wide, and while it might 


expansion of their 
trade, it that trade 
embargoes, currency restrictions and exchange variations rendered 


must, however, be 


OVETSEasS 


the extension of their markets overseas increasingly difficult. As 


world sound basis was only possible by a 


resumption of international trading, it was to be hoped that some 
of the restrictions might ere long be sensibly relaxed. The various 
Government had 


prosperity on a 


unilateral trade agreements negotiated by the 
ready produced important results on British trading interests 
abroad. 

As chairman of the company, he 
the activities of all their subsidiaries, and he 


was in constant touch with 
was very pleased 
to report continued progress in all departments during the past 
n the linoleum 


keen competition 1 
been to maintain 


vear. 
industry, and the policy of the board had always 


These were days of 


their factories and organisation in that state of efficiency which 


stand up to competition 


successfully to I 


would enable them 
wherever it might be met. 

The transference of the Greenwich plant to Kirkcaldy was still 
in process, but the task was one of considerable magnitude and 
they were taking care to see that it was carried out with the 
interference with their manufacturing interests. 


trade continued to expand and that fact might 


minimum of 
Fortunately, 
necessitate the maintenance of the plant at Greenwich for some 
years to come. 

The report was unanimously adopted. 








Orders for the publication in these columns of 
the reports of Company Meetings should be 
addressed to :— 

The Reporting Manager, 
THE ECONOMIST, 
8 Bouverie Street, 
Fleet Street, 
London, E.C.4. 
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ALEXANDERS DISCOUNT COMPANY, LIMITED 


CONDITIONS IN DISCOUNT MARKET 


RETURN ON SHORT-DATED SECURITIES 


MR COLIN CAMPBELL REVIEWS THE POSITION 


The 69th ordinary general meeting of Alexanders Discount 
Company, Limited, was held, on the 20th instant, at Southern 
House, Cannon Street, London, E.C., Mr Colin F. Campbell (chair- 
man of the company) presiding. 

The Secretary (Mr P. C. Tong) having read the n« tice convening 
the meeting and the auditors’ report, 

The Chairman said:—Gentlemen, I assume you will take the 
report as read, as usual. (Agreed.) 

In submitting the accounts to you once again at the close of the 
year, the shareholders will appreciate from them that the liquidity 
of the company has been fully maintained and the strength of the 
balance sheet remains unimpaired. This is a matter which calls 
for some satisfaction under existing conditions, because we have 
again passed through a year during which our normal business 
was reduced to a minimum ; in fact, the purchase and sale of 
Treasury bills constituted over 80 per cent. of our turnover in 
bills. 

No less an authority than the Governor of the Bank of England, 
when speaking at a bankers’ dinner at the Mansion House in 
October, referred to the discount market in the following terms. 
Mr Norman said: ‘‘ The discount markets are in a sorry plight. I 
find that five years ago they had two hundred and twenty or two 
hundred and thirty million bills to cover, and I find that as many 
months ago they had one hundred and thirty millions. I do not 
give these as complete figures, but I give them as comparable 
figures, and the difference between two hundred and twenty 
million and one hundred and thirty million is the measure of the 
reduction of the proper business which has come into this market.”’ 


TRADE BARRIERS 


When this state of things is going to end I cannot say, but it is 
evident that so long as the trade of the world is beset with quotas, 
tarifis and every conceivable obstacle, there is small chance of a 
return to that free interchange of commodities between the nations 
which must be a prelude to that prosperity in the discount market 
which we so greatly desire. 

In the meantime we have to live as best we can and it is fortu- 
nate that the market in short-dated Government securities has 
given us this opportunity. There are risks, of course, in carry- 
ing a large block of Government securities and substantial re- 
serves are needed for this to be done with any degree of safety, 
but the risk is limited by the early maturity of our investments 
and, after all, were we engaged in a large turnover in commercial 
bills as in the days before the war, the element of risk would 
still remain. 


PROFIT FROM SECURITIES 


It is from our holding of securities that the bulk of the profit 
earned last year has been derived. This profit is less than in 1934 
and 1935, but this was only to be expected, as the profit in these 
years was exceptional. It will be remembered that in 1934 the 
general trend of securities was in an upward direction, while in 
1935 there were many fluctuations in prices affording opportunities 
for making profits without any very marked decline in the year. 
Furthermore, we witnessed in the past year several serious political 
events, notably the conquest of Abyssinia by the Italians and the 
civil war in Spain, both of which caused a serious dislocation in 
the stock markets for the time being. 

At the same time, when considering the profit-earning capacity 
of the company, it should be borne in mind that the return on the 
short-dated Government securities is now greater than was the 
case a year ago, due to the lower prices at which they stand, 
and further the big reserves created in 1934 and 1935 against 
1 possible fall in the price of these securities remain unimpaired, so 
that in attempting to forecast the future I think we can do so 
with some degree of confidence so far as 1937 is concerned. 


A STEP IN THE RIGHT DIRECTION 


The recent exchange arrangements between the United States, 
brance and this country, to which several other countries have also 
subscribed, are a step in the right direction, and the great pros- 


perity now being enjoyed in this country in consequence of 

home trade demands, together with the re-armament programn : 
should react favourably on our market ultimately. But over a: 
above these considerations stands the rise in the price of ray 
materials, which will materially increase the purchasing power 
those countries where these primary products are produced. 

It is reasonable to expect that exports to these countries will 
increased thereby and that financial facilities will be required 
means of bills of exchange for the movement of these shipment: 
but, with regard to this all-important question of exports, it is 
essential that our manufacturers and merchant houses, who have 
connections abroad, should maintain their establishments even 
though for the time being they are fully engaged in carrying out 
contracts for the home trade and for armaments at very remun 
tive prices, and also, may I add, it is equally essential that son 
of the restrictions on imports which are at present in force sho 
be removed by these importing countries. 


MONEY MARKET RATES 


In the money market, rates have continued to rule at 4 low 
level with the Bank rate of 2 per cent. unchanged throughout 
the year. The London deposit rate of the clearing banks co 
tinued at } per cent., while the average rate for Treasury bills was 
11s. 6d. and for Bank bills 11s. tod. The Chancellor of th: 
Exchequer again took advantage of the cheapness of money 
issuing {100,000,000 2} per cent. Funding Loan in November at 
984 per cent., maturing 1952-57. Of this issue 53} per cent. 
payable before the end of the year, so that with the proportions 
the Funding 2} per cent. and the Treasury 1 per cent. loans 
issued in December, 1935, but payable in 1936, a total 
{309,500,000 was actually raised by the Treasury during les! 
year. On the other hand, {194,000,000 was repaid by the reder 
tion of the Treasury 2 per cent. and Treasury 3 per cent. loans 


THE ACCOUNTS 


With regard to the figures in our accounts, you will obser 
that the British Government securities stand at 134 millions 
against 12 millions nine hundred thousand a year ago. The buls 
of the securities are short-dated with only a few years to tT 
The bills discounted are higher at 15 millions seven hundred thou 
sand, against 12 millions in 1935, and the figures in the aggre¢ 
amount to 31 millions against 26 millions. I can again rep: 
what I have said on several occasions, that there are no oblit 
tions of any kind outstanding relating to foreign governments 
foreign municipalities. (Hear, hear.) 


DIVIDEND MAINTAINED AT 19 PER CENT 


Turning next to the profit and loss account, the current 
penses are £7,800 less than a year ago, whilst the gross profit © 
£205,000, against £333,000 in the previous year, and the reba" 
on bills discounted is £140,000 against £161,000. 
When considering the profits earned last year it should 
borne in mind by shareholders that two courses were open to t! 
directors in view of the depreciation in the value of the secumt™ 
as at December 31, 1936, compared with the same date in 193° 
One course was to charge this depreciation against the fund 0: 
£300,000, which had been specifically set aside for this purpo>® 
and the other was to leave the fund intact and to provide lof s! 
this depreciation out of the profits of the year. Your directo 
decided upon this latter course as being the more conservative 
policy of the two, and it accounts to a large extent for the reduc- 
tion in the profit shown in the accounts. 
The final dividend now recommended to the shareholders of ! 
ordinary shares is at the rate of 20 per cent. per annum, makit g : 
19 per cent. for the year, being the same as in 1935, while th , 
preference shareholders also receive the usual 6 per cent. Befor® 
sitting down, I would like to bear testimony to the very succes 
ful way in which Mr Newcomb has guided the company during « 
difficult year and to thank the sub-manager, together with 
whole staff, for their loyal and excellent work. (Applause.) | 
The report and accounts were unanimously adopted. 
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LIEBIG’S EXTRACT OF MEAT 
COMPANY, LIMITED 


THE ANGLO-ARGENTINE AGREEMENT 





[he seventy-second annual general meeting of Liebig’s Extract 
Meat Company, Limited, was held, on the 21st 
southern House, London. 


instant, at 


Kkenneth M. Carlisle (chairman and managing director) said 

the vear had on the whole been characterised by more 

irable trading conditions, especially in this country, which 

; ade more substantial progress along the road to recovery 
its neighbours in Europe. 

| company's standard proprietary products under the well 

wn trade marks of Oxo, Beetex, Lemco, Fray Bentos, etc., 

continued to enjoy the patronage of an ever-widening circle 

public, who utilised them to an increasing extent for the 

tion and maintenance of health and vigour, as well as for 

ing and improving the dishes which formed a large part of 


portant daily curriculum of meals in every household. What 


bane at 


hey had acquired they contidently expected to maintain 
the high quality combined with the ready application ot 
products encouraged them to look forward to a_ steady 
pment of their sales. 


CONTINENTAL MARKETS 


In the Continental markets, on the other hand, although in 
countries their figure of turnover showed a pleasing and 
ising expansion, there had been little evidence as vet of any 

uine desire or defined action to remove or even lessen the 

n which the quantitative limitation of imports laid on the 

of international trade. It was to be hoped that the good 

tions so universally expressed, to loosen the shackles on 

would be put into practice without too great delay, and 

international commerce, which showed distinct signs of an 

rye to revival, would once again be allowed to follow a_treer 
less harnessed course. 

factories in South America had been in operation through 

t season with 


important manufacture 


were limited only by the number of cattle each plant could 


programmes = ot 


within the circumscribed range of economic prices. 
| figure of profit returned was £262,839, or just Over £5,000 


than that shown last vear, and the directors recommended 


| dividend of 6 per cent., making 1o per cent., free of tax 
e year. Having regard to the unsettled conditions on the 
tent and to exceptional experienced in’ Rhodesia, 
protracted drought which had 


{ that country, he hoped the result would be considered 


‘ 


le SSCS 


equent on the severe and 


ry. 

iture which had been causing them no little concern had 
propensity of one of the Provincial Governments in 
1 to increase the taxation on land, especially on properties 

limited 

which in many districts was suitable 


farmed on a large scale. Having regard to the 
tivity of the land, 

stock farming and was not susceptible of sub-division 
er agricultural setthement on an economic basis, the policy 


be considered a most short-sighted and injurious one 


ROCA-RUNCIMAN PACT 


event ol Anglo-Argentine 
renewal of the Roca-Runciman Pact. It 


said that certain of the provisions in the new 


importance in the annals of 
had been the 
rdly be 
nt had not been acclaimed with enthusiasm by the live- 
rmer in Argentina, for they established for the first time 
ug history of Anglo-Argentine commercial intercourse the 
and regime ot a tariff on the products of the highly- 
erds, which had been developed to provide this country 
requirements of beef prepared and marketed in the best 
conditions. The new duty of jd. per lb. dressed weight 
d, at the official rate of exchange, approximately 25 per 
the value of a steer of good average weight on the 


x! Ts est 


tancia on the basis of prices ruling for the two years 
to the new agreement, and thus constituted a very heavy 
the producer to shoulder. 
W waiting with 
ne ( 


‘ 
' 


All engaged in the industry 
concern to learn what proposals the 
rovernment might have in view to relieve the producers 
incubus which the possible assumption of the whole duty 
‘ay upon them. 

‘ view to broadening the basis of supply of the raw 

on which their factories in Europe depended, they had 

‘amining possibilities further afield, and it had been decided 
se blish a factory in Kenya for the industrialisation of cattle 
‘r lines to those adopted in their plants elsewhere. 


Che repoy : 
Feport and accounts were unanimously adopted. 
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SEDENAK RUBBER ESTATES, LIMITED. 


SUCCESSFUL RESULTS~GOOD PROSPECTS 


The twenty-seventh ordinary general meeting of Sedenak Rubber 
Estates, Limited, was held, on the 2oth instant, in London. 

Mr Philip C. Turnbull, O.B.E. (chairman), who presided, said 
The changes in the balance sheet since last vear are few, the two 
principal being the expenditure of £4,376 on the upkeep of 
immature areas, and the £8,967 cost of export rights. It the 
latter expense, rendered necessary by the regulation scheme, had 
not been entailed, the earnings for the year would have been ove1 
10 per cent. on the company’s issued capital, but their purchase 
was unavoidable, to enable the crop of 2,250,000 Ib. to be dealt 
with, and were thus a profitable investment. 

Part of the crop, about 24 per cent. of the standard assessment, 
has been sold forward over the whole of 


ot od per Ib and, 


1937 at an average 
although the market has gone higher sinc: 
those sales were made, shareholders will agrew that it was a wise 
policy to secure tor a part of the crop a price in excess of last 


vear’s selling price. On the basis of last vear's crop, every 
additional 1d. per Ib. profit is equivalent to a turther 3 per cent 
on the company’s capital. 

The output was taken from the older areas of the Sedenak 
and Pontian divisions, no crop being taken trom Glencoe, but 
during January we are openiug up the first clearings in that 
section, a matter of some 588 acres, and this 


to reach the permitted export of So per cent. of our standard 


should enable us 


assessment without drawing on our young budded areas at all. 
We have taken the opportunity to transfer a turther 45,000 to 
$0,000, and I feel sure thi 
step will meet with your tull approval, as past experience has 
taught us the 


reserve account, which now stands at £ 


necessity for building up reserves during periods 
ot relative prosperity so as to keep the company On a very firm 
since the balance sheet 


and sound tooting ; while 


was published 
a corresponding amount of £5,000 nominal value ot Government 
securities has been added to our investment porttolic 
The report was unanimously adopted and a dividend of 6 pet 
cent. approved. 
The resolution shares in the 


stock De 


providing that all the issued 
be converted into stock, and that 


transferable in amounts of £1, was carried. 


company such 


LANGEN (JAVA) RUBBER ESTATES 
COMPANY, LIMITED 


SATISFACTORY RESULTS IMPROVED PROSPECTS 


The twentv-seventh ordinary general meeting of this company 


was held, on the 15th instant, in London, Mr il. Eric Miller 
chairman of the company, presiding 
Phe Chairman, in the course of his speech, said: On the whole 


the results of the year under review make a satistactory showing. 
In the vear ended August 31, 1935, we purchased export licences 
enabling us to account for the 951,000 Ib 


for Over 130,000 Ib 


harvested that vear, whereas in the vear ended August 31, 1936 


the percentage exportable averaged a lower rate, and we had 
selling back to the Government 


693,305 Ib. 


further to reduce our exports by 
126,800 Ib. of our own licences, leaving us with only 
for export. 

show a. net 


Turning now to the profit and loss account, we 


figure of £7,987 15s. od. for the vear, and, adding the amount 


brought forward of £11,805 6s. 5d., we have an available total 
of £19,793 2s. 2d. 
Limited, in 


Our interest in Namoe Tongan Rubber Estates 


Sumatra, is equivalent to about 115 acres of young rubber, mostly 


budgrafted. That company has recently issued a satisfactory 


report, and, although it has not paid a dividend, the whole of its 
preliminary expenses, amounting to £5,522, have been written off 
and the sum of £8,000 was carried forward at the credit of profit 
and loss account. That company should be able to make a good 
showing in their next report, and we hope to receive a satisfactory 
dividend. 

In pursuance of what we believe to be sound policy we have 
made some forward sales by instalments at rising prices, totalling 
igo tons for shipment throughout 


We do not know yet what our 1937 


about 1937 at the London 
equivalent of 9d. per Ib. 
standard production is to be, but working on the 1936 figure 
and the percentage so far fixed for exports, the crop to be 
accounted for on 1936-37 working should be close on 465 tons. 

We anticipate being able to present to you a satisfactory account 
of our stewardship a year hence. 

The report and accounts were unanimously adopted and the 


payment of a dividend of 6 per cent., less tax, approved. 
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GOVERNMENT RETURNS, &c. 











NATIONAL ACCOUNTS 


The total ordinary revenue for the week ended January 16, 
1937, amounted to 428,820,000, against ordinary expenditure of 
£10,803,000. After allowing for a decrease in Exchequer Balances 
of £371,107, the operations for the week. as shown below, decreased 
the gross National Debt by £18,163,000 to approximately 48,025 
millions.* 


imme Onittec 
i 4 

23°, Funding Loan, 1952-57 49 | Treasury Bills 21,897 
National Savings Certificates - 50 | Public Departinent Advances 1,115 
Road Fund 5,628 | P.O. and Tel. (Money) Acts S00 
British Shipping (Assistance 78 
3,424 23,890 
+ Incl g 4375 s 4 Ex ge Eq it } 1a B wing 


A complete analysis of the approximate position of the National 
| 








Debt at December 31, 1936, appeared in The Economist tot 
January 1937 
Total Receipts into the Exchequer 
Retlionts jen — 
2 } ' 
VENUE for the Apnll, {| Aprill, | Week Weel 
1996-37 1935, to | 1936, to | ended ended 
ata Jan. 18, | Jan. 16, | Jan. 18, | Jan. 16 
| 1946 j 1437 | 1936 19347 


ORDINARY REVENUE f } ‘ 
Inland Revenue— 
Income lax 


259,000,000 1 1LO,898.000) 106,547,000 13,185,000 15.961 000 


Sur-tax nbkeashskeenieh 56,500,000) 19,280,000) 18,600,000) 3.090 000, 3.790.000 
Estate, etc., a 89,000,000) GS, 390000) 66,590,000) 1,440,000) DT BBO L000 
LAMPS .....-0 paneeeabene 27,000,000) 16 530.000) 7O 5500000 490.000) 440.00") 
Excess Profits Duty and 

Corporation Profits Tax 750,000 
Land Jax and Mineral 

Bets DMEG oncncnonsennese 750,000 O50.400) 190,000 70.0000, 300K 
Total Inland Revenue ...... 433,000,000) 215,348,000) 211,477,000) 18,275,000) 21 881 000 


Customs and Excise— 
Customs... 
Excise Secneccnsesone povese 


| 
3.06 1000) 8.5990 000) 


5.700000 1 2oo 000 


207,525,000, 158,235,000) 167 869,000 
110,000,000) 901000001 86 600 000 


Total Customs and Excise (317,525,000 248,335,100) 254 469,000) 8.761.000) 4,799,004 


Motor Vehicle Duties (Ex- | | | 

chequer Share) .............+. |} 5,000,000; 4,849,000) 4,725,000) Dr4 163000) 226.000 
Post Office (Net Receipts) 11,256,000) 12,450,000) 11,700,000) 1,150,000! 1.800000 
ee 1,350,000) 1,050,000) 1,050,000) | 
Receipts from Sundry Loans 5,000,000) 4,777,605) 4,413,519} 96,203] 50,737 
Miscellaneous Receipts......... ; 25,250,000) 16,971,869) 16,015,428) 55,221] 63,726 


Total Ordinary Revenue ... | 798,381,000) 503,781,474) 503,849,947 | 24,174,424| 28,820,463 


SELF-BALANCING | 


REVENUE | 

ON i oi ceantieiettiils 69,344,000) 50,050,000) 53,600,000 850,000 

Motor Vehicle Duties appor- | | 
tioned to Road Fund ...... 26,500,000) 15,497,000) 16,696,000) 6,454,000] 6,978,000 


Total Self-balancing Revenue | 95,844,000) 65,547,000) 70,296,000) 7,304,000) 6.978.000 


569,328,474)574,145,947 31,478,424 35,798 463 


KS 





| lotal Issues out of the Exchequer 
to meet Payments 


\—_—_——— ee 


Estimate 





oe | | | 
EXPENDITURE for the | Aprilt, | Aprili, | Week | Weel 
| 1936-37 | 1935,to | 1936 to | ended | ended 
} svewee’ 1 Jan. 18, | Jan. 16, | Jan. 18, | Jan. 16, 
1936 | 1937 1936 | 1937 
| | 
j | 
ORDINARY £ 4 4 | 4 
EXPENDITURE 
Interest and Management of | } 
National Debt ............... (224,000,000 189,976,308) 189,598,046 354,571 453,369 
Payments to Northern Ireland | | | 
CS RR: | 7,500,000) 4,147,071) 4,999,710) 
Other Consolidated Fund Ser- 2,834,437) 2,502,337] 207,897 
EN. saben csnecebabuieaaneniabon 3,200,000 | | 
Post Office Fund ............... 600,000) 1,126,817) 420,529} | 
an real Be '235,300,000 198,084,633] 197,520,622) 562,468! 433.369 
Total Supply = Services | | | 


(excluding Post Office)... {570,969,000 389,749,899) 422,505,179) 9,250,000) 10,350,000 


Total Ordinary Expendituret 806,269,000 587,834,532 620,025,801 | 9,812,468) 10,803,369 








SELF-BALANCING | 
EXPENDITURE | | 
i cao | 69,344,000) 50,050,000) 53,600,000) 850,000 
PD ackinetnecessnseskeoses 26,500,000) 15,497,000! 16,696,000) 6,454,000 6,978,000 
Total Self-Balancing Ex- | | 
OME caccnccsnscscennes | 95,844,000) 65,547,000) 70,296,000) 7,304,000) 6,978,000 
BUR cnc tutnkecearies (653,381,532! 690,321,801/17,116,4681 17,781,369 
| 


= eae nn enennenRNED 


¢ Estimated Expenditure as per Financial Statement (H.C. 77)... 797,897,000 
Add :— £ por 
Supplementary Estimates ........0.0......ccccccccececcecceecece 33,972,000 
Less :— Provision made in the Budget ........................ 25,600,000 8,372,000 
806,269,000 
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The aggregate revenue from April 1, 1936, to January 16, 1937 
is shown below : 


(MMS Omitted) 
4 
620,026 


Expenditure Revenue 


Mhass 
Decrease in balances ; 
Gross borrowing £123,033 ' 
Less j 
New Sinking Fund* 6.92] 
Net borrowing 116 


620,026 


* Authority will be sought in the Finance Bill to meet the Statutory Sinking | 
in 1936 by borrowing. 


POSITION OF THE FLOATING DEBT Moven 


WW ee 
Jan. 18, “36 Mar. 31, '36 Jan. 16, '37 | - 
Wavs and Means Advances Outstanding é é j 
Advances by Bank of England 
Advances by Public Department 2? 400,000 19,055,000) 28.875 000 Luis 
Preasurv Bills outstanding 878,270,000 763,115,000 751,980 000% 21.4 
Potal Floating Debt 4OH.670,000 782,170,000 TRUS85S,000 — 24.015 : 
* Includes ¢2,000, the proceeds of which were not carried to the Exchequer ® 


the period of the Account 


TREASURY BILLS BY PUBLIC TENDER 


Tenders for {30,000,000 Treasury bills were opened on January 
15, 1937. The amount applied for was £76,600,000. Tenders were 
accepted for Treasury bills at three months dated Monday at . 
£99 17s. 5d., and above in full ; Tuesday to at t 
£99 17s. 4d., about 5 per cent. and above in full. The averay: 
rate per cent. was 10s. 6-33d. The amount allotted was {30,000,000 


Saturday 
































| . 
Dat Amount | Total Amount | Average 
” Offered Applications Allotted Kate 
7 {tsa 
January 4, 1935 ......... a 30,000,000 49,560,000 27,500,000 | 0 6 1-f4 - 
July 5, 1935 pre ien . | 40,000,000 60,905,000 40,000,000 O12 4:32 
January 3, 1936 .......... 35,000,000 68,075,000 35,000,000 0 10 10:72 
BON Wy CD a vsevcacncveces 50,000,000 72,750,000 50,000,000 012 1:2 
ee ee 40,000,000 75,450,000 40,000,000 012 5-63 
SOMBOTY DS, TBST  occnccoccces 35,000,000 72,935,000 35,000,000 | 010 8 Il 
January 15, 1937....... 30,000,000 | 76,600,000 30,000,000 | O10 
NATIONAL SAVINGS CERTIFICATES De 
T ytal Sz le ot S xs Cer t No. of | V ’ ' 
Otai Sales Of Savings Certincates Certificates a ot 
| 
Four days ended December 26, 1936..................005 361,286 270,964 
WOON, CUNO, SATMIRTY DB, FOBT ooccscs onncccscceccecccccocese 708,548 | 531,41! 
February, 1916, to January 2, 1937..............s00000 1,280,653,346 | 1,006,927,848 
At the end of November, 1936, the amount remaining to U 
credit of investors in Savings Certificates, excluding interest, \ 
£390,110,062. 
THE BANKERS’ GAZETTE ! 
Tot 
RETURN FOR WEEK ENDED WEDNESDAY, — 


JANUARY 20, 1937 - 


ISSUE DEPARTMENT 


£ j 
Notes Issued :— Government Debt . 11,01o 
In Circulation ..............004 450,464,130 | Other Government Securities . 155.0)", ae 
In Banking Department .... 63,196,529 | Other Securities ...... anes 349.9 
Silver Coin .........0....s00e0 6 
Amount of Fiduciary Issue 2), oo. 
| Gold Coin and Bullion . 319,008 eee 
dnnttiniiannimasiagmeiains | Sat 
513,660,659 | 513,660,6° 
— 
BANKING DEPARTMENT BIR) 








nl i ’ Capi =~, 021 933 BRIS 
Proprietors’ Capital .......... Government Securities ....... =4,934,9 DUB 
Rest ... Sb bibs seeansensanseiesieenns Other Securities :— HUL) 
Public Deposits® ................. Discounts and LEFT 
Other Deposits :— Advances......  £8,905,857 m LIC 
Bankers .........£100,287,072 Securities......... £22,079, 112 a LIVE 
Other Accounts {37,568,318 31). 984 - MAN; 
137,855,390 | Notes ............s.sssseeeseseseesees 63, 1 8? NEW 

Gold and Silver Coin .........+++ — ‘OTT 

tM SHE] 


169,537,383 | 
* Including Exchequer, Savings Banks, Commissioners of National Debt, and 
Dividend Accounts. 
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% 
; Both Amount, _ | Inc. or Dec. on | Ine. or Dec. on OVERSEAS BANK RETURNS 
Departments Jan. 20, 1937 Last Week Last Year 
NOTE.— The latest return of the Bank of Spain appeared in The Economist 
i a: 4 A for August 15. Argentina in December 26. Egypt in January 2. Australia, 
Note clecuiation seeeeeeeeeeeesesesserecees Saat ane ; aa aoe . oe Bulgaria, Denmark, Greece and International Settlements, in January 9. 
Miblic GEPOSIlS .....cccccccccceceecececoes VID, ’ a, : . . 
Bankers’ deposits erence ree 100,287,072 6 "433034 Is 579°558 India, Japan, Portugal, South Africa and Turkey in January 16. 4 
Other depositS .......cccccessecevsevesees 37,568,318 | 697,235 1,193,922 
Total outside liabilities ..............064 601,874,956 10, 341, 865 38,639,733 =. . , , ; ; ‘ 
C ~ Patil HOME, ..<s<casssosececenessesses 18,126,557 | 329 6,922 U.S. FEDERAL RESERVE BANKS.—In $’s (000’s omitted) 
Government debt and securities ...... 274,551,376 | 8,543,719 68,981,448 U.S.F.R. Banks Jan. 23, | Dec. | Jan. 7, Jan. 14, | Jan. 21, 
Discounts and advances ............566 8,905,857 3,614,739 10,373,950 RESOURCES 1936 | sae” 1937 1937 | 1937 
Other securities 29 452.465 1.593.729 5.892.951 Gold Certificates on hand | - | 
: Silver coin in issue department......... 10,224 63 1,088,363 and due from the Treasury, are 330 io 851,880 | 6,852,380 | 9,868,080 | 8,949,800 
# Coin and bullion (bank’s reserves) ... | 314,081,591 | $8,256 113,183,621 Total reserves............104 | 7,972,380 112,290 | 9,142,290 | 9,167,960 | 9,177,200 
: Reserves of notes and coin in banking |— Total Cash reserves ........00 336,910 | 247. 670 | 278,370 304,750 | 314,570 
lepartment........s0s0000: | 63,617,461 | 4,831,157 | 206,773 | E  Siacountes ...... 4 ~<a 4 
Proportion of reserve to outside ‘lia- . - Bills bor ight in open market 4,660 3,090 | 3,090 | 3,090 | 3.080 
bilities | Total bills on ha eee 11,080 8,470 6,130 | 5,440 | 5,460 
1) Banking Department only | | Industrial advances . “* 32,210 | 24,770 | = 24,330 | 24,220} = 24,130 
proportion”). 42-0 | 4-6 o.Q Total . S. Govt. securities | 2,430,260 | 2,430,2: 30 | 2,430,230 | 2,430,230 | 2,430,230 
Gold stox ks “o deposits. and | | Total bills and securities ... | 2,473,7 ,730 | 2,463,460 | 2,460,680 | 2.459.880 | 2,459,820 
notes (‘* reserve ratio "’) | 52.9 O-g eee Ni et 5 Total resources ..........0c0e. 11,094,580 12,454,800 12,382,430 12,417,230 (12,419,190 
_ __ ow i nA LIABILITIES | | | 
? Federal Reserve notes in | 
actual circulation ......... 3,608,050 | 4,278,790 | 4,242,340 | 4,176,760 | 4,159,040 
; 5 Aggregate of excess member | | | 
(OOO's omitted) bank reserves over re- | | 
oe TOUTES o.ccc cc ccscccvess 3,030,000 1,950,000 | 2,910,000 | 2,100,000 | 2,130,000 
; e Deposits — Member-bank | | 
Issue Department Banking Department : 2 reserve account .........60. 5,802,440 | 6,571,720 | 6,627,000 | 6,739,610 | 6,754,890 
= 2 Government deposits ....... 514,990 230,830 | 232,290 190,030 | 188,260 
Date | ; | out o ae a 6,613,360 | 7.076 | 6,910 | 7,237,880 | 7,255,590 
Notes | Circula- | Public Bankers’ | Other Bank q Capital paic {in and temphes | 302,560 | pane | "or ha ; 304,840 | "305.020 
Issued tion | Deposits | Deposits Deposits —Q FOtal abilities: .....cs.ccseses 11,094,580 |12,454,800 | 12,382,430 |12,417,230 112,419,190 
\ \ \ Ratio of total reserves to | | | 
1936 £ é £ £ | £ £ % deposit and F.R. note | | | | 
Dec. 30 | 513,661 467,406 12,135 150,580 | 39,191 Nil 2 liabalit ies combined sesees 78-0% 80:2% | 80:3 | 80-3% | s0-4% 
1937 | Nil 2 U.S.F.R. BANKS AND | | 
Tan. 61 513,661 462,703 13,526 110,230 38,401 TREASURY COMBINED | 
13) 313,661 | 455,047 12.384 | 106,720 | 38,266 Nil 3 RESOURCES 
90 | 513,661 450,464 13,555 100,287 | 37,568 Nil 2 Monetary Gold Stock ...... 10,172,000 |11,251,000 [11,271,000 | 11,306,000 | 11,317,000 
eee Treasury and National | | | | 
Bank Currency ........ 2,498,000 | 2,530,000 | 2,531,000 | 2,528,000 | 2,533,000 
LIABILITIES | 
3 : Money in Circulation 5,704,000 | 6,550,000 | 6,473,000 | 6,371,000 | 6,339,000 
(000’s omitted) Treasury Cash and De- 
—_ — posits with Federal Re- | | | 
| | serve Banks 3,093,000 | 2,599,000 2,627,000 2,629,000 2? 651,000 
sue Department Both Depts. Banking Department as ae ~ Se cite 
- ) 
s a ata Cas te inmw Vv — -CERUP sae ee 
Dite | Govt. | other | Ga!d Coin | Govt, | Dis .| Other | Reserve and NEW YORK FEDERAL RESERVE BANK.—In $’s 
Sens} Securi- oh ta. | eer Fa, | Securi- the Pro- (000’s omitted) 
| ties ties ties portion 
ties | } Ratio | | ces oi - ss - iiiiaiiaigtiona pain 
} | | Jan. 23, Dec. 31 | Jan. 7, | Jan “14, | Ct Vas y+ # 
1930 7 i i 1 4 | £ | i < £ % ; 1936 | 1936 — | ; 1937 a 1937 1937 
Dec. 9) 199,852 | 136 | 314,212 | 46%) | 134,481 | 17,467 | 21,187 | «6.806 | 234 er ee croveore ee ee ee ee ee 
— =| it hceads Soames 1°740 | 1,100 100 | 100 | st 100 
Jan. 6 199,888 | 101 | $14,124 | S0f4 | 93,295 | 14,413 | 21,105 | 51,422 | 318 ee ee) ween! etetl eats we outreee 
» 13, 199,939 | $1 | 314,033 | 514 | 83,156 | 12,521 | 20,806 | 58,986 | 37% «Total U.S. Govt. securities | 734,380 | 645,240 | 652,260 | 652,260 | 652,260 
. 20199616 | 373. | 314,082 | 523 | 74,935 | S906 | 22,079 | 63,617] 42) Total bills and securities... | 748,200 | 655,380 | 660,850 | 660,590 | 660,620 
erates : i 5 : . Deposits — Member-bank | 
reserve account ........ 2,849,430 | 2,902,120 | 2,952,950 | 2,996,500 | 3,042,91 
Ratio of total res. to dep. 
and Federal Res. note | 
liabilities combined 83-7°% 85:8% | 85-9°% 86-1 86 


BANKERS’ 


























LONDON 
(000’s omitted) 













































CLEARING RETURNS 





| } ! 
Town Metropolitan | Country Total 
- — f é f £ 
Vecember 31, 1936...... 182,668 | aan) 13,256 203,151 
re 1937 
Five daysended January 6 728,438 | 46,972 83,339 858,809 
seek ended January 13 ...... 722,932 | 44,608 79,301 846,841 
veek ended January 20 ...... 672,280 44,446 77,283 794,009 
tal to date, 1937 .............4. 2,123 650 | 136,026 239,983 2,499,659 
Aotalt te ,1936 ‘unwanted | 1854, 441 129,678 217,971 2,202,090 
lieben die Tiana ' 269,209 6,348 + 22,012 + 297,569 
1 A r decrease io 937{| + be 14: 5% is 4:9% pes 10°1% | = 13°5% 
Total for year 1996 .......... 35,039,356 | 2,039,620 | 3,537,598 | 40,616,574 
aOCGl 108 year 193S.......00c0e 32,443,575 1,887,112 3,229,064 37,559,751 
luctease or decrease in 19364 | +2:595,781 | + 152,508 | + 308,534 | 43,036,823 
ae ase in 1936 pe 8:0% an 8:1% = 96% on 82% 
PROVINCIAL 
(000’s omitted) 
- Week ended Aggregate Totals 
~ January 16 Month of December January 1 to 
ic January 16 
asa 
659 1936 | 1937 | 1935 1936 | 7. a 1936 1937 





edi een i 


of work 


BIRMINGHAM ,. 
4RADFORD 
BR UBL Oe 







Alng dé avs ° 





£ £ t . £ £ 
£ £ % 
2,903 | 3,035} 10,982 | 13,875] +26-3] 8388] 8,134 
790 978 | 4,454] 4,984} 411-8] 2,661 2,709 
1,265 | 1,241 4,979 | 5839 | +17-2| 3,377 2,930 
5,262 | 5,754 a een i 17,923 | 18,493 
909 950 | 3,345 | 3,754] +12-2] 2,120 | 2,410 
1,278} 1,072 | 3,316] 4,235] +27-7| 3,151 2.874 
781 871 3,081 3,267 | + 6-0 | 2,242 2,066 
5,819 | 7,074 | 25,610 | 30,866 | +20-5| 19,002 | 21,900 
10,290 | 11,405 | 43,004 | 48,089 | +11-8 | 28,902 | 27,088 
1,339 | 1,406 6,186 6,470 | + 4:5 3,401 3,204 
580 552} 2,061 2,324 | +12-7 1,649 1,451 
1,045 | 1,025] 3,627] 4,873 | +34-3] 3,025] 2,990 
32,261 | 35,363 | 110,645 | 128,576 | +162] 95,841 | 96,249 

















FEDERAL RESERVE REPORTING MEMBER BANKS. 


In $’s 


(000,000’s omitted) 














Jan. 8, | Dec. 9, | Dec. 16, | Dec. 23, | Dec. 27, | Jan. 6 
| 1936 1936 | 1936 1936 1936 | 1937 
Loans 8,124 8,712 | 9,069 | 9170 | 9,189 | 9.085 
Investments 12,690 13,672 13,806 13,771 13,742 13,768 
Reserve with Federal | 
Reserve Bank .. | 4,707 5,317 $5,307 | 5,161 | 5,163 | 5,184 
Due from banks ...... | 2,284 | 2,457 2,498 | 2,386 | 2,345 | 2,313 
Demand deposits ... | 13,673 | 15,488 15,625 | 15,574 | 15,571 | 15,425 
Time deposits | 4,889 | 5,050 5,031 | 5,043 5,067 | 5,052 
Government deposits | 702 | 450 700 | 702 | 702 ja 
Due to banks | 5,972 6,665 6.640 | 6,500 | 6,436 6.546 
RESERVE BANK OF NEW ZEALAND.— In /’s (000's omitted) 
Jan. Dec. 21, Dec. 28, | Jan. 4, Jan. I i. 
ASSETS | 19% 6 1936 1936 1937 1937 
Gold vecaun 2,801 2,801 2,801 2,801 2,801 
Sterling ex« he ang 21.705 16,685 16,534 16,214 16,770) 
Advances to the § ‘State — 7,298 7,859 7,467 7,001 
Investments a 1,771 2,700 | 2,700 2,700 2,700 
LIABILITIES 
Bank notes 10,390 13,495 13,641 13,501 13,342 
Demand liabilities— | 
Government al 4,027 3,494 3,539 3,422 3,963 
Other ad 10,463 11,080 11,292 10,822 11,119 
Ratio of reserves to sight | 
liabilities | 98:5% | 69-4% | 67:9% | 68-5% | 68-8% 


BANK OF FRANCE.—In francs* (000’s omitted) 





Jan 17, 
ASSETS 1936 

Ne acca scticteane 66,416,762 
Advances on Gold Coin} = 1,202,654 
Commercial Bills...... 8,820,277 
Bills bought abroad 1,111,213 
Advances on securities | 4,068,054 
Loans to State without} 

interest : (a) general} 3,200,000 

(6) provisional...... aes 
Negotiable Bonds, 

Sinking Fund Dept. 5,712,089 
Other assets (exclud- 

ing forward exch.) 3,548,977 

LIABILITIES 

Notes in circulation... | 80,453,546 
Public deposits......... 2,798,032 
Private deposits ...... 8,314,628 
Other liabilities ...... 2,508,577 
Ratio of gold reserve 

to sight liabilities... 72-4% 


Dec. 23. 
1936 
60,358,742 
1,259,014 
8,900,904 
1,436,914 
3,904,853 


3,200,000 
15,798,092 


5,639,780 
3,963,033 
87,306,240 
2,073,231 
12,367,151 
2,714,710 


59-3% 


Dec. 30, 
1936 
60,358,742 
1,258,523 
9,859,808 
1,429,204 
4,298,317 


3,200,000 
17,698,092 


5,639,771 
3,901,042 
89,341,929 
2,088,826 
13,549,957 
2,662,785 


574% 


Jan. 8, 
1937 
7 358, 742 

1,257,915 
8,490,208 
1,429,204 
4,391,891 


3,200,000 
19,048,092 


5,639,771 
4,053,271 
88,417,422 
2,063,691 
14,365,912 
3,022,069 


57-5% 


* The gold stock is based on the franc at 49 milligrams on and after Oct. 2, 1936, 


Jan. 14, 
1937 


60, 358,7 742 


3,200,000 
19,598,092 


| 

i. 
5,639,771 
3,922,751 
87,490,466 
1,894,543 
15,362,871 

2,790,872 


57°6% 
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MONTHLY STATEMENT OF LONDON CLEARING BANKS 


(000's omitted 
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: Barclays) ;, District; Glyn, Lloyds 
eT Veekl, we Ss . s 
Average Weekly Barance | Bank | sc, | Bank | Mills | Bank 
December, 1936 Limited | 4% *®:| Limited! and Co.! Limited 
ASSETS d j j J 
Coin, bank notes and 
balances with the Bank 
of England............ 44.468 2,024 8,008 | 4,210 | 42,422 
Balances withand cheques 
in course of collection 
on other Banks in Great - . 
Britain and Ireland 12,110 742 2.507 1,124 12,560 
Items in transit....... 4 S844 
Money at call and short sion! "3 
notice : 5 276 2 607 8 546 13,515 37,164 
Bills discounted 67 829 21 6,756 691 49 454 
Investments 109 728 9158 29.387 10,175 | 113,236 
Advances to customers 
and other accounts 176,393 10,603 26,745 | 12,845 | 152,152 
Liabilities of customers 
for acceptances en 
dorsements, et - 9 396 487 6,968 2,733 32,426 
Bank premises account 7,600 412) 1,562 740 7,740 
Investments 1n affiliated | 
banks and subsidiary 
companies 6,999 4,744 
459.799 26.954 90.479 | 46,033 | 456,742 
Ratio of cash to current, 
deposit and other ac- 
counts..... ie 10-48 8-27 10°33 > 10°16 10-61 
LIABILITIES 
Capital paid up........ 15,858 1,000 2 976 1.060 15,810 
kKeserve fund........... Pa 10,250 1,000 2,976 530 8.600 
Current, deposit and 
other accounts ......... 424.2995 24467 | 77,559 | 41,435 399,900 
Acceptances, endorse 
EE NES i cob kkse races 9 396 487 6,968 | 2,733 32,426 
Notes in circulation ...... 6 
Reduction of bank 
premises account . 275 
459,799 | 26,954 | 90.479 | 46,033 | 456,742 
BANK OF CAN ADA.—In $’s (000's omitted) 
Jan. 15, | Dec. 30, | Jan. 6, | Jan. 13, 
ASSETS | “1936 | 1936 | ~1937 1937 
Ramer We, CE CE ...5.0ccesiccesereesevenvee | 191,356 | 194,452 | 190,996 | 191,279 
Gold coin and bullion ..... eeeene 2 Re «6 Re 371 | 179,356 | 179,423 
Dominion Government se urities iainiiels | 109,629 162,272 161,737 | 159,625 
LIABILITIES | Ls 
Note circulation ... Se lead 93,155 | 135,933 134,802 131,155 
Deposits : Dominion Governm rent ...... | 36,294 22,363 20,060 19,122 
Chartered banks ............... 171,413 | 186,856 187,235 188,846 
Ratio of reserves to notes and deposit | 
I cm ciuislicsucecs 63-4% 56-0% 55-4% | 56-0% 
THE REICHSBANK.— In Reichsmarks (000’s omitted) 
| ies oS » | Dec. 31, | Jan. 7, Jan. 15, 
ASSETS 1096” | 1936 | ~ 1937 1937 
I eeeuameeee 76,536 1 66,452 | 66,758 66,868 
Of which deposited abroad ............... 20,264 | 26,186 | 26,564 26,669 
Reserve in foreign currencies ............ 5,158 | 5,671 5,728 5,649 
Bills of exchange and cheques ............ 3,626,814 | 5,509,842 | 4,814,178 | 4,599,208 
Silver and other coin ..................sss000 "964, O13 | 122,540 202,699 239,942 
ce 49,527 74,378 35,834 43.475 
I a 663,870 §23,802 §24,044 §23,849 
ERIE -ciciicun ies coksnbunsubboaenoneneh | 785,835 642,891 670,379 761,484 
LIABILITIES 
a a oa cali nceeies cents uel | 471,184 473,561 473,561 473,561 
Notes in circulation .................. | 3,838,560 4,980,101 | 4,637,743 | 4,506,774 
Other daily maturing obligations ...... 690,596 | 1,012,449 731,606 774,857 
fo SS eee ; | 296,958 | 329,465 326,710 335,283 
Cover of note circulation .................. 2-10% 1-44% 1-56% 1-69% 
NATIONAL BANK OF BELGIUM.—In belgas (000’s omitted) 
Jan. 16, | Dec. 17, | Dec. 22, | Dec. 30, | Jan. 7, | Jan. 14, 
ASSETS 1936 1936 1936 | 1936 1937 1937 
SOE 4c co teneceakenieale |3,402,378 |3,730,426 |3,735,680 |3,728,010 \3, eoaety l3, 705,295 
Silver and other coin 64,217 58,138 57,549 54,709 2,131 53,630 
SRO oncncsnecsecnts 11,257,557 |1,363,061 il, 374,407 (1,389,560 978 120 1,373,792 
ED siciniiesseesin 89,850 74,899 72,123 | 67,679 54,990 52,467 
LIABILITIES | 
Notes in circulation .. |4,110,177 |4,452,042 |4,469,197 |4,540,396 |4,539,021 [4,509,212 
Deposits : Govt. ....... 29,302 §3,511 54,987 VW 9,788 62,449 56,381 
CORNET cacces 866,850 909,825 904,428 768,612 769,297 805,879 
NETHERLANDS BANK.—In florins (000’s omitted) 
Jan. 20, | Dec. 21, | Dec. 28, | Jan. 4, | Jan. 11, | Jan. 18, 
ASSETS 1936 1936 1936 1937 1937 1937 
ae 661,881 669,533 | 719,557 719,557 769,561 an eo 
I nena 20,859 | 19,426] 18105 | 17,663 | 17.718 | 738,328 
Home bills discounted 29,337 21,991 23,222 17,565 23,165 22,742 
Loans and advances 
in current account... | 127,729 | 311,530 | 320,162 | 297,470 | 266,907 | 221,057 
LIABILITIES 
Notes in circulation... 763,289 | 776,931 792,424 | 818,855 | 795,556 | 780,118 
OS Sane 99,476 267,102 310,088 255,008 301,839 321,937 


National 
Martins | Midland | National, Provin- 
Bank Bank | Bank cial 
Limited ; Limited | Limited Bank 


| Limited 


4 é q 4 
9 446 54.240 3.409 34.009 
3.473 16.313 2°6 8.265 

S6Y 

6 404 29 289 5,790 27,841 
3,033 88 a 1,550 43,173 
34,435 25,788 15,380 88.620 
40,080 192,404 | 15,579 | 121,424 
7,457 18,097 260 8,294 
2 628 10,095 715 7 404 
7,634 2514 
107,825 542,767 42.909 341,544 
10-15 10-87 8-80 10°77 
4,160 14,248 1.500 9 479 
3.100 11.500 1110 8.000 


93,087 498,922 38,720 


18.097 260 


1,319 


9] 


107.825 42.909 


| Jan. 18, 

ASSETS 1936 
Gold and silver 
Discounts, ady 
other investments . 


| 
! 
| 
mces and | 


77,760 


Foreign bills ... 1,920) 

Other assets 11,310 
LIABILITIES 

Notes in circulation 156,170 

Deposits and bills payable 24,290) 


SWISS NATION AL B ANK. —In francs (000° s omitted)t 





102,280) 


315,771 


8,294 


341,544 


January 23, 1937 
West- Williams 
minster Deacon’s) Agere. 
Bank Bank vate 


\ 


Limited | Limited 


4 
$8,044 0 3.787 244.067 
10,577 1,825 69 729 
3.713 
32 452 5 SS4 145 OBS 
57,459 2 464 399 937 
111,025 12.877 6359 809 
124 346 12.012 = &S84.583 
21,536 1.40] 109 055 
5,432 1 06] $5 384 
2,993 24 884 
404,164 41.311 2.56052 
10-45 10°17 10-44 
9 320 1,875 77,286 
9 320 S00 57 [S68 
363,975 | 37,235 2,315,366 
21,536 1401 109.055 
13 1 359 
404,164 41,311 2.560527 


BANK OF JAVA.—In florins (000’s omitted 


| Dec. 19, | Dec. 26, | Jan. 2, | Jar 
1936 1936 1937 | 193 19s 
105,660! 106,050} 105,920) 106,91 l 
| | 
71,520) 71,680) 71,420, 72,45) 74.08 
1,690) 1,930 1,970) 2,0) I, 
29,450! 29,670 40,840 46,7. BWy<0 
| 
162,890] 162,371 166,900! 173,89 iar : 
32,800 34, 240 __ 40,380) 40,76 4, 8S 


| Jan. >| “Dec. 15, | Dec, 23,| Dec. 31, | Jan. 7, 15 

ASSETS 1998 1936. | 1936 1936 1937 193 

NN pe iene |1,388,812 |2,6 36,7 12,683,169/2,709,005 |2,713,504 |2,716.° 
Of which held abroad... | 218,187 | 3/432 605,627) 626,592 629,733 | 629,733 
Discounts ................. 119,438 | "22/999 23,621} 19,517 18,586 | 18,9 
Confederation Bills ...... 82,581 | 16,000 16,000! 28,500 23,500 ae 
IEE kiss sciciiccncess 83,298 | 40,614 42,385| 46,768 41,212 | 39-0 
RID actmscrnbeaeeacoecn | 45,198 |} 29,490 29,472) 15,897 15,897 199 

LIABILITIES | | = 

Notes in circulation...... 11,245,880 |1,382,026 11,441,764] 1,482,222 }1, 406,2 206 1,398 

Deposits ....-.+..-00.000::: 416,121 |1,373,515 |1,364,767| 1,363,375 |1,421,527_ 146% o- 


+ Gold revalued, by increas 








e of 35-033° 


B ANK OF SW EDEN. 





Jan. 15, | Dec. 23, | _ | Dec. 31, { Jan. 7, 1037 
ASSETS 1935 1936 1936 1937 190 . 
Gold reserve .......cc.cs0s0000 420,578 | 458,387 | 459,426 | 458,718 | 45%" 
Government securities— | 18 
ED Scknnntocenbsbecbiana 28,500 28,678 28,678 29,264 oe 
| Eee 68,400 70,419 70,419 70,419 —— 
Gold abroad not inc lude dil in | } 
the gold reserve............ 69,935 69,779 69,885 ae ean 
Bills payable in Sweden 11,610 11,359 12,160 11,762 oe 
Bills payable abroad.. 347,395 381,848 390,744 | 399,750 4 346 
Salones ON gs a 196,046 242,980 255,815 | 248,294 oe 
Advances .................... | “991447 | “25'924 24,832 25,781 — 
LIABILITIES 3 
Notes in circulation ......... 686,177 861,284 892, 997 824,879 | oes 
Government deposits ...... | 155,763 ~~ | Sieass_| Senet | sosaes | set 281,583 277,932 | 259,598 | 459646 
Private deposits ............ 337,440 308,684 309,338 387,402 | 424,00 
AUSTRIAN NATIONAL BANK 5 (000' s omitted)’ 
ASSETS Jan. 7, | Dec. 15, | Dec. 23, | | Dec. : an, 
Cash reserve— 1936 1936 | 1936 19, 6 en 
Gold coin and bullion............... 242,490 | 242,782 | 9 242,787 | 242,794 | “log 
Other foreign exchange ............ 113,155 | 100,925 | “98,536 | 99,144 | | 039 
Bills discounted ..................... 224,967 | 208,052 | 207,091 | 207,942 | 200° 
PRE GME... 05 ccccoccceecceee 624,444 | 624,444 | 624,444 | 620,152 | 620.) 
LIABILITIES | | go 928 
Notes in circulation ............... 913,038 | 897,322 | 878,908 | 944,241 | S’2 0); 
ets can ita bi deseiviba 280,226 | 258,053 | 271,664 | 203,841 | -)" 


976°26 schillings = 1 kg. fine gold, Dec. 


—In kronor 





from October 7, 1936 


(000's omitted 


° 











31, 1936, and after. 


RR 





i" ee 





q 


3 
5 
















BANK OF NORWAY. —In kroner ta s omitted) 
- r Jan. 15, | Dec. 22, | | | Dec. | Jan. we 1 ‘Jan. 15, 
| 1936 1936 j 998 | 1937 1937 
ASSETS 
ind bullion = (gold | 
ed SCachaannen 118,841 118,854 118,854 118,854 118,854 
} ‘ e abre ad and foreign 
i Oe 0d oc nGane 35,395 89,761 96,134 94,395 94,099 
3 I | sionally placed 
4 ‘ not included in | 
3 é MD. ooskuesess 66,287 96,211 96,211 96,211 96,211 
Norwegian and foreign 
ents securiues .. 40,523 50,977 53,593 56,200 59,654 
I ts and loans ......... 194,768 218,813 221, 513 198,292 181,504 
' ; LIABILITIFS 
x Not reulation ‘ 327, 301 434,778 428,602 411,063 - 100 
& Der si AE... ccxeseanne } 73,933 _ | _ 87, 1759 104, 872 _ 104, 694 9 734 
CENTRAL BANK OF ARGENTINA 
In paper pesos (000,000's omitted) 
| Dec. 15, Oct. 15, | Oct. 31, | Nov. 15,) Nov. 30,; Dec. 15, 
ASSETS |} 1935 | 1936 1936 1936 1936 1936 
. mie | 1,224 1,224 1,224 1,224 1,224 224 
< ibr id and foreign ex- | 
wie ‘ 131 | 133 145 152 166 256 
XN terest bearing Govern- | 
t Bonds .... 119 119 119 119 119 119 
as IE ixonsécsscssennve 228 399 399 399 399 399 
LIABILITIES | | 
Notes ive daeaeesseeane | 939 1,013 1,015 1,026 1,038 | 1,039 
Government deposits ......... | 186 173 174 138 140 | 131 
Bankers deposits.........e.sseee 256 370 373 388 385 | 473 
‘ ites against Treasury 
Bouds Pana deahurenabecte | - 318 325 | 34 349 349 
Ratio of ge id and foreign ex- | 
nge to note and sight | | | 
RMA ee visuyes nner oats 79-8% | 87-0% | 87°3% | 88-49% | 88-59% | 89-8°, 
NATIONAL BANK OF HUNGARY.—In Hungarian Pengo 
(000's Ss omitted) 
ASSETS i Ji in. 7, | Dec. 15, | Dec. 23 ,| Dec. 31]. Ji in. 7, 
M reserve-— | 1936 j 1936 | 1936 1936 | 1937 
G oin and bullion ............. 78,936 | 84,056 | 84,056 | 84,056 | 84,056 
I MIs vsvnnndccesnsersce 35,644 | 34,514 | 37,304 | 42,358 | 43,066 
J a i ilar tices es cies | 9,460 | 7,329 7,219 6,152 6,970 
Inla ills, warrants and securities .... | 517,955 | 479/205 | 489,374 535,069 | 475,099 
Advances to Treasury secscccseeee | 76,963 | 96,883 | 96,883 | 97,883 | 97,843 
LIABILITIES 
N I ics oi ckasncianenepnee 367,989 | 370,583 | 372,296 | 436,447 | 386,669 
‘ t aceounts, deposits, ete. 145,454 | 211,386 | 2271448 | 2121626 | 214.278 
< WAI cg ead Banus ’ | 104,298 | 92,901 | 92,901 92,901 92,901 
( ItHES ss ssssesererseeererseeeees 1 160,206 | 165,905 | 165,461 | 164,382 | 145,327 
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January 23, 1937 


NATION AL B ANK OF ROUM ANIA.—In lei (000's omitted) 


S 
H 
lo 
Notes i, 
Bs da re 

















































NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K.* 


(000’s omitted) 








Jan. 7, | Dec. 15, | Dec. 2: | Dec. | Jan. 7, 
AssETS 1936 | 19367 | a am "| “19374 
| 2,691,037 | 2,590,056 | 2,590,100 | 2, 2,591,719 | 2,590,475 
es abroad and foreign | | |’ | 
ney ; 87,212 | 479,073 | 465,667 | 439,410 458,443 
ts and advances | 1,501,665 1,814,085 1,814,518 | 2,339,049 | 2 2,176,015 
debt balance | 2,045,244 | 2,023,441 2,022,685 | : 2.021.980 } 2.021 463 
IABILITIES | 
tes in circulation... | 5,564,590 | 5,893,638 | 5,854,177 | 6,478,275 | 5,912,230 
| 762.888 | 553,088 | 533.440 | 409,569 801,259 
t return showing effects of devaluation, October 15, 1936. 
eserve fund now raised to Cz. K.91,529,000 (from Cz. K.76.035,000 on Dec. 31). 


NATIONAL BANK OF JUGOSLAVIA 


In dinar (000's omitted) 


ASSETS | Ji in. 8, | | ~ Dec. 22, | Dec. 31, | Jan. 8, 
} 1936 | = 1936 | 1936 | ~ 1937 
me and abroad ............. | 1,434,447 | 1,609,551 | 1,626,078 | 1,629,504 
OCUCRROMG oicccscesccocesess 338,072 627,808 §52,273 | 565,720 
idvances against security . | 1,755,926 | 1,702,774 | 1,717,381 1,694,358 
t advances | 1,670,651 | 1,662,492 | 1,647,844 | 1,647,881 
LIABILITIES | | | 

lation | 4,836,773 | 5,179,153 | 5,408,529 | 5,358,662 
its | 1,454,417 1,745,405 | 1,629,237 | 1,704,394 
its 194.800 | 50,000 | 50,000. | 50,000 





"Dec. 21, 


~ Dec. 5, | ~ Dec. 12, | | Dec. 19, ~ Dev 23, 
ASSETS 1935 1936 1936 | 1936 1936 
i exchang 10,893,211 15,741,391 (15,657,931 15,550,429 | 15,567,201 
ee | 5,209,453 | 6,254,317 | 6,107,401 | 6,163,117 | 6,154,973 
ban advances 2,727,294 | 2,437,711 | 2,439,396 | 2,435,616 | 2,431,122 
sued against | | 
ME dahkecdnene | 5,226,992 | 5,788,887 | 5,828,232 | 5,830,213 5,834,409 
i advances to | | | 
denwvhonsane 5,644,552 3,633,095 3,633,095 3,633,095 3,633,095 











23 260 867 


phbitadat |24,812,420 (24,897,420 25,714,980 26,004,340 
Abii ties 7,818,595 | 10,911,811 |10,699,869 | 9.666.598 | 9,569,135 
ibilities 4,542,102 | 4,504,629 | 4,500,814 | 4,481,359 


+ Firce 


rirst return after decree of November 7, 


B ANK OF 


1936, was November 14. 


POLAND.—In zloty (000's omitted) 


a an. 10, Dec. 10, Dec. 20, Dec. 31 


| Jan. 10, 
ASSETS | 1936 1936 | 1936 1936 | 1937 
me | 444,464 | 382,255 | 389,782 | 392,950 | 394,621 

x : and balances 25,908 26 445 28,048 29,686 31,303 

ee . : 669,727 676,731 672,026 681,339 649. 193 

tL sec urities | : 87,935 86,293 77,489 107,366 64,131 

is discounted 61,709 47,000 oI 42,026 66,926 43,258 

ies 52,402 | 135,378 | 135,543 | 136,376 | 134/679 
i, IABILITIES | | ” 

‘ulation “| 957,222 | 1,009,673 | 992,389 | 1,033,841 | 986,398 

ilities 224,217 251,259 | 266,555 sas | 224,217 | 1251,259 | 266,555 | 291,567 | 273,686 291,567 273.686 


einen, OF ESTONIA.—In Est. krones (000’s omitted) 
nnneniaEER ee 





va ; Jan. 7, | Dec. 15, |Dec. 23, | Dec. 31.) | Jan. 7, 
— atten 1936 1936 1936 1936 1937 

ches an . bu ion 34,124 34,176 34,178 34,179 34,179 

| core: ecsesesenceese 1,119 5,863 6,124 8,775 8,155 

» bi ; a 3,307 1,378 1,216 1,444 1,532 

iii Go... 9,311 11,079 11,611 11,797 | 11,590 

L a Sniaentieinned 9,089 | 10,436 9,919 | 14,139 8,825 

circulation ‘ 

Sits arn a reittetsteeeesteseess - | 38079 | 44,595 | 46,217 | 44,452 | 42,972 

es = and current accounts . 26,968 | 24,735 | 22,982 | 31,574 27'815 

» current liabilities... 54°18%| 57-75%] 58-24% 56-50% 59-80% 











4,363,854 


THE ECONOMIST 


BANK OF FINLAND.— In F. Marks (000's omitted) 
- ‘Jan. 8, | Dec. 15,1} “Dec 23, -) Dec. 31, in. 8, 
ASSETS 1936 1936 1936 1936 1937 
GONE POSEY  ccciisscccnsccecsceseces 471,998 603,266; 603,228 603,222) 603,210 
Gold abroad not included in the gold | | | 
IU dictctnbtckscsscontskencconnaseses | 111,418} 161,425) 211,432) 211,432 
Foreign correspondents ............ + [1,286,062 1 503 087 l, a2 ,636 1,491,589 1,531,769 
Foreign bills, bank notes and coupons 77,541 on 7,438) 83,621) 82,743 
Inland bills and other home loans ...... 802,566) 929,625 95 3,233 949,515) 954,751 
Finnish and foreign bonds ............... ; 41k 3,40: 2| 444,124] 442,698) 440,461} 442.461 
LIABILITIES | | 
PONG 1 CPCI Kies ccnscccviccccsccces | 1,318,469) 1,606,029 1,630,979) 1,630,121 1,549,914 
Government deposits at sight ............ 159,832} 904, 394| 348,693; 376,496) 324.210 
Other deposits at sight...........ccsscesees } 504,710] | $61,659} 571,316) 765,543 
Ratio of ordinary cover to liabilities at | 
sig cht . itain 83-69) 75°46 75°12 75°87 
BANK OF LATVIA.— In lats? (000's omitted) 
Jan 14,| Dec. 14,| Dec. 21, | Dec. 28,| Jan. 4, | Jan. 11 
ASSETS | 1936 1936 | 1936 1936 1937 1937 
Gold coin and bullion ......... | 46,381 | 76,850 | 76,847 | 76,851 | 76,852 | 76,860 
RN GOING sinkkccccducnckscucces 15,261 15,762 | 15,607 | 15,388 | 15,678 | 15,909 
Balance abroad . 6,596 23,991 26,173 26,207 25,893 27,726 
Treas. notes and small « h ange 12,736 9,573 8.554 8,581 | 11,123 12,122 
Short-term bills ... a. 51.407 | 49,927 | 50,467 | 50,697 | 51,446 | 50,039 
Loans against securities....... 57,997 87,068 | 67,300 67,494 67,004 66,097 
LIABILITIES | 
Notes in circulation ........... 36,283 40,658 | 43,217 43,576 | 40,877 40,535 
Deposits ... , seseese | 20,289 | 19,157 | 19,107 | 19,154 19,556 19,666 
Current accounts hiaaes iain 87,557 | 119,104 — 118.483 117,868 | 119,528 
Government accounts i 37.429 56, 184 209 55 854_ 60,785 61, 445 
¢ Gold frances up to and including September 28 1936, onl] 
BANK OF LITHUANIA.—-In It. (000's omitted) 
Dec. 31, | Oct. 31, | Nov. 15,: Nov. 30,; Dec. 15,} Dec. 31, 
ASSETS 1935 1936 1936 1936 1936 1936 
Gold 36,144 | 71,158 | 71,160 70,661 70,064 73,100 
Silver and other coins 5,169 | 6,428 | 6,366 6,392 6,335 7,696 
Foreign currency . 9,914 3,548 | 3,528 2,413 2,457 4,084 
Discounts 91,011 78,697 80,905 85,147 87,916 91.735 
Advances 11,990 | 12,377 | 12,423 | 12,595 | 12,710 | 13,638 
LIABILITIES 
Bank notes in circulation 103,502 111,369 110,513 | 112,637 110,293, 110,348 
Current accounts 25.764 52.611 53.399 51.151 45.487 41.521 
Deposits 20,007 10,829 11.573 13.140 20.508 36.487 


BANK OF DANZIG.—In Danzig guider (( 





Jan 15, Oct. 31, | Nov. 14, “Nov 0,’ De ‘15,) Dec 51,1 Jan. 15, 
ASSETS | 1936 | 1936 1936 1936 1936 1936 1937 
Gold coin and bullion) 20,751 29,393 | 29,398 | 29,409 29,409 , 29,661 29,002 
Danzig subsidiary | 
I Seaserisnnauncees | 4,827 4,151 4,473 4,039 4,327 3.805 4.542 
Balances abroad and | 
foreign bills ....... } $513 | 3,538 3,443 | 5,18 3,151 1,694 2,949 
eT: | 15,068 | 14,212 14,608 14, 799 15,757 17,894 17,409 
LIABILITIES 
Notes in circulation 26,181 31,557 28,986 30,646 29,634 32,045 | 29,298 
Deposits on demand 4,482 11,215 11,970 10,964 10,058 8,292 11,748 








209 


)00’s omitted) 











MONEY AND EXCHANGE 
LONDON MONEY RATES 


. 14, ison, 15, Jan. 16,! a 18,|J 


in. 19,} Jan 20,|Jan. 21 2 





1937 | 1937 1937 | 1937 } 

Bank rate (changed from % % | %, % 

24% June 30, 1932) 2 2 2 2 
Market rates of discount— 

60 days’ bankers’ drafts ii-t | &-% li-fe | H-% 

3 months’ do. ...... we | bf hi-te | H-% +h — Ye 

4 months’ do. ........... fa ~§ % 8 fe-8 | Ye-3 

6 months’ do. ... . ie -$ ts - 3 tsi | fs -8 
Discount Treasury Bills— 

2 months’ ...... is 4b i 45 

3 months’ fs ; ‘ 43 
Loans— Day-to-day ......... +-1 +-1 4-1 $-1 

Short .. ; pi radaa $-1 4-1 +-1 +-1 
Deposit allowances : Bank + + $ + 
Discount houses at call ... 4 + + + 
At notice es | § i i 


RATES 









1937 | 1937 i e8? 
ek 
|e | & 
2 | 2 2 
43 — te 3 18 $3 ie 
$3 — fe | t-te | t-te 
i te -% ts 8 
fei | w-8 | wd 
ela | 4g 
3 | Ot 4s 
+1 $-1 4-1 
$-1 $1 $-1 
* | ¢ 4 
i | 4 ; 
es 9 z 








Comparison with previous weeks 

















| cee | Bank Bills | Trade Bills 
Loans pene ere 
| 3 Months | 4 Months | 6 Months | 3 Months | 4 Months | 6 Months 
1936 | % | % % ro ; % | .% 
Dec. 23 | $-1i “Ht | i a 3 : %y 24-24 24-3 
31) 42] it i-th it 2-24 24-24 24-3 
1937 2-24 24-24 24-3 
Jan. 7 | #¢-1 : fa-8 $ 
» UW) al | Bet fe-8 fh -§ 2-24 2}-24 24-3 
» 2! 4 1 4g ts ie? Yes 2-24 23-24 24-3 
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THE BRANDY WITH A PEDIGREE 


OTARDS 





















LONDON RATES OF EXCHANGE 
I1.—Spot Rates (Range of the day’s business) 
Par of ; : | ; . ° . 9 | wn. 20, | oe 
London on | Exch. | 51% | saoa7" | 1987 i987 937" | > 1997. 
per ¢ | | 

















New York, $. | $4-869 4-91-91] 4-91-91f [4-91-91] [4-907 -914/4-909 91 }4-99} 90% 
Montreal, $.. | 4°86$ |4°91-91} [4-91-914 |4-91-914 [4-91 91} j4 91 91h [4-90}-91} 
Paris, Fr. . } 124-21 |l058-%& [1058-8 105 a—i |LO5- % O35 3- 3% 105.4 is 
Brussels, Bel. | 35- 00(a)i29- 10-12 [29-10-12 [29-11-14 [29-12-14 [29-11-13 j29 11-14 
f{93h-3 | 93h-g 1 934-2 | 934-8 | 93h-2 | 93h-2 
Milan, L. .. | 92-46 93 31 93-311 | 93-31: | 93-3 93-31) | 93-27: 
Zurich, Fr. . 95 -295|21-37) |21-374-39/21-374-  [21-37h-  121-374-39)21-37-40} 
4h } $44 34h | 
Athens. Dr. . | 375 340-555 | 540-555 | 540-555 | 540-555 | 5140-555 | 540-555 
°’s'fors 93-23 |226}-227)/226}—227} |(226}-227 |} | 2264-227] 226} -227}] 226-227 
He’s'fors, M. 193-23 oe 4 ‘Inn i - ‘ 4 i ; = in | ‘ . a al'l Xouninal 
Madrid, Pt 235 224 £0.05 | 50.5 | 5Q.51 | 50-5tH | 39-50) | 5O-Sth 
Lisbon, Es | 110 116-11 LLO-1108) T1O-11023) 11l0-11og) DlO-1log) TTO-1103 
Amst'd'm, F! 12-107)8-96-974 [8-96 a7 8-46.97 8-95.97 8-46-97 I8-95-GF } 
Berlin, Mk 29-43 |12-19-21 [12-19-21 [12-19-21 [12-18-21 j12-19-21 [12-17-20 
Registered = : | ; , 
Marks c) s13-5 51-56 51-58 | 51$-564 | 514-564 
Vienna, Sch. 34-583/ 254-2 | 254-274 | 253-27} 254 274 254 274 
Pio ? Ss} 5 t-2S} 26-28 26 s 
Bu' pest, Pen | 27 sf “saaehe “16g | “16h “18}e)- et Fir 
Prague, K« S164f [1408 141) HORST g/T4O5-141 1404-141 GOR T 40-3 
Danzig, Gul 25-00 | 254-264 | 254-26) | 254 264 | 25$-264 | 25}-264 | 25}-26} 
Warsaw, Zl.. | 43-38 | 254-264 | 254-26) | 254-26) | 254-26} 254-26} | 25}-26) 
Riga, Lat. ... | 25-22] 247-25} | 24g-25y | 243-25} | 24f-25y¢ | 249-25} | 249-25] 
3uchar’st, Lei 813-8 | 6BHO-BSI HOBO | BBU-BSU | BGO-BSU | GEO-BS0 | 6BO-GS0 
. ; ol4* 614* | 614* 615* 615* 614* 
Const’ple, Pst 110 wisk | 618k 618 | 618k 618k 618 
Belgrade, Din.| 276-32 | 208-218 08-218 | 208-218 | S 218 } 208-218 | 208-218 
Kovno, Lit. . 48-66 | 28}-29} 284-293 | 28}-29} | 28}-29} | 28}-29§ | 28) ret 
Sofia, Lev. 673-66 | 390-420 | 390-420 | 390-420 | 390-420 | 390-420 | 390-42 
Tallinn, E. Kr.| 18-159) 173-18} | 173-183 | 173 It 117 118} | | 173-183 | 173 18] 
Oslo, Kr. .. 18-159)19-85-95 |19°85-95 |19°85-95 |19 i. 95 |19-85-95 | 19-85-95 
St’holm, Kr 18-159/19-35-45 119-3545 |19-35-45 119 35-45 [19-35-45 |19°35-45 
Coy *h" gen, Kr 18-159/22-35—45 122-35-45 |22-35-45 [22-35-45 [22-35-45 [22-35 45 
Alex'dria, Pst 974 972-2 | 9723-8 974-2 y72 2 | 974-2 | 973-8 
Br. India Rupjt 18d. | IS$-& | ISk-& | ISk-& | ISd- fe | 18} % 18i & 
Hong Kong, $ |+ 144-154 L415 A 142 -15 a) 142-154] 145 154] 147-154 
Kobe, Yen... (#24.58d.| 14-14] 14-144] 14-144,/131 -14Q)13H-14 [IS H-14 
Shanghai, $... |+ | 14g-g | 148-8 | 14h] 4-H 142-H | 143-} 
Singapore, $.. |+ 28d. | 28-] | 28h-} | 28k-] | 28mg [28R-F | 28h-| 
Batavia, F... | 12-11 |8-904-92})8-90-92 (8-90}-924'8-90-92) |'8-90-92 [8-89-94 
Rio, Mil. ..... |t5.8990d.| 3-34f| 3-34f| 3-38f| 3-3af| 3 347] SAS 
| - 16-05-1352 16> 10-202/ 16> 10-202 16-05 1516-10 iu N16 10-20¢ 
B. Aires, $ ... | 11-45 16-12) 16-12h | 16-12 16-12h | Is 12h | 1e-12h 
Valparaiso,$ | 40 | U28e(!) | 128eil) | 128el 128e(]) | 128e(/) i 128e(/ 
' | bh 7 HA » eh 7 64-27 bay °7 > 27 
M'video, $... |f Sid. | “3476; O77 “307% “391% “392° “393 */ 
Lima, Sol. ... | 17-38 19-20 19-20 | 19-20, | IS$-19} | 18-195 | 184-195 
Mexico, Pes. 9-76 | 174-184 | 17§-1Sh | 174-18} | 17h-18h | 17$-18} | 174-18) 
Manila, Pes... |+24.66d. (24,-# [245-8 [240-8 [24%-8 [244-8 | 245-2 
Moscow, Rbls. } L4j}n 243m 43m 243m | 249m | 24znr 
B’ngkok, Baht!¢21-82d.| 22-22} | 22-221 | 22-22} | 22-223 | 22-223 | 22-224 
Usance : T.T. pt Alexandria (Sight); Rio de Janeiro, Lima, Valparaiso (90 days), 
* Sellers. + Pome | pet unit of local currency.  } Par 8-234 since dollar devaluation on 
February 1, 1934 § Par, 197-10 & since koruna devaluation on February 17, 1934. 
(a) Prior to devaluation on April 2, 1935. (6) Official Rate. (c) Per cent. discount. 


(e) Latest “export ”’ rate. (f) Official rate is 43d. sellers. (g) Official rate is 
$15 sellers. (hk) Average remittance rate for importers. Rate for payments to 
the Bank of England :—{1) For account Controller of Anglo-Italian debts; (j) under 
Anglo-Spanish Agreement; (kX) under Anglo-Turkish Agreement. (1) Nominal. 
(m) Approximate. Dealings in Roubles at 44 French francs to 1 Rouble. 





Il.—Forward Rates (Closing quotations) 








l Jan. 15, | Jan. 16, | Jan. 18, | Jan. 19, | Jan. 20, | Jan. 21, 
London on | 198 1937 | 1937 1937 1937 1937 
| Per é | Per J | Per ¢/ Per £ Per £ | Per / 
| | | | 
| | p i | 
c IM 4 j | cae i> ia i 6 | si 
New Vork,cent.4 | 2 Hi | eH | a] wR] bg 
\| 3 Yue | hab] Bab] da] a 
i | i i d dl i 
fi 1 Mo ~ 4 . 1 a 16 | Vs rs ' g 
— 4 itp fag-ta] i-th Jad-tadia-ta diate 
Lj 3 Ve -1de | UE TR PUA Ta] Tey 1g if-14 
| | f | | f p) (p) o 
1 Month | g-Par{ ¢-Par {| p-Par |] Q-Par |} g-Par |] Par 
Amsterda t~| 2 4-Pa 4-Pat 4-Par 4 Par A -Par Par 
13 k-Pa } 4 Par }-—Par k-Par A-Par | Par 
i in a 
| a : : a. 
(| 1Month | 3-2 24-14 3-2 3-2 24-14 | 
Brussels, cent | 2 } 6-5 6-5 54-44 6-5 54-4) 4-3 
| 84-74 8-7 8} 74 84-74 8-7 6-5 
UL} 4 s-7% 4 
t | f (p (f (p f 
| f } 
(| 1 Month | 1h} 1h -4 1s 14° 1}-3 14-4 
Geneva, cent : & | 23-1) 24-1} 24-1) 24 1 24-1} 24-1} 
» | 3f-24 4-3 34-2 34-23 | 34-24 | 3}-2} 


(pP) Premium, i.e. ‘‘ under spot.” (d) Discount, i.e. ‘ over spot.” 


OVERSEAS BANK RATES 


Changed From To Changed From To 
4 « 0 °o 
> ) 0 o 
Albania .. Jan. 2,1937 7 64 RD coca, Oe. Fis Be OS 
Amsterdam Dec. 2, 1936 24 2  _ . Oct. 15,1936 2) 2 
Athens ......... Jan. 4,1937 7 6 Prague ......... Jan. 1, 1936 3§ 3 
Batavia .... Jan. 14,1937 4 3 Pretoria ......... Mav 15,1933 4 3h 
Belgrade .. Feb. 1,1935 64 5 fallinn ......... Oct. 1,1935 5 44 
Berlin ......... Sept. 22, 1932 5 4 . ie 5(a) 
Brussels .... May 14,1935 25 2 Riga... Nov. 1, 1936 54(b) 
Bucharest ...... Dec. 15, 1934 6 44 Rio de Janeiro.. May 31,1935 ... 34 
Budapest ...... Aug. 28, 1935 44 4 DD ccebbioanen May 18,1936 5 4¢ 
Calcutta ...... Nov. 28, 1935 34 3 Ol eer Aug. 15, 1935 7 6 
Copenhagen ... Nov. 19, 1936 34 4 Stockholin ...... Dec. 1, 1933 3 2 
NS ee Oct. 21,1935 6 5 Swiss Bank 
Helsingfors ... Dec. 3, 1934 4} 4 eee Nov. 25, 1936 2 14 
ED ssnsennien July 1,1936 6 53 RD: iacdececuced Apr. 7, 1936 3-65 3-285 
Lisbon . May 5,1936 5 44 ER: sesnnscos July 10,1935 4 34 
New York Fed. RE: t. 26,1933 6 5 
Reserve ...... Feb. 1,1934 2 1} | Wellington ...... Mar. 2,1936 3 24 
> quly 15,1935 5} 5 SD snbkensenee June 30, 1932 3 3 
Montreal ...... Mar. 11,1935. 24 





Central Bank of Chile.—Discount rate for member banks, 44%; discount rate for the 
public, 6°%. (a) 5°, applied to banks and credit institutions. (d) 5§% applied 
to private persons and firms. 


T HE ECONOMIST 


1937 


January 23, 





NEW YORK MONEY AND EXCHANGE RATES 


The Irving Trust Company cables the following money and 
exchange rates in New York :— 

















Jan. 22, Dec. 23, Dec. 30, Jan. 6, Jan. 13, Tan % 
1936 1936 1936 1937 1937 1937 
% % % % “y - 
SPRINT, «is axbpaunekesauebevanss } 1 1 1 | ! 
Time money (90 days’ mixed coll. ) 1 1} 1} 1} lt 1 
Bank acceptances :— -—————— Selling Rates —____‘ 
Members—eligible, 90 days...... ta te aw te * .- 
Non-mem.—eligible, 90 days ... tr tx tt A 2 
Commercial accept., 90 days...... a g a i : i 
ey 
Rates of Exchange, Par Jan. 22, | Jan. 6, Jan. 13,! Ja 
New York on— Level 1936 1937 | 1937. | > 1937 
| a 
London— | | 
60 days an , Old par | 
Cable ..... }|Dollars for £1 . 4°8666) 4°9525) 4:9025) 4:9037) 4a) 
Cheques ...... J New par| 4:9625) 4:9125) 4°9118) 44. 
| 8-2397} 4:9612; 4°9118; 49112; 4.a)75 
Paris cheques |Cents for 1 franc 6-63 | 6-6125) 4-°6712] 4-6712 4-668 
Brussels - Cents for 1 belga 23°54 | 16°94 | 16°86 16-87 | 16-855 
Switzerland ,, Cents for 1 franc 32-67 32-63 | 22-98 | 22-987) 20.955 
Italy ...... » {Cents for 1 lira 8-91 8:02 5264 | 5-268 | 5.24 
Berlin...... 3 Cents for 1 mark 40-33 40-38 40°24 | 40°24 | 40.28 
Vienna - Cts. for Austrn.shig.| 23-82 18:77 18:71 18:72 18-70 
Madrid..... », {Cents for 1 peseta | 32-67 | 13-70 iS 
Amsterdam __,, Cents for 1 guilder | 68-06 68-07 54°76 54°76 | 54-75 
Copenhagen _,, 22-158 1-93 21-935 | 21-915 
Oslo ... », >{Cents for 1 kroner | 45-374 | 24-93 | 24-685 | 25-69 | 25.67 
Stockholm _,, | | 25-58 | 25-33 | 25-335 | 95.31 
Athens ... as Cents for 1 drachma}] 1:29} | 0-94} 0-90} 0-90} 0-9 
Montreal s Cents for Can. $1 {169-31 par 100 4 100.4 | 994 
Yokohama si iCents for 1 yen 84-40 29-01 28°26 28°50 | 28-¢ 
Shanghai a Cents for 1 dollar 29°95 29°80) 29-85 | 29.95 
Calcutta as Cents for 1 rupee 61-80 37°53 37-20 37°18 37 
Buenos Aires ,, Cents for 1 peso nt 33°06 30°45 30°55 | 30-40 
Rio de Janeiro ,, Cents for 1 milreis | 11-96 8°35 8-28 8:28 | 8:27 





South African, Central and South American and Australasian 
Rates appeared in the issue of January 2nd on pages 41 and 42. 


GOLD AND SILVER 


The following statistics of imports and exports of gold and silver 
for the week ended January 21, 1937, are issued by the Statistical 
Department of H.M. Customs and Excise. 


IMPORTS AND EXPORTS OF GOLD 


(Into and from United Kin; gdom) 


Exchange 





Imports Expor 
I B . Coi To B . 
™ ia 
Brit S.A $22,572 lk t 24,4995 
langanyik 10,807 gritish India “)™) 
Kenva 22,429 
Uganda 1,734 Burma 
British | 220,578 ( la 
Austr 58.087 Netherland 
New Z 5,044 - 
Trinida i France 172,348 , 
Pobag 2,324 Algeria 
USS.E 1,138,358 Syria 
Germany 2.890) Switzerland BAB NI 
Netherlands 33,014 USA 5,568.48 
Belgiun 22 954 Other countries M195 
France 1,00, 888 787 
. ; 4,743 
Switzeriana S10 . 
; 14,810 1) 14,612 
U.S.A 2 949 
Venez 13,204 
her . 7 > ) 375 
Other countries 3,876 « 
, \ 220 
Potal 3,079,518 |< », 118 Total 6,455,537 ah 


15,619 





IMPORTS AND EXPORTS OF SILVER 








cea 
Imports Exports 
From | Bullion® Coint Tk Bullion® ‘ 
é f ‘ 
British India 16,190 British India 586,285 
Germany 10,641 Canada cia 11,714 
Netherlands 31,325 Sweden 31 391) 
Belgium 9,176 500 Norway . 1,677 
France 1,768 60 | Netherlands 
; Ss] 
Switzerland 11 | France ; ‘ 2ST 
‘i { 29 | Switzerland 5,274 
Japan 35,649 Italy 1,325 
U.S.A . 55 Other Countries Soe 
Other Countries } 880 121 
Total 105.684 { 132 Total 641,267 
, 589 salve Ph as 





* At current market value. + Coin which is of legal tender in the United hinge 


entered at face value and shown in italics. Other coin is entered at current market’ 
GOLD MOVEMENTS: BANK OF ENGLAND 
1937 ARRIVALS £ 1937 WITHDRAWALS ‘ 
DOMED heseinoKenastucsancseubhusdcneuscens Nil Jar. 15 o.....cceceveeseesoreees Nil 
SUE hiuubbs Dicutiakbapeinbaseeabokesies Nil 09 BB asccccnscecsesovees N 
nD uk ViGiipdpushiabaxekaskaansamanien Nil i. hak aceuseehennivs Ni 
is abnéopabienscbinenenbcmbliabasnusn Nil a gakieesennenent \ 
ED Giteieniic TT, an: -gotmupeencnaben x 
iL eo pnnhihissiakbbexeuienkeiinsccieees Nil oo at sidabaapewinennests . aed 
Riis ect icici Nil Fete 00. . _ 
Movement, January 15 to January 21, 1937 (inclusive).............6666+ coeeee ne so7i8 
Movement during year 1936 o......-ccccccssscecsecsceseseseccsseeececeeeesesevevsetes £113,0¢ r 
Movement during 1937 (January 1 to January 21, inclusive) ....... sence . Ni #04 {9 
Movement, April 29, 1925, to January 21, 1937 (inclusive) ..............+: £154,900)/* 


Movement, September 21, 1931 (gold standard suspended) to January 21 
1937 (inclusive) 


eset oe 





ins 
193] 


1939 


1934 
1935 


IY Sb 
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GOLD MARKET 


Messrs Samuel Montagu and Company write on January 20, 1937: 






























: | Bank of England gold reserve against notes amounted to 4313,660,659 
» January 13, 1937, showing no change as compared with January 6th. 
i In the open market the amount of gold offered at the dailv fixing was 
' about £1,400,000, There was very little change in prices, which, based 
E on the exchange ruling at the time of fixing, included a small premium 
i over dollar parity, Most of the gold offered, however, Was secured for the 
United States of America, The s.s. ** Cathay,” which sailed from Bombay 
, January 16, 1937, carries gold to value of about £443,000, 
SILVER MARKET 
Prices have shown wider fluctuations, but the tendency has been 
vard, quotations on January 20, 1937, being 203d. for cash and 
r two months’ delivery, as compared with 21d. and 207d. for the 
tive deliveries on January 13th. 
he Indian Bazaars and speculators have made further resales, but 
there has been less inclination to sell at the lower prices, at which India 
has also made purchases; buying from this quarter, however, has been 
limited, and the demand for early shipment appears to have been satisfied 
for the time being. The market has rather a dull tone, but there are indica- 
tions that more resistance might be encountered at a slightly lower level. 
Quotations for gold and silver are shown below : 
ence SS 
Price of Bar Silver in Pr i 
| Price of Gold | Equivalent | London per ounce standard rice of Silver 
1937 | per Value New York 
| Fine Ounce | of £ sterling pe per ounce 
Cash | Two ‘999 fine 
| Months 
on -—— KL 
s. d; s. d. d. d. 1937. Cents 
Jan. 14 141 8 11 11-92 208 20k Jan. 13° 45} 
5 141 7 12 0-01 20 8 204) a 
} 141 7} 11 11-96 20 ¥g 20} ~ ~~ 
8 141 7} 11 11-96 20 Ys 20 8 "16 
' 141 7} 11 11-96 20} 203 . 2 48 
20 |} 141 8h 11 11°88 203 20} . 2 45 
Average | 141 7-67] 11 11-95 20-531 20° 396 
21 | 141 Of 11 11-79 204 203 
| 
illic 
the highest rate of exchange on New York recorded during the period 
from January 14, to January 20, 1937, was $4-91], and the lowest 
S4 wy) 
Statistics for the month of December, 1936 :— 
Bar Silver per oz, std. 
Cash Two months’ Bar Gold 
delivery delivery per oz. fine 
Highest ae 213d. 213d. 142s. 1d. 
Lowest price ....... ea 20}d. 20 Hd. I41s, 4d. 
AVCTARS occ0ceee oe ‘ 21 -2375d. 21-1875d. 141s, 8-28d. 
“ “ 
OVERSEAS TRADE IN 1936 
(See Leading Article on page 162) 
IMPORTS AND EXPORTS 
Year sepa British bic Potal Iinport 
mupert | Exports Re-exports Exports Surplus 
- ; , 4 Mn, 4 Mn. | { Mn. ‘Mn. 4 Mn. 
. ” 1,220°8 729°3 109-7 839-0) 381-8 
ie 1,044°8 570-6 87-0 657-5 387-3 
- ae 861-3 | 390-6 63-9 454-5 40458 
saan 7O1+7 365-0 51-0 416-0 285°7 
ro 675-0 367°9 49-1 417-0 258-0 
ame 731°4 395-9 51-2 447-1 284-3 
1934 756-0 425-8 55°3 481°1 275°9 
| s48°9 440-7 60-4 501-1 347-8 
IMPORTS AND Exports BY CATEGORIES 
| zs | : 
Fotal Imports | British Exports 
| peeerams ee 
_ Raw — a wow 
| Food | Ma- | ,itcq| Total | Food | Ma- | pitty | Total 
terials} ; noe | terials| “UT 
| 700ds| Goods 
7 
1443 oe weg aoe } _ - pres ' ont 
“3 = «ist: Quaes, |} £Mn.|£Mn.)£Mn.| £Mn. | Mn.) £Mn.) £ Mn. | £ Mn. 
ode -| 81-3 | 42-3 | 34-8 | 159-2 | 6-9 | 11-0 | 69-1 | 89-7 
82-9 | 41-4 | 36-0 | 161-2) 5-9) 11-0 65-9) 85-6 
82-2 | 45°8 | 38-0 | 167-3 71 | 32-7 71-6 93-1 
93°4 | 50-9 | 42-1 | 187-4 7:9 | 12:2 | 7-2 99-5 
a | | | 
wy 4 a | ee _ 
2nd Quarte 83-2 | 57-6 | 41-9 | 183-7 | 7-5 12:0 | 72:4] 94+7 
itd Ouarter 84-2 | 50-8 | 42-6 | 178-5 | 7-0 | 12-1 | 73-3 | 95-0 
4th Quarter 82-5 | 49-2 | 42-0 | 174-7 | 7:4) 11-5 | 77-6 | 99-3 
1935 96-8 | 51-8 | 44-9 | 194°5 | 8:5 | 12-6 81-7 107-1 
Ist Quarter | | | | } 
2nd Quart 82:3 | 52-4 | 42-8 | 178-4) 6-9] 13-5] 82-3 | 105-5 
3rd Quarter 84-0 50-9 | 45-3 | 181-0 | 7-1 | 12-8 | 78-4 | 101-0 
_ 4th Quarter 84:7 | 47-9 | 46-3 | 180-1 | 7-9 | 12-4 | 82-2 | 105-3 
— 104-9 61-0 | 50-3 | 217-4 9-8 | 14-1 | 86-1 114-1 
St Quarte r ' | | | 
end Quarter 88-8 | 60-8 | 49-5 | 200-3 | 8-2 | 12-3 82-8 106°1 
ard Quarter 90:7 | 59-2 | 51-4 | 202-5 | 7-8] 12-0 | 79-1 | 101-8 
4th Quarter 84:7 | 47-9 | 46-3 | 180-1} 8-8 | 12-8 | 87-7 | 112-2 
ervsssee | W13*7 | 7004 | 57:3 | 242-9 | 10-8] 14-3 | 91-4 | 120-7 
Tenia | | 





| 
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RETAINED IMPORTS OF IMPORTANT COMMODITIES 


(000’s omitted) 


Foodstu tts 


Wheat ; wits. 
Beef cwts, 
Mutton and lamb cwts 
Butter cwts. 
Sugar (unretined)*® wts 
Metals 
Iron ore and serap tons 
Unwrought copper® tons 
Pig lead tons 
lin ore and concentrates tons 
Tin blocks, ingots, ete tous 
Textiles 
Raw cotton enitals 
Sheep's and lambs’ wool entals 
Raw silk Ibs 
Plax, hemp and jute tons 


Other Materials 


kKubber entals 
Crude petroleum* galls. 
Wood pulp* ; tons 
Hides, wet and dry wts 
Wood and timber, soft* loads 


Manufactures 


Iron and steel thous, tons 

Machine tools* thous. tons 

Potal machinery thous. t 

Refined petroleut thous, galls 
. ] l 


BRITISH EXPORTS O 


1429 


110,822 
12,288 
5,625 
6,274 
40,940 


5.7456 
148 
270 


43 


l4,o16 
4.833 
o44 


+ 


2,890 
487,348 
638 

Q25 


209 


W 


813 
11 
10s 


LB 


F IMPORTANT 


1933 


111,875 
11,955 
6G S61 
8.746 
400,167 


2,811 
142 
276 


, 


13,514 
6.009 
5.519 

TG 


a/ 


1,687 
$92 B46 
1,935 
938 
6.426 


631 
4} 


ml 


tandards. 


(OO0's omitted) 


Coal, Iron and Steel Products 


Coal j 7 . tons 
Pig iron and ferro-alloys tons 
Railway materials tons 
Total iron and steel manufactures tons 
Textile machinery : tons 
Total machinery . tons 
Locomotives (complete and parts) tons 
Motor vehicles and chassis number 


Textile Goods 


Cotton yarns ‘ II 
Cotton piece goods . mn. sq. yds. 
Wool tops Ibs. 
Woollen and worsted varns Ibs. 
Woollen and worsted tissues sq. vds 
Linen piece goods -q. vds 
* | 


BRITISH EXPOR1 


Item and Measure 


Coal 

Iron and steel scrap 
Pig-iron and ferro-alloys 
Railway material 

lotal iron and steel manufa 
Pextile machinery 

Total machinery 

Cotton yarns 

Cotton piece goods 

Wool tops 
Worsted yarns 
Woollen tissues 
Worsted tissues 
Linen piec e goods 

Leather boots and shoes 

Leather 

Paper and cardboard 

Locomotive (complete and parts) 
Motor vehicles and chassis 


tir 
tures 


RETAINED IMPORI 


Wheat 

Beef and veal 

Mutton and lamb 

Sugar (unrefined) 

Iron ore and scrap 

Raw cotton ; 

Sheep’s and lambs’ wool 

Flax, hemp and jute 

Crude petroleum 

Hides, wet and dry 

Wood pulp <a auencewet 
NS ios anntcecsucasacsedenkasencixens 


S 


1929 


60,267 
545 
610 

4.380 

27 

562 
40% 

42 


166,638 
3,672 
32,737 
46,696 
155,467 


71,540 


plete on] 


"HH tons 
tous 
tons 
tons 
tons 

tons 

tons 


"OOO Tbs, 


"000 Sq. vds, 


i 1 
"OOO Tbs. 


"O00 Tbs. 


‘On Sq. vds. 


"OOO sq. yds. 


"OOO Sq. vds. 


MONTH 


doz, pairs | 
ewts. | 


- CWS. 
tons 
number 


| 


1935 


100,644 
12,407 
6,969 
9,481 
38,303 


4,984 
302 
293 

45 
8 


_ 


COMMODITIES 


1433 1935 
39,068 38,714 
Li2 157 

110 161 
1,922 2,312 
56 | 67 

216 | 384 
Qt 16 
$2 | 72 
135,111 141,675 
2,031 1,948 
45,832 55,930 
43,414 40,816 
90,200 109.665 
7H 860) 77,163 

OF DECEMBER 
1934 | 1935 
3,075 2,867 
15,430 9,518 
10,211 10,162 
6,825 11,792 
183,209 188,417 
6,511 4.641 
33,533 30,320 
10,349 11,898 
160,509 | 147,629 
3,781 4,249 
2,656 2,814 
5,118 5,407 
2,748 3,282 
5,337 5,582 
27,793 26,756 
18,886 21,310 
301,570 320,328 
3,287 2,896 
5,424 | 6,542 


s--MONTH OF DECEMBER 


. "000 ewts. 
"(00 ewts., 
"OOO cwts. 

. OOO cwts. 
‘OOO tons 

‘OOO centals 


. 000 centals 


tons | 


. ‘000 galls. 
. 000 ewts. 

‘OOO tons 
*000 centals 


Unwrought copper ...... jekidantasascaeccescsse: an 
II cccacsoskuavostasxexsaccuensenensea i tons 
Tin :— 
One Gnd COMCOMIFERES § ......060000000.... tons 
Blocks, ingots, slabs and bars ps ... tons 
Iron and steel manufactures ............... "000 tons 
PNY Si oicaxdsnnncacei eric rh vtncqunnenciecncuneses tons 





| 
| 
| 
| 


1934 


8,898 
¥81 
419 

3,345 
401 

1,167 
612 

49,282 
30,042 
131 
215 
354 
27,676 


32,549 


3,208 
568 
114 

4,563 


} 


1935 


9,107 
go! 


211 


1936 


1OQLO1S 
12,676 
6,567 
9,681 
44,565 


7,041 
28S 
132 


150,935 

1,917 
§2, 133 
37,155 
117,920 


SS 75H 


1936 


2,970 
15,570 
11,032 
25,077 

204,829 

4,783 
32,257 
12,292 

170,084 

5,214 

2,644 

6,159 

3,802 

8,240 
28,910 
26,036 

371,795 
1,406 
10,174 


1936 


S,SS6 
1,027 
584 
4,134 
544 
1,657 
658 
43,999 
35,558 
162 
206 
110 
26,842 
35,951 


5,403 
292 
95 
9,779 
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(See Leading Article on page 179 
(4 millions) 
Nat- ; Total 9 | . 5 Dnt 
Bar- | rioyd Mid- ional West - Bie Coutt Glyn | Mar- Dis- {Williams /%2 
Lovds ) ; tS - : : | < f ley 
clavs AO land Pro- minstet! a Mills tins trict Deacon s 7 
vincial an 
LIABILITIES 
ae 1935 2+] 24-3 25:7 17-5 IS-6 112-2 2-0 1-9+ 7°3 6-0 9.7 12 
Capital and reserves 9 i936 | 96-1 24-8 = 25-7, «17°58 18-6 | 112-7 | 2-0 1-94 7°5 6-0 9.7 132.4 
1935 406-S 401-6 443-4 303-4 323-8 | 1879-0 92-8 38-2 87-8 73:4 35-6 ee 
eposits. ete - ol oO ac eos : a 70 = ie 
Deposits, et 1936. 429-5. 407-3 , 488-4 321-9 369-0 2 016-1 23-9 41-0 94-1 78-7 37-8 » 47 
\ 1935 7-9 3-8 1-0 8-5 99.5 O-sS 1-5 2-6 0-9 (+7 
cceptances 1936 9-3 4-1 1-1 8-4 20-6 ‘ 0-5 3-2 2:8 1-0 0-6 
\ SA° 3 104-6 
. se Kad f 89-9 . ai , > 
| } f 1935 r 2/°9 6b: / . * | * 8+] 5-3 1:4 I1(-? 
“The se C et: -_ | = > « 
naorsement t 1936 * OR-9 7°5 * * * 5-1 6-3 0-8 
; 215°9 
Casi ASSETS = 1935 | 52-0 | 42-3 7 | 32-4 | 40-5 | 995-4) 2-2 6-0 9-8 7-9 4:1 245-4 
ae 1 1936 51-9 45-2 52-9 34-3 41-1 2-4 5-9 9-9 8-1 4°1 95568 
67-2 
ya - 
Cheques in course of 1935 13-3 15-7 17-6 9-6 11-0 76°3 O-S 2-2 3-4 Zo 2:1 ied 
, ee Y45 esd . oer - ‘ ou cas ¢ : 
collection, and bal- > 1936 14-7 16-9 22-1, 10-5 12-1 0-8 3°2 3°8 2°9 2:4 §4-4 
936 . 
INE it ace ‘csen 129-5 
Call f 1935 25-6 33-1 26-7 25°6 18-5 167-2 2-8 8-7 4-9 4-7 7°3 157-9 
i moneVv < > « Q- > ied « > - = = > » - . 
oo ene ‘11936 26-3 | 37-8 28-7 29: 45-0 1-7 14-2 3°5 8-8 96 O59 
1 bil f 1935 . 56-6 39-7 33-8 x ) * * 5-7 Is 
reasury i | 1936 * 40.3 52-6 38 l * | gs ~ * 9.9 * 9.] 
eres ) 2 IDG 
~- . = — . . . [967-6 - ' , 262 
Di t f1935 60-7 6-8 29-6 6-2 me it 1-4 0-5 1-3 8-1 0-6 : 
re 1936 | 59-2 4:0, 21-8 6-1 44-7 |) 1-3 0-7 1-3 6-5 0-4 
| { 1935 106-1 107-0 111-5 90-7 105-2 590-35 8:5 11-9 36-0 29.4 Q:7 h1G-0 
nvestments 1936 109-4 116-1 127-9 88-3 111-1 532-8 &-9 10-4 34°5 29-4 12-9 HAND 
Ad (1935 | 160-5) 141-3) 177-0 | 112-1 114-8 PO5+ 5 8-5 10-0 29-5 25-0 1i-S 4 
Adve WB iccsncnneseses < ace 7 . ‘ ‘ oo a oii ter ae es ‘ - ‘ ' 
ances \ 1936 | 179-6 149-3 189-3 122-1 125-3 765-6 10-4 7°7 41-3 27-4 12-0 Midd 
* Not shown separately ; these items are added to acceptances and discounts, respectively, to arrive at the total figures 
+ Includes “ reduction of bank premises account.” 
BANK BALANCE SHEETS DISTRICT BANK, LIMITED 
EXTRACTS FROM BALANCE SHEETS 
y 7 
MIDLAND BANK LIMITED (The amalgamation with County Bank, Ltd., dates from July 1, 19 
Dec. 31, Dec. 31, Dec. 31, Dec. 31, Dec. 31, De $1, Dec. 31, 
LIABILITIES 1935 1936 ASSETS 1935 1936 LIABILITIE 1935 1936 ASSETS 1935 ly 
/ ‘ é ‘ j j 4 
Cay paid 14,248,012 14,248,012 | Coin, bank notes 7 Capital and reserve 5,952,856 5,952,856 | Cash a 7,915.7 8,108, - 
Reserve fund 11,500,000 11,500,000 | et 48,695,719 52,941,374 Deposits 72,984.45 78,218,013 > Banks in Great 
Current leposit | Balances with, a i Acceptances, et 6,194,214 7,282,046 Britain & Ireland = 2,678,078 SS4 
tl che ques ¢ n other Money at call 4,728, 28 s s 
: a banks in Great Bills of exchange 
ing profit t Britain and Ire- (incl. Treasury 
443,655,177 488,364,201 | land 17,634,489 22.092.096 bills) ...... ... 8,113,319" 
Acc 10,987,614 11,054,418 | Money at call, etc, 26,710,876 28,687,886 British Goverument 
ts 6,718,097 7,545,855 | Investments 111,464,862 127,892,039 cccmetiiien ix Giles 
| Bills discounted 29,573,494 21,791,113 investments 29,417 S98, -49 
| Britis! Treasury Advances 24 963 398 
} bills 39,691,499 52,622,885 Bank property 1,564,972 1,553.79 
1 Advances 177,120,890 189,516,488 
Acceptances 17,705,711 18,600,273 * | les Treasury bonds maturing within three montl 
Bank premises 9,239,896 8,891,253 
Ort properties 942,559 994,343 7 7 TIKIT mW TE 
Sh in York NATIONAL PROVINCIAL BANK, LIMITED 
shire Pennv Bank 750,000 937,500 Dec. 31. Dec. 31 Dec. 31 1) 
( | o a ‘ LIABILITIES 1935 1936 ASSETS 1935 in? 
mawided | ht ; 4 f oo 
ot liate =e . ae OO MMM) Share £25. : Cash and notes 32,379,760 34,5575 ‘ 
panies 7,978,905 7,745,236 with £34 paid 420,000 420,000 Balances & cheques 9,584, , 
; eee es ze 1,972,354 shs.. 42 Money at call and 
Total ...... 487,108,900 532,712,486 otal 487,108,900 532,712,486 with £4 paid 7,889,416 7,889,416 notice 25, 58¢ 436,454 
234,000 shares, £5, Bills discounted 40,039,944 44,19 
( ts r ng fully paid 1.170.000 1,170,000 Investments 90,727,389 nS . 
it Keserve fund 8,000,000 8,000,000 Stk. in Coutts & Co = (NM 
Current, deposit & Shares in Grindlay 
c other account $02,446,584 320,898,299 ind Co +14 ’ 
t " ne aan Acceptances 8,519,824 8,376,088 | Shares in Bank of 
’ 10,283,276 8,555,169 Due to subsidiary British W. Africa 20,0 . 
” I vy Bonds due ths ( 257,259 258,752 Lloyds and National 
Consolidated Staten of Liabilitic f Midland Bank = Prot a a SOR) ees... ' 
poeta’: wel) RAT ok : ' > Yorkshire Penny 
I ed i B i an ai Gal and ‘ tland Banks ind Bank 918,75 ‘ 
Midland Bank Execut and Trustee Company—as December 31, 1936, | Advances 112.059,8 
( pared th December 31, 1935. | Bank premises 7,350,808 a a 
ecep ces 8,519,524 aid 
Dec. 31, Dec. 31, Dec. 31, Dee. 31, | Acceptance . 
1iTit 93 & 5 Ot =. S 
LAapuLentEs _— — Asset 193 1956 Total $29,625,489 347,983,222 | lotal $29,625,489 34 
t / 4 
Capital paid uy 14,248,012 14,248,012 | Coin, bank not : . 
Reserve fund 11500000 TL S00 000) | et 54,803,050 59,380,113 W ESTMINSTER BANK, LIMITED 
Notes in circula- Balances with, and ASSETS 
tion 5,861,917 6,255,998 | cheques on other LI = l na Dec. 31 AS — 31. 1x ’ 
Pen & | Banks tn Great 1935 | 1936 ” 1935 eas 
aanes accounts | — and Ire- 7,070,990 shares Cash. notes, etc 40,529,065 41, 148° 
(including profit and 19,591,429 24,776,186 / yw oe — ee 
balance 513,666,906 558,671,490 | Money at call, etc. 31,960,697 33966175 , Se e.- 7,070,990 7,070,990 ene 11,026,620 12 147.8 
Acceptances 11,953,442 12,015,660 | Investments 154,531,848 173,447,428 “iivets " a - ' Te ss os alll 
Ss > an a hres ine : ; re Slee Pndaey £1 fully paid... 2,249,16 2,249,167 | Money at call and 2 08 
——- eased sata | Brit _ ee 30,879,700 23,008,721 Reserve in 97320157 9'320°157 } alee 18,548,514 al a8 
| sa reasury w Deposits, ete. 322,675,384 367,877,506 | Bills discounted .. 43,929,07" oe 8 
| _ bills 42,191,499 52,622,885 Notes in circula- Investments 105,173,036 TETobe™ 
| Advances 199,505,365 211,796,069 . | “Ee 
| ; ; a tion in Isle of | Westminster For- ’ 
Accept inces 18,388,821 19,582,404 Man. 13.444 13.774 eign Bank 1,080,000 1,00 
oe Sea 9,765,713 9,406,105 Acceptances, etc. 22,460,265 20,556,532 | Ulster Bank 1,912,500) aes 
= r ~- _ 1,297,534 1,334,318 Profit and loss 1,081,595 1,109,370 | Advances, etc. 114,756,893 1 5,85 te 
shares in Yorkshire 99 400 965 20,99 
| aati on —_— Acceptances, etc... 22,460,- -' aq 308 
Se -— = ae aeae, — | Sandi paneniaes ones 5,455,039 5,239 
‘ 500 ofr OEO ein OKT Ty chil aii aids ieee aa aan a , i aaeeaet ea » 408,197,4"" 
Total ...... 563,665,656 610,257,904 Total . 563,665,656 610,257,904 tet 364,871,002 408,197,496 | Total ...... 364,871,002 4 8,19 


* Includes Treasury Bonds due within four months. 
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; 35,429,429 < 


Dec. 31, 
i935 
4 
1,562,500 
412.500 
SOO,000 
1,648 
117,188 
72,784 


2M) 
675.068 
1.372.691 
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Dec. 31, 
1936 ASSETS 
4 
1,562,500 Coin, et 
$12,500 Balances on other 
800,000 | banks ‘ 
1,648 | Money at call and 


117,188 | 
102,046 
7,577,781 


notice 
Bills discounted 
Investments 
Advances 
Bank premises 
Acceptances 


Endorsements 


RAR) 
396,575 
764,103 | 


; 1 occceeeee 40,344,008 41,834,541 | Potal 


LLOYDS 


Dec. 31, 
} 1445 
4 
. p 15,810,252 
8.500.000 
1,211,825 
it 


400) 


Mar 


457 


WOT 


4,741 
SJ 5 tee 
' ts! 


H.44 VO 


COMPANIES’ 


4 


BANK LIMITED 


Dec. 31, 
1Y4n 

i 
15,810 


GOO OO 


ASSETS 


> 


25 


} 224,629 


! t 
O68 B0L950 Bal S sitt 
Danks d 
6.291 Drea S 
4,154,044 British bil eX 
t t 
( il re 
i 
LZS,Y16,857 Short - term Brit 
Crovt ‘ nities 
Other Brit Govt 
Indian Col’l. Govt 
om d Britu 
Corp. stocks 
Investments i 
othe i ks 
Other invest s 
| Nau 1} i 
of Scotland 
Bank of I x 
S. Amer 
] n Preriises ¢ 
1) ls and Nat 
Prox bore 
Bar K 
Loans, et 1 
Iteris in transit 
Other assets 
Bank premises 
Accept ¢ 
! ements, ete 
$65,073,623 Potal ‘ 


BALANCE 


THE 


WILLIAMS DEACON’S BANK LIMITED 


ls 1, 1» 31, 
1935 19346 
4 4 
4,072,639 9 4,088 403 
2,099,796 2,369,834 


7,287,359 
2,350,192 


9,703,386 


5,600,269 
2,499,609 
2,878,342 


11,755,768 11,955,042 
1,027,109 1.082.463 

675.068 546,576 
1,372,691 764,103 
$0,344,008 41,834,541 


1 31, Dec. 31, 
1945 1936 

‘ 4 
42,259,312 45,217,163 
15,703,294 16,852,804 
$3,053,075 37,781,806 
1,843,251 2,513,247 
s6 500) 000 4) 0500000 
5.63 24 2,874,117 
1,157,066 1,146,342 
34. 14S 404 $8,759,259 
57,.W05. 418 34.720.474 
12,855,954 11.947.018 


$5009 AOS 
2 19.865 


673,286 2 725.405 
1,711,448 

54.502 34.502 

foie ene ty On 
$1 .4007,.257 149,278,901 
G1O5. 816 6.411.853 


2,371,110 
7,809,188 
3,825,033 
7,916,382 


1 SOS SUIb 
7 BOO 195 


4,054,644 


28,916,857 


839.2034 465.073,.623 


SHEETS 


ALEXANDERS DISCOUNT COMPANY LIMITED 


. DISCOUNT 
: Protit . rsa 








8 Its, etc 
8 Counted 
j ! 
ye 
38 
4° 









Dec, 31, 
1935 
Sem ewe 


SOO OO 


1 


22 298 649 


1 461 657 


161,374 


211,875 


6,033,555 


Dec. 31, 

1436 ASSETS 
Cash 

eM CHD Britist ind Indian 


Governinit 
nities 
Bills discot 
28,222,417 Lo 

SYR, S38 


it secu- 
SOM) OM) 
1 0 0) mted, et 


ms and . 


140,249 
212,425 


31,473,929 + Potal 


DISCOUNT COMPANY 


ec. 31, 
1935 
‘ 
1,250,000 
1,750,000 


59,240,040 


6,646,842 
$003 666 


520,780 


69,711,328 69,851,452 


LIMITED 


os 
1936 

/ 

2.750,000 | Cash 
1.000 000 British Government 
57,285,704 & other securities 


Ie 
ASSETS 


8,164,125 | Loans 
| Bills discounted 
346,593 | Debtors 


Union Discount sub- 
sidiary shares 
Do., Loan ; 

Freehold and lease- 

hold premises 


305,030 | 


Total 


Dec. 31, Dec. 31, 
1085 1446 
+ ‘ 
642,261 646,584 


12.904 800 13.439 28] 
12,076,723 15,705,114 


409.771 1,682,950 


26.0044 555 41,473 929 


] 3l Dec. 31, 
1936 1446 
‘ ‘ 


874,500 1,033,418 


8.659.617 11,065,609 
25,128 121,001 
437,912 486,292 
41,610,157 44,484,007 
111,644 


LOO OO 


85,214 
1G 000 


34 NATIONAL DISCOUNT COMPANY LIMITED 
Dec. 31, Dec. 31, 
LS 1945 1936 ASSETS 
‘ \ ‘ } 
. 4 fully } Cash . 
af, 423,332 423,332 | British Govt., Trustee 
7; a 2} pd 576,668 576,668 and British Cor- 
ag 1.000.000 1,000,000 poration securities 
4 Bil : 31,679,076 36,348,796 | Other securities 
4] a ted... 17,525,346 18,472,103 Loans 
7 286,336 258,191 | Bills discounted, etc. 
: MOTTO $22,891 Interest receivable 
8 3 Freehold premises 
31,792,528 57,401,981 Potal 


51,792,528 57,401,981 


OF LONDON 


Dec. 31, Dec. 31, 
1935 1936 
4 4 
1,497,306 1,525,946 


16,165,069 
3,834,336 
47,837,638 
56,086 


16,125,831 
1,450,557 
50), 356,870 
168,004 


100,000 
145,893 


100000 
49,244 


75,000 75,000 


. 69,711,328 69,851,452 
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DIVIDEND ANNOUNCEMENTS 


Rate % per Annum, except where marked % or Stated in Cash 





Total 


*Interim| Date of | Comparison 
Name ef Company or Pay- with 
+ Final | ment Last Year Latest 


Year 


RAILWAYS 
BANKS 3 

Bank of Ireland 424501 . 134 
Bank of Montreal . $2 p.s |. Mar. 1 . : 
Roval Bank of Canada s* Mar. 1 Sa 

PEA AND RUBBER 
Bah Lias Rubber 9 
Batu Lintang Rubber 4°.,*! Fet 8 s 
Caledonian (Selangor) Rubber ag vil 
Henrietta Rubber 7 Nil*® 
Perak Rubber 4°*| Fel 5 Nil® 
Poerangie (Sumatra) Rubber 9 

OTHER COMPANIES 
Assoc. Provincial Pieture Houses oe 
Barratt (W ind Co 4°,.¢ <A 
Bell and Nicolson 7 . li? 
Le Brothers Ord id 

1 Deter ] | ’ ‘ 
be > 4 > 3 ” ~ 
13 Hill B 5 > S 
B Star i: ] | 1 Is 
Bretts Stan 5%, 9 vil* 
Brewery a ( 

hent Tt 2°71 I 14 

Brit M I 7 
By (y ( Qa 


» . i 
bb I I mo $s] 
( l ! | ‘ 1] 
Caro s Ist I 
Centr 1p) I Ai a l 
( istr Invest lt ; 
Ct Vater 1 ‘ G 
( ‘ (a 5 
Cullode Cor i t t 
Darnell (| 5 15 
I tw Lt | $] 
he best 5 
bree Crepe | er Mi 5 | ’ 
Git ik Ass I be 1 $1) 

I> S }r } l | 49 
Hartley (W | S 
] er! | ( ' 

dl 1 1 5 
La S: 4 ~ S 124+ 
Law Debenture ¢ ] 4 


Leethems 
Lauint (Ri 
Manstield 
MeIntyre 


hard Sj j 133 
Holdings > 
He 


Metropolitan 
National 








Previous 
Year 


ment “ I 2 o} \ 
National Omnibus and Transy 8 8 
Northern Corporation be, Sami 16 In 
Nuttall’s Breweries }0, @ Nil® 
Openshaw Brewery 1a > 15 15 
Qutrat qeorve nd C« 73 Sar 15 ms 
Phillips Kubt 7 Sa 124 1. 
Radclifte I ts he { First 50 
Roval Exc} “ 3 s $ ; 
ss ic] { ” * |} 1 San 
Scottish Assets Co jid.p.s.* Fel j oo @ 
Soutt Metropolit.a Gas , 3] 51 
Sterling Trust ‘4%? ; f 6 
Thomas Marshall (Marlt« Ih + i 4 4 Js 
Threlfall’s Brewery $%,* Same 
Pilling a Britist \ 

Praction ) 1 
Tratford Park Estates 3°, Sal 
Trinidad Sugar con Nilt 74 ; 
Westminster Chambers 5 be oF Satie WwW jt 
Wilkinson and Riddell ; Sal x | 
Woolley Sanders and ¢ } ~ 5 5 

Also st f I iry | 

+ Free of i tax 

BRETT'S STAMPING... lite: ry. divider 5 per t., tan i 
increased capital, against 1 

BRITISH INVESTMENT TRUST. binal divider re k for the 
vear to January 1, 1937, 7 per cent., against 6 per cent aking 12 per nt. f 
vear, against 1] per cent 

BLUESTONE AND ELVIN. | Final ordinary divider 12 per making 1S yj 
cent., actual, for period to December 31, 1936 Company 1 rporated in March, 1936 


BAH LIAS RUBBER... Dividend. 9 per cent. for vear, against 5 per cent 
COMMERCIAL GAS. Final dividend, 24 per cent., making 


as before 





G.R.A. TRUST.— Dividend, 30 per cent., against 10° pe t 1 the 
shares 
GREAT NORTHERN (IRELAND) RAILWAY. No dividends are to be paid 
preferer r ordinary stocks of the Great Northern Railway Company (Ireland). 
GEORGE WEST (WEATHERPROOFPS).~— [The half-vearly dividend on p 
cipating preference will be paid February Ist, and a further 7} per cent. being one year’s 
arrears in respect of preference dividend for the vear 1931-—will be paid on May Ist 
HOLLYCHROME BRICKS. ~ Interim dividend, 6 per cent., against 74 per cent 


The directors vember 


inere 


state that profits for six months to Ne 30th last show 


ise over those of the corresponding period of the previous year 


a satistact 


IMPERIAL TOBACCO (GREAT BRITAIN AND IRELAND).-Ordin. 
dividend 25 per cent., free of income tax, for year, against 24 per cent., free of income tax 
tor previous veal 

J.DARNELL AND SON. Fina! ordinary dividend, 10 per cent., making 15 per 
as before 

LOTUS, LTD. — Final ordinary dividend of 4} per cent. making 7 per cent. fe 
compared with 6 per cent. for previous vear and 5 per cent. for the six y I ear 

RADCLIFFE’S EDIBLE PRODUCTS. First dividend of 50 per cent 

SECURITY FIRST TRUST.—Half-vearly distribution of 4% pence per b 
pavable February Ist 

SOUTH METROPOLITAN GAS.-- Final ordinary dividend, 3 per cent., mah 
5} per cent., against 5} per cent. 

TOERANGIE (SUMATRA) RUBBER... Dividend, 9 per cent. for year (aga 


3 per cent). 


WILLIAM P. HARTLEY. First dividend, 8 per cent annum 


per 
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SHORTER COMPANY COMMENTS 


OTHER COMPANY RESULTS. id 
repairing trade is well illustrated by the £20,000 increase Im SMITH’S 
DOCK COMPANY’S profits of £79,668. Th: TRANSVAAL 
AND DELAGOA BAY INVESTMENT are the — for — oe aa 
Among rubber companies, TAMIANG earnings are 94 per cent. higner 
at £27,607. encaanl boot and shoe profits are shown by STEAD AND 
SIMPSON and L, & J. WEBER AND PHILLIPS. Each has achieved 
a 15 per cent increase in profits, and the latter company 1s raising its 
dividend by 1 per cent. to 8} per cent. PHILLIPS RUBBER Sol ES 
records a small setback, with earnings of £53,613 against £58,068, owing 
to the higher cost of raw materials. Among textile companies, JOHN 
CROSSLEY AND SONS show a substantial recovery in carnings from 
656.588 to £85,351, but the dividend is raised only from 6} per_cent. to 
7} per cent. the reserve allocation being trebled at £30,000. Earnings 
ot NATIONAL OMNIBUS AND TRANSPORT COMPANY have further 
improved to £88,694. Of the seven Trust results published this week, 
considerable | shown by GENERAL CONSOLIDATED, 
NEW YORK AND GENERAL, and LONDON STOCKHOLDERS, 
though the two latter companies are not vet resuming dividends, A record 
volume of sales is reported by CINZANO, who have earned £123,576 
iwainst £89,355. Growing pi rity al rengineering firms is illustrated 


\ in J AND I H ALI profits. A lower price for 





Revival in the shipbuilding and 


profits ot 


progress 18 





by the £23,000 incre: 
sugar accounts for the small sctbae PRINIDAD SUGAR ESTATES 
| fit 


BANKING 
BANK OF IRELAND. —lrott 


RESULTS 


for 19386, £378,927, compared with 


{386,594 for 1935. Dividend maintained at I13}$ per cent fo contingencics 
rve, £75,000 against £100,000 Balan forward increased trom 
£86,775 to £100,970. Dey ts, £32,835 254 against (32,244,814. Advances, 


(14,233,783 against £14,044,952 Potal assets, £45,160,768 


BELFAST BANKING COMPANY, LIMITED. 
£106,056 against £105,182 1 
Carry-forward increased f1 
compared with £14,673,248 at o1 
16,681,178 

COUTTS AND COMPANY. | Lotal ass: 
compares with £25,550,204 at cud of 1935 
(22,751,748 to £23,864,920. Advan 


MUNSTER AND LEINSTER BANK. 


Net profit for 1936, 

Dividend, 11 per cent. as befor 
2 to £114,988, Deposits, 614,044,212, 
t 1435 Advances, 16,085,684 against 


1435 


a Ls) 


ts at end of 1936, £26,365 ,665, 
Deposits have increased trom 
s, 110,378,191 against £8,540,082 


Net profits, second half-vear, 


1936, £68,727 against £69,236 for second half of 1935, A dividend ot 
6 per cent. is declared as befor The sum of £15,000 1s placed to 
contingencies account, £5,000 to reduction of premises account, and £5,000 
to pension fund. Deposits, 424,487,421 against £24,493,225. Advances, 


$10,285,754 against £10,390,656 


ROYAL BANK OF CANADA, —Salance shect dated Novernber 30 
1936, shows total assets $855,588,457, against $800,919,700 at November 30> 
1435 Deposits, $746,764,498 against $688,366,512 Profit, $3,504,241. 
Dividend, 8 per cent. as befor Carr ised from $1,609,554 
to $1,913,796. 


STANDARD BANK OF SOUTH AFRICA, —Total assets, Septemibe: 
30, 1936, £77,691,058, compares with £73,069,270 at September 30, 1935 
Deposits, £61,636,933 against 458,369 371 at September 30, 
discounted, advances, et £34,301 ,099 ap 


’ 


THE NATIONAL BANK. Net protit 
, 


rward inere 


1935. Bills 
unst £29,092 820 


, half-vear ended December 31, 


1936, £111,439, compared with £110,555 tor second half of 1935. Th 
dividend is maintained at 6 per cent lo reserve, £10,000 as before, and 
£10,000 against mil to bank premi account. Carry-forward increased 


trom £37,084 to £38,52% 


THE NATIONAL BANK, LIMITED.— Accounts tor half-vear 
December 31, 1936, show net profit of 
for second half-vear, 1935. Dividend, 


ended 
£111,439, compared with £110,555 
12 per cent. per annum as betore. 


fo reserve fund, £10,000 lo reduction of bank premises, £10,000, Carry- 

forward, £38,523 
THE NATIONAL CITY BANK OF NEW YORK. — Total assts. 

December 31, 1936, $1,904.799,797, compared with $1,880,679,850 at end 


1935 Capital, 


surplus and undivided profits, $133,462,953 against 
$168,144,278 


Deposits, $1,713,840,229 against $1,652,366,244 

ULSTER BANK, LIMITED. Net protit: for 
(180,514 for 1935.) Dividend, 14 per cent., tree of tax, for vear Lhe sum 
of £35,000 against nil is to be written off bank premises account. Carrv- 


forward increased from 476,869 to (84,470. Deposits, (21,769,446 against 
421,694,129 . 


1936, / 182.602 against 


APPOINTMENTS AND PERSONAL 


Mr W. M. Codrington, Lieut.-Colonel Sir 


ir Francis Humphrys, and 
Mr Mark Patrick, M.P., have been elected directors of Carreras, Ltd 


Mr H W. Danbury retains his seat on the board, but has re linquished thr 
chairmanship to Mr Edward Baron. 


Grace Brothers and Company, Ltd., have decided not to continue their 
banking business, and a return of capital to Grace Brothers and ( ompany 
Ltd., shareholders, is contemplated he Right Hon. the Earl ot 
Donoughmore, K.P., P.C., the Hon. B. P. Bouverie, E. D Spring-Rice 


Viscount Suirdale and Sir Murrough John Wilson, K.B.E., have resigned 
from the board. “ 


Bengal Dooars Railway Company, Ltd., have clected Licut.-Colonel W } 


Izat, D.S.O., R.E. 
C.B.E. 


Seager, Evans and Company, Ltd., have appointed Mr R 
and Mr A. H. Cheney, A.C.A., as joint cemmamiins 7" R. HH. 


Mr A. W. Pelling, chief of the Securities Department of the Bank of 
Adelaide, London, retired on January 16th, after 40 vears’ 


> 
XN. 


, to the board, in place of the late Sir H. P. Burt, K.C.LE ; 


Byard 


service. 
Mr J. E. F. de Kok has been offer: d aseat on the boar Shell T 
and Trading, in place of Sir Henri W. A ceed ard of Shell Tr 


Dr E. F. Armstrong has been appointed director of C ones . 
Company, in place of Mr Frederick Mcleod, oor Commercial Gas 
Mr. B. E. Utfindell has been appointed a director of F 
and Company, in place of Mr R. H. Parker, F 


, an eee — a. appointed managing director, jointly 
v1 enys Lowson, of l'ifteen Moorgate Unit T ; eC or 
Headlam, Bart., D.S.O.. e Unit Trusts, Ltd. Sir Cuthbert 


has been appointed a direct ‘ stanley 
of Alderley has been appointed secnetney. ee 


ansport 
Deterding, resigned. 


W. Woolworth 
resigned. 
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Mr H. A. Ward, M.I.Mech.E., has joined the board of Bonnis ( 


Limited, and will act as general manager. 


Mr Henry Willis has been elected vice-president of the | 


Association, Ltd., in succession to Mr Gerald Dudley Sinith, y 
occurred on December 29, 1936 
Mr H. S. Milligan, general manager of North British and Merc 


Insurance, has also been appointed general manager of Railway Pass 
Assurance, manager of the Occan Marine Insurance, and ger 
of the Fine Art and General Insurance. Mr R. G. Knowles 


appointed manager of Railway Passengers Assurance Compan 


BUILDING SOCIETY RESULTS 
BOROUGH BUILDING SOCIETY (BURNLEY). —Report for 1938 


shows assets £4,558,667, an increase of £411,387 over 1935, Sh 
increased by £249,139 to £3,726,472. Amount due to depositors 
an imcrease oft £124,319. The record Sum ot £34,479 has bee i 
reserve, Due from borrowers, £4,351,345. Net profit amounts to £152,506 


BRADFORD SECOND EQUITABLE BENEFIT BUILDING 
SOCIETY.—lotal assets, December 31, 1936, £7,279,708. Advances 
mortgage, 1,390,614 Average liability per mortgage, £394. Due to 
shareholders, 45,540,209, and to depositors £1,402,060, — Participating 
sharcholders receive £3 10s, per cent. net, 
forward, £13,260. 


wre Capit 


idd 


T 
4 } 
fo reserve, £35,000. Ca 


BURNLEY BUILDING SOCIETY. Amount owing on mortgages 
end 1936, £13,184,603, average under 4391. Shares, £9,953,237 ; I 


£3,283,497, together showing an increase of 41,113,014 over 1935. Bala 
ot income, 1936, £411,622. Tnterest mew series shares, 3) per cent., fr 
of tax. Old series, £3 13s. 6d. per cent., tax free lo p 
Po reserve, £50,000, Carry-forward, £26,546. 

EASTBOURNE MUTUAL BUILDING SOCIETY.-I’r:! 
figures tor vear 1936 show total receipts £825,029, an increase 
compared with 1935 Total assets at December 31, 1986, estimated 
exceed £1,870,000, an inerease of I] cont 


mises, 413,96 


re 
t 


MISCELLANEOUS 
ANGLO-JAVA RUBBER COMPANY, LTD.— Lhe company has 


purchased an estate in) Johore, comprising 2,289 acres, of which 2,234 
acres are planted with rubber, for 428,612 5s. Id 
of 1,362,778 Is. shares 


im cash and allot 


UNION CINEMA COMPANY.— [he auditors’ estimate ot profit 
the past three vears is as follows : 1933-34, £223,686; 1934-35, £260,887 
1935-36, £329,286, 

STEAD AND SIMPSON, LTD.— Profit for 1986, 647,151, « 
with £44,866 for 1935, Ordinary share dividend, 10 per cent 
Carry-forward increased from £85,151 to £96,611. 

LONDON NIGERIAN TIN MINES. © Balance of profit tor) 
June 39, 1936, £204,581, compared with £144,247. Ordinary ai 
15 per cent., compared with 12 per cent. Carry-forward in 
£23,988 to £31,742. 

CHILEAN DEBT PAYMENT....\ payvinent of 12s. 1 
is to be made this year on Chilean bonds. This compares with Ys, ° 
per cent. paid a year ago, 

PHILLIPS RUBBER SOLES, LTD. Net pront 
September 30, 1936, 470,526, comparcd with 473,922 for p g 
Ordinary 


d nf 
dividend, 12$ per cent. for the vear as before | ie tax ; 
hs 416,912 against £15,855 lo be written off patents, etc., 407 § 
as betore, Carry-torward increased from £16,137 to £16,714 

TRINIDAD SUGAR ESTATES. 


1936, £21,279 against 426,151 


) 
} 
ap 


Profit for vear to Sept ry 


Ordinary dividend, 74 per cent. tor 4 


ear. Carryv-forward increased from £594 to £1,623 

CABLE AND WIRELESS, LTD. (Index Numbers). M 
figures reduced to working dav average. Working day avera I 
parab! ecipts, vear 1929 100 

1930 1931 1932 1933 1934 1435 

Januar 96-0 76°38 73:4 69-9 71-8 73 ; 
Kebr ‘ 95:°7 81-2 82-9 71-7 74:7 74:4 
March 94-5 | 79-6 | 77-8 | 70-4 72-8 | 78 
April 94-9 74°5 71-4 71-8 71-6 44-6 
May 86-2 GS-8 67-7 70°7 73:1 ad . 
June 86-0 66-6 64-7 70-1 7-1 72 
July 80-8 64:7 63-2 67°5 68-9 66°7 
August 82-1 61-8 69-6 65-9 70+7 67-1 
September 81-4 73-0 71-4 67-9 70-3 75°5 add ; 
October 82:5 | 77-8 | 73-2 72-1 | 73-6 78:8 
Novernber 80-4 79-0 73-0) 21-8 | 71:3 72:7 e ' 
December 87:1 83-6 78-8 76:7. | 80-7 go-1 | 
aesaieansininenaisasiennntiinednindatit anita | tam 


RHOKANA CORPORATION,LTD. 


For six months to De« 


1936, 30,683 long tons of fine copper were produced (15,630 ng | . 
blister copper and 15,053 long tons electrolytic copper). Estimate’ x 
profit for period, subject to tax, but after debenture interest and @} ‘a 


This figure compe 


tion and development reserves, is £470,000 I as 
¥ ; J 


£250,000, estimated profit for the six months ended December ; 


WESTLAND-BRITISH MARINE AIRCRAFT MERGER” 
Negotiations for a merger between Westland Aircraft and Britis) 
Aircraft are progressing, and a statement is due shortly. Nesots 
the proposed merger of five aircraft companies have been 0! 
owing to failure to arrange terms suitable to all, The other th 
were British Aircraft, Genera! Aircraft and Aero Engines 


METROPOLITAN TRUST COMPANY.—-Net ' =“) TD 
preterred dividend, was £66,405 for 1936, compared with nt stimet! 
ordinary dividend, 12 per cent., compared with 11 per cent ea 
appreciation now about £275,000 on book cost of £3,221, S49, aga 
£100,000 a vear ago. E \et 


LONDON STOCKHOLDERS INVESTMENT TRUSTS, 
revenue for 1936, £17,291, against £11,126, plus tax refund 41 
1935. Carry-forward increased from £4,832 to £10,057. ine 
TRACTION AND GENERAL INVESTMENT.-Net [S08 
1936, £65,958, an increase of £2,836. Ordinary dividend, 12 Pe 
against 11 per cent. Carry-forward raised from £50,135 to £59, 


Ken 


° ohne 
for 


CORDOBA CENTRAL PURCHASE.—The Bill providins von 
purchase of the Cordoba Central Railway by the Argentine GO%"” 
will not be presented to the current extraordinary session of © 


ngre> 


January 23, 1937 I 


; v diester? 2.0 
Se ee 


8 
8 
( 


. 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS 























vet P Appropriation | Corresponding 
Net Profit | PPro} . ens 
ilies After Amount | ne i ’ "Yes a 
Year from Payment | Available| Devidend Carried to 1 — 
Company Endi of . th “rr es roar, ng, Te ee 
nding Last ; SM ae eserve, | Balance || ; ae 
Account Deben- Distri- Peetoe. Ordinary Deprecia-| Forward | Net | Divi- 
ture bution || | tion, etc. | Profit | dend 
Interest | Amount] Amount Rate | 
oe Banks J | f £ i f Oo; | ri Le % 
1 B® Bank of Ireland ............6.. | Dec. 31 86,775. 378,926 465,701... 289,730 134 75,000, 100,971, 386,594 134 
B Belfast Banking ............... Dec. 31 76,032, 106,056! 182,089... 67,100 Il | es 114,989 105, ise, 
; ) British Mutual Banking ... | Dec. 31 | 10,743 21,570 32,313)} ... | 17,500 10 5,100 9,713 38,S29h 12 t) 
B Clydesdale Bank............... Dec. 31) 102,405, 315,518 417,923) ... | 208000 16 105,000, 104.923) 312.472) 16 
: oa | | | ( 163) ( 163 A 
District Basile ........0..s000000 | Dec. 31) 261,104) 490,324) 751,428)... 362,191)4 A C$, 120,000 269.237 4195894 | ¢ 
re {| | B10 | || B10 
| \ 4 _ N0 FF) 
Isle of Man Bank ............ | Dec. 31 10,102 30,386 40,488 nn 18.000, 12 — p.s 12,000) 10.488) 28,751 11 Ps 
See | = lait ital ciated /f1315125 124 a einiiiieie aul i Oe 
L1GYGS THAME so. 2cssssicsneeees Dec. 31 515,635; 1,743,955, 2,259,590 Nee { 54.797 5B \ 350.000 539.668 anion 785 . 5B 
Midland Bank Dec. 31 467,447 2,467,894 2,935 341 1,738,257 16 650,000, 547,084 2.353.099 18(e) 
Midlan RR toate aaa 467, OW) ' eee = 
Munster and Leinster Bank | Dec. 31* 43,257 68,727 111,984 45.000 2+ 25,000 41,984) 69,236 + : 
i | an silat f 32 279 ION | eunnis on ii 3 ( 
yl National Discount Co. ...... Dec. 31 209 390 179,214 388 604 ee 1 114 324 6B 10,000; 232.001 — 456 268 
National Provincial Bank... | Dec. 31 922 406) 1,770,173 2,692,579 1,421,912 15 300,000, 970,667 1.665.437 =: 
r aa le ciaditniiall pete cel. sot cele sient f SRM 
43 Northern Bank...............6 Dec. 31 64,352 99,017) 163,369 non 59,570 1 6IB J 37,133, 66,666) 98,601 \ GIB 
’ Provincial Bank of Ireland... | Dec. 31* 33,246 36,592 69,838}... 25,734 123 10,000 34 104 36 447 24 
f ) The National Bank ......... Dec. 31%) 37,084 111,439) 148,523. | 90,000 12 20,000 38,523) 110,555, 12 
E@ Ulster Bank Dec. 31 76,868 182,602 259,470 140,000 14+ 35,000 84,470 180,514) 14+ 
ISTOCT DANK nc cccccccccccvveces . 4 , , ee c : pees taoe ane ames “aaa | « ; 
Union Discount Co. of Lond. | Dec. 31 399 687 243,575 643,262 204,286 g TEREST SIG, TOO 20\e) 
= seers , { 970,493 Is \ = 18 O37 ee 20 (e 
me Westminster Bank 2.0.0.6... Dec. 31 369,849) 1,731,955. 2,101,804 ime mm pe ee errs is 
a Williams Deacon’s Bank ... Dec. 31 72,785 293 636 366,421 sn 234,375 124 30 000) 102 046 278,536 124 
Breweries __ tt sa oe _ anatase iaieiaealil nies 
Davenport (John) and Sons | Oct. 31 64,731 29,528 94,259) 2.875 9,881 17} ' 81,503 27,538 144 
S7 . 2 
' Canals and Docks oe cca ene 3 a sa s or He 
Smith's Dock RING cikscan nn Sept. 30 20,899 79,648! 100,547 4,625 22,875 3 50000 20 047 58982 Nil 
Financial, Land, etc. aa = ae “ax =| 
Cork Improved Dwellings ... | Dec. 31* 1,864 1,327 3191) 1,125 i} 191 1.875 13300 43 
Davenports, C. B., and a = = a4 = ey 
Brewery Holdings ......... | Oct. 31 12,470 53,492, 65,962) 7,625 38,125 10 Saee| Sees, See 
Transvaal & De lagoa Invt. | Aug. 31 145,116) 119,041, 264,157 a 90,187, 324(f 15,000) 158.970 96,090 30( /) 
Iron, Coal and Steel | s . ; 
Steel Developments ......... Dec. 31 | 4.843 4 498 9 341 eas 4 493 6 is 4 S848 4,589 6 
Motor, Cycle and Aviation | a aclu a ca pail aes “ 
Leyland Motors ......sccsscee Sept 30 47.487 463 011 510,498 52.040 137,250 20 269 674 51.531 364 887 17 $ 
' Rubber od _ j 
Bila (Sumatra) ..........000e | Aug. 31} 13,477 7,425, 20,902) ... | 6,854 4 = 14,048), 4,655) 24 
i Tamiang ....... Sept. 30 8,690) 27,607 36,297 oe 24.410 5-83 5.000 6,887 17,892 3h 
= 3 Shops and Stores | | ; in iets 
ie Stead “a aan seuesb es Dec. 31 | $5,151 38,254 123,405) 9,794! 14,000 10 3.000) 96.611 33,054) 10 
Textiles ie " is eee ' 
Crossley (John) and Sons ... | Dec. 5 | 3,389 85,351) 88,740, 29,699 ——-:17,819 7! 30,000) 11,222) 56,588) 6} 
ramways and Omnibuses _ oe : . = Qa 79 
National Omnibus, etc....... Dec. 31 45,913, 88,964, 134,877), 17,500, 64,000 S ees 93,374 10,244, 8 
Trusts | | ” . es : 
General Consolidated Invest. | Dec. 31 | 28,249 39,254 67,503 | 12,203 18,300 : “OOI7 —— * oi » 
ani Government Stock, etc., Inv. | Dec. 31 mee | 34,410 34,410 | ~ _— : 2 166 10.057 1 1,926 it 
London Stox kholders Invest. | Dec. 31 4,832! 17,291) 22,123 | 9 900) a ss «, 196 . . aan ae oe 1 . 
ms Metropolitan Trust ......... | Jan. 14 27,984) 94,531) 122,515) 28,125 57,825 12 ee — . tos 
- New York and General ...... Jan. 3 8,406 24,853 $3,259), 13,931 a ie 7 4 513 35 a0 ee 
Omnium Investment......... Dec. 31 3,515 37,450 40,965 | 24,301 2,19) _ 3 500° 48 215 42.976 10 
) } ‘ | ? an 2 OF | 9 Q98 7 = : : z,$ 
Kiver Plate and General...... | Dec. 31 | 47,260 aes 91,190 | = os — ” 
Waterworks i 104 F1ON 
’ : ; aihiin’ . « 2 | | ‘ a nae 0.548 4 4354. < *... 
Cleveland Water Co. ......... Dec. 31 9,779, 4,169 13,948 3,400) 7B f 10, it 78 
oa Other Companies | - f eel siinitiedl orn ncaa - 
7 Bell and avcdona Dec. 31 22317) 40,175) 62,492; 1,135 33,000 I1t 5,500, 22,857) 45,901) 11+ 
‘¢ Fi british Cavity Brick and Co._| Sept.30| 16,082, 8,714) 24,796 3,017, | | 8,632) 13,147) aan. so 
ms gCinzano, Ltd. .........cceccee0 | Sept. 30 84,779} 123,576, 208,355) 24,784 74,862 6 | 17,368) 91,341) — . 
pHall (J.and E.) oc... | Sept. 30 | 9378 65,195, 74,573! 7,200 38,080, 84 <i “sem ieee 
—~ P Lockhart (Alfred) ............ | Oct. 31 | 1,223, 12,878) = 14,101)| ... | 8,000, 8 e000| 21'667|| 24 1581 121 
Lunt (Richard) and Company, Dec. 31 19,775) 27,1 17) 46,892 | 800) 18,425 1 i O, | ee. ee <2 
f S Phillip se Maes “<i > 1 QQ| =2 e192) 39.751) 13.725) 34,312) 124 5,000; 16,714) 58,068 12} 
lips Rubber Soles ...... Nov. 30 16,138 53,613) 6S 51) 13,7 a > 14000 15.653| 21 522 6 
Pee | g2ratt (J. Alfred) and Co. ... | Oct. 31 15,551} 31,802) 47,353)) 7,500; 10,200) 84 | "Soak aeemel wu 
‘wt ¢ itinidad Sugar Estates...... ' Sept. 30 | 594) 21,279) 21,873) 5,625) 14,625) ‘4 oe 10241 14.633 71 
a8 Weber (L. & J.) and Phillips | Dec. 31 | 9,214 16,837 26,051)... 15,810 8h 241) 633, } 
oat :. ; ; erento ak ae oF . a." f) i ob ta eile we eolisase ink wane tax 
Mare p bree of income tax * For half-year (e) Includes Centenary bonus 2 per cent. Te caaeal meee it 24 pe 
4 g{¢ Interim dividend at 15 per cent. per annum paid on a capital of £1,250,000, Final dividend of 7} per cent. per annum ao a coe 
pnt. paid on a capital of 42,750,000. (1) Included a profit upon sale of certain investments 1) Absorbed £14, 


I> : . . ase ; > cente , » the sti ‘nsioners and widows. 
(Pad on a capital of 41,250,000 absorbing £193,750. (7) After providing for the centenary bonus to the staff, pensioners and wido 




































a SLUMP AHEAD IN BONDS REDUCE PRODUCTION COSTS ,/FC 

750 i stocheial gzamination of heer iy Seoetene Cont ee —USE ELECTRICAL POWER FOR ALL } oy 
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ny Internationally known investment consultant NORTH-EASTERN ELECTRIC SUPPLY Co. Ltd. 

a Somerset Publishing Company, 461 Eighth Ave., New York City Carliol House, NEWCASTLE-UPON-TYNE 
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SHORTER COMPANY COMMENTS 


OTHER COMPANY RESULTS. and 

epairing trade is well illustrated by the £20,000 increase In SMITH’S 
Dock COMPANY’S profits of £79,668. The profits of TRANSVAAL 
AND DELAGOA BAY INVESTMENT are the highest for recent years 
Among rubber companies, TAMIANG earnings are 54 per cent. higher 
at £27,607. Improved boot and shoe profits are shown by STEAD AND 
SIMPSON and L. & J. WEBER AND PHILLIPS. Each has achieved 
a 15 per cent. increase in profits, and the latter company 1s raising Its 
dividend by 1 per cent. to 8} per cent. PHII LIPS RUBBE R SOLES 
records a small setback, with earnings of £53,613 against £58,068, owing 
to the higher cost of raw materials. Among textile companies, JOHN 
CROSSLEY AND SONS show a substantial recovery in carnings from 
£56,588 to £85,351, but the dividend is raised only from 6} per_cent. to 
7} per cent. the reserve allocation being trebled 


at £30,000, Earnings 
ot NATIONAL 


Revival in the shipbuilding and 


OMNIBUS AND TRANSPORT COMPANY have turthe: 


improved to £88,694. Of the seven Trust results published this week, 
considerable progress is shown by GENERAL CONSOLIDATED, 
ontied YORK AND GENERAL, and LONDON STOCKHOLDERS, 

ough the two latter companics are not vet resuming dividends, A record 
sane of sales as reported ( nn who hav earned £123,576 


iainst £89,355. Growing prosperity vy engimecring firms is lus trated 


AND HAL profits 


by the £23,000 increase in J \ lower price fe 
gar accounts for the small setback RINIDAD SUGAR ESTATES" 
| fit 


BANKING RESULTS 
BANK OF IRELAND.—lrotts to 


{386,594 for 1935.) Dividend miamitain 


1936, £378,927, compared with 


t 134 per cent Lo contingen 


1 

eserve, £75,000 against £100,000 Balan forward increased trom 
186,775 to £100,970. Deposits, 432,835,254 against 432,244,814 Advan 

# 14,233,783 against £14,044,952 Potal assets, 445,160,768 

BELFAST BANKING COMPANY, LIMITED. —Net protit for 1936, 
£106,056 against £105,182 1935 Dividend, 11 per cent. as betor 
Carryv-forward increased from £76,082 to 4114988. Deposits, €14,044, 212, 
compared with 414,673,248 at ¢ 1445 Advan <=. (6.085 684 against 


16,681,178 
COUTTS AND COMPANY. | otal assets at ond of 1936, £26,365 665, 


compares with £25,550,204 at cud of 1935.) Deposits have increased trom 
(22,751,748 to £23,864,920. Advances, (10,378,191 against 48,540,082 


MUNSTER AND LEINSTER BANK.” Net profits, second halt-vear, 
1936, £68,727 against 469,236 for second halt of 1935 A dividend 
6 per cent. is declared as betor Th £15,000 is placed to 
coutingencies account, £5,000 to reduction of premises account, and £5,000 
to pension fund. Deposits, 24,437,421 against 624,493,225. Advances 
$10,285,754 against £10,390,656 


ROYAL BANK OF CANADA. Dalan sheet dated November 30> 
1936, shows total assets $855,588,457, against $800,919,700 at November 30) 
1935 Deposits, $746,764,498 against $688,366,512 Profit, $3,504,241 
Dividend, 8 per cent. as befor Carry-torward inercased from $1,609,554 
to $1,913,796. 


STANDARD BANK OF SOUTH AFRICA, —T[otal assets, Septenibe: 
30, 1936, £77,691,058, compares with £73,069,270 at September 30, 1935 
Deposits, £61,636,933 against £58,369 371 at September 30, 1935, Bills 
discounted, advances, et 134,301,099 against £29,092 820 


} ‘ 
sum Oo 


THE NATIONAL BANK. -Net protit, half-vear ended December 31, 
1936, £111,439, compared with 4 110,555 for second halt of 1935 Th 
dividend is maintained at 6 per cent Po reserve, £10,000 as before, and 
410,000 against mi to bank premises account Carryv-forward increased 


trom £37,084 to £38,523 


THE NATIONAL BANK, LIMITED..— Accounts tor half-vear ended 
December 31, 1936, show net profit of £111,439, compared with £110,555 
for second half-year, 1935. Dividend, 12 per cent. per annum as betore. 
Po reserve fund, £10,000, To reduction of bank premises, £10,000, Carry- 
torward, £38,523 


THE NATIONAL CITY BANK OF 
December 31, 1936, $1,904,799,797, compar 
1935 Capital, surplus and = undivided 
$168,144,278. Deposits, $1,718,840,229 ag 


ULSTER BANK, LIMITED.- Net protit for 1936, £182,602 against 
(180,514 for 1935. Dividend, 14 per cent., tree of tax, for vear Lhe sum 
of £35,000 against nil is to be written off bank premises account. Carrv- 
torward increased from £76,869 to (84,470. Deposits, £21,769,446 against 
421,694,129 


NEW YORK. — Total asscts, 
d with $1,880,679,850 at end 
profits, $133,462,953 
inst $1.652.366.244. 


agaltist 


APPOINTMENTS AND PERSONAL 


Mr W. M. Codrington, Lieut.-Colonel Sir Francis Humphrys, and 
Mr Mark Patrick, M.P., have been elected directors of Carreras, Ltd. 
Mr H. W. Danbury retains his seat on the board, but has relinquished the 
chairmanship to Mr Edward Baron. 


Grace Brothers and Company, Ltd., have decided not to continue their 
banking business, and a return of capital to Grace Brothers and Company, 
l.td., shareholders, is contemplated The Right Hon. the Earl ot 
Donoughmore, K.P., P.C., the Hon. B. P. Bouverie, E. D. Spring-Rice, 
Viscount Suirdale and Sir Murrough John Wilson, K.B.E., have resigned 
from the board. 


Bengal Dooars Railway Company, Ltd 
Izat, D.S.O., R.E 
C.B.E. 

Seager, 


, have elected Lieut.-Colonel W. R. 


Evans and Company, Ltd 


, have appointed Mr R. H. Bvard 

and Mr A. H. Cheney, A.C.A., as joint m; aden. r 

Mr A. W. Pelling, chief of the Securities De ‘partment of the Bank of 
Adelaide, London, retired on January 16th, after 40 vears’ service. 


Mr J.E 
and Tr: ding. in 2 lane of Sir Henri W. 
_Dr E. F. Armstrong has been 
Company, in place of Mr Frederick Mcleod, 


Mr. B. E. Uffindell has been 
and Company, 


A. Deterding, resigned. 


deceased, 
appointed a director of F 
in place of Mr R. H. Parker, resigned. 

Mr Patrick Nicholson has been appointed managing director, 


with Mr Denys Lowson, of Fifteen Moorgate U t 
Headlam, Bart., D.S.O., <p nor pr 


ot Alderley has been appointed secretary. 





ECONOMIST 


, to the board, in pk ace of the late Sir H. P. Burt, K.C.LE., 


‘ Kok has been offered a seat on the board of Shell Transport 
appointed director of Commercial Gas 
. W. Woolworth 


jointly 
Sir Cuthbert 
has been appointed a director, and Lord Stanley 


January 


—_— 


23, 1937 


on 





A. Ward, M.I.Mech.E 


MrH 
Limited, 


Mr nry Willis has been clected vice-president of the | 
Association, Ltd., in succession to Mr Gerald Dudley si 
Se on December 29, 1936 


Mr H 
Insurance, 
Assurance, 
of the Fine Art 
appointed manager 


, has joined the board of Bennis ¢ 


and will act as general manager. 


i Ith, 


S. Milligan, general manager of North British 
has also been appointed general manager of Railway 
manager of the Ocean M rine Insurance, and ¢ 
and General Insurance: Mr R. G. Kno 
of Railway Passengers Assurance Compan 


BUILDING SOCIETY RESULTS 
BOROUGH BUILDING SOCIETY (BURNLEY). — Report for 1936 


shows assets £4,558,667, an increase of £411,387 over 1935, Sha 


increased by £249,139 to £3,726,472. Amount due to depositors is 4 394.269 
an increase of £124,319, The record sum of £34,479 has been added to 
reserve, Due from borrowers, £4,351,345. Net profit amounts to (152.506 
BRADFORD SECOND EQUITABLE BENEFIT BUILDING 
SOCIETY.— lotal assets, December 31, 1936, £7,279,708. Advances 


mortgage, 1,390,614 Averagt 
shareholders, 45,540,209, and 
sharcholders receive 43 10s. pet 
forward, £13,260 
BURNLEY BUILDING SOCIETY... Amount owing on morte 
id 1936, 413,184,603, average under 4391. Shares, 49,953,237; deposit 
13,283,497, together showing an increase of 41,113,014 over 1985, Bala 


liability. per 
to depositors 
cent, net, 


mortgage, £394. Du 
£1,402 ,060 Particiy 


To reserve, £35,000. Ca 


of income, 1936, £411,622. Tuterest new series shares, 3) per cent., fr 
of tax. Old serics, £3 13s. 6d, per cent., tax tre Po premus 13.46 
| ve. 250.000 Carry-torward, £26,546, 


E AST BOU RNE MUTUAL 
1436 =} mw t 
1935 Potal 
an inerease of 11 


BUILDING SOCIETY.—!’r:! 

tal receipts £825,029, an increase of £67,945 
assets at December 31, 1986, est ited t 
nt 


NnL2ures Veal 
compared with 


| S7O000, pt 


MISCELLANEOUS 
ANGLO-JAVA RUBBER COMPANY, LTD.— [hv 


purchased an estate in) Johore, comprising 2,239 acres, ot which 2.234 
acres are planted with rubber, for (28,612 Ss. Id 
of 1,862,778 Is. shares 

UNION CINEMA COMPANY. — [he auditors’ cstimate ot pr 
the past three vears is as follows : 1933-34, £223,686; 1934-35, £260,887 
1935-36, £329,286, 

STEAD AND SIMPSON, LTD.— Protit for 1986, 447,151, 
with 444,866 for 1935. Ordinary share dividend, 10 per cent 
Carry-forward increased from £85,151 to £96,611, 


LONDON NIGERIAN TIN MINES Jalance of prof 
June 39, 1936, £204,581, compared with £144,247. Ordinary d 
15 per cent., compared with 12 per cent. Carry-forward in 
£23,988 to £31,742. 

CHILEAN DEBT PAYMENT. 
is to be made this year on Chilean 
per cent. paid a year ago, 

PHILLIPS RU BBER SOLES, LTD. Net pront 
September 30, 1936, £70,526, comparcd with 473,922 tor pt ils i 
Ordinary dividend, 124 per cent for the vear as before Ineome tax 

i bs £16,912 against £15,855 lo be written off patents, etc., 49,00 
as betore Carry-torward increased from £16,137 to £16,714 


i cash and all 


A pavinent of 12s. 1 


bonds. This compares with Ys. 6 


posords 





TRINIDAD SUGAR ESTATES. -Protit tor year to Septomirr 
1936, {2 279 agaist 426,151. Ordinary dividend, 74 per nt. t th 
ear. Carry-forward in reased from £594 to £1,623 
Cc ABL E AND WIRELESS, LTD. (Index Numbers). — \! 
figures duced to working dav average Working day avera of 
parabl ‘receipts, vear 1929 LOU 
1931) 1931 1932 1933 1934 1935 193 
January 9-0 | 763 | 73 69-9 | 718 | 73 : 
February 95-7 81-2 82-9 71-7 74:7 7440) 7 
March 94-5 79-6 77-8 70-4 72-8 76 i 
April 94-9 | 74:5 | 71-4 | 71-8 | 76 | 746 | 7 
May 86-2 | 68-8 | 67-7 70-7 73:1 72:5 
June 86-0 66-6 64:7 WI Wl 70-2 7 
July 80-8 64:7 63-2 67:5 | 68-9 66°7 , 
August 82-1 61-8 69-6 65-9 70:7 | e7l | # 
september Si-4 73-0 71-4 G7-9 70-3 75°5 oe 
October...... 82-5 | 77-8 | 73-2 | 72-1 | 73-6 | WR | Oe 
November 80-4 79-0 73-0) 71-8 71:3 72-7 ¥ 
December 87-1 83-6 73:8 | 76-7 | 90:7 | sol | #4 
ennai 1 : ee? 
RHOKANA CORPORATION, LTD. For six months to De bers 


tons 


1936, 30,683 long tons of fine copper were produced (15,630 ] ng = 
blister copper and 15,053 long tons electrolytic copper). Estimated he 
profit for period, subject to tax, but after debenture interest and dep 
tion and development reserves, is £470,000, This figure compar - 
£250,000, estimated profit for the six months ended December 31, I 


WESTLAND-BRITISH MARINE AIRCRAFT ME RG ~ - 
Negotiations for a merger between Westland Aircraft and British ~ oe 
Aircraft are progressing, and a statement is due shortly, Negotiation’ 


the proposed merger of five aircraft companies have been b ae 

owing to failure to arrange terms suitable to all, The other thi ve 

were British Aircraft, Genera! Aircraft and Aero Engines 
METROPOLITAN TRUST COMPANY.—Net  reyvenu’ ae 


preterred dividend, was £66,405 for 1936, compared with 460, 774 onal 
ordinary dividend, 12 per cent., comp: sred with 11 per cent Invest 
appreciation now about £275,000 on book cost of £3,221, 840, age 
£100,000 a vear ago. 7 


LONDON STOCKHOLDERS INVESTMENT TRU ST.- 
revenue for 1936, £17,291, against £11,126, plus tax refund 41, 
1935. Carry-forward increased from f4, $32 to £10,057. 


TRACTION AND GENERAL INVESTMENT.—Net even!" 
1936, £65,958, an increase of £2,836. Ordinary dividend, 12 i. 
ag: 1inst 11 per cent. Carry-forward raised from £50,1 35 to £55, 


CORDOBA CENTRAL PURCHASE.—The Bill providins nent 
purchase of the Cordoba Central Railway by the Argentine Gov' ae 
will not be presented to the current extraordinary session of CPs 


250 ‘for 
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; Year 
Company Ending 
Banks 
Bank of Ireland ..........seee Dec. 31 
Belfast Banking ........eeeeeee Dec. 31 
British Mutual Banking Dec. 31 | 
Clydesdale Bank...........00+ Dec. 31 
District Bank .......cccccssoess Dec. 31 
| 
Isle of M NE cs accdive Dec. 31 
L) POR ccctnentaweeeaween Dec. 31 | 
Midland Bank ......... Dec. 31 
Munster and Leinster Bank | Dec. 31* 
National Discount Co. ...... Dec. 31 
National Provincial Bank... | Dec. 31 
Northern Batike...ccsccccccasres Dec. 31 
Provincial Bank of Ireland Dec. 31* 
The National Bank ......... Dec. 31* 
ge Dec. 31 
Union Discount Co. of Lond. | Dec. 31 
Westminster Bank ........... Dec. 31 
Wilhams Deacon’s Bank Dec. 31 
Breweries 
Davenport (John) and Sons | Oct. 31 
Canals and Docks 
Sie ge be 2: Sept. 30 
Financial, Land, etc. 
Cork Improved Dwellings .... | Dec. 31* 
Davenports, C. B., and 
Brewery Holdings ......... Oct. 31 | 
lransvaal & Delagoa Invt. | Aug. 31 
Iron, Coal and Steel | 
Steel Developments ......... Dec. 31 | 
Motor, Cycle and Aviation 
Ayland MOCO ...6.sccsccsees | Sept. 30 
Rubber 
Bila (Sumatra) .......<000ss6 Aug. 31 | 
PND tedriikhennicdtekinnaene Sept. 30 
Shops and Stores 
Stead and SUNDGON, 0000 cecee Dec. 31 | 
Textiles 
Crossley (John) and Sons ... | Dec. 5 | 
Tramways and Omnibuses 
National Omnibus, etc....... | Dec. 31 
Trusts 
General Consolidated Invest. Dec. 31 | 
Government Stock, etc., Inv. | Dec. 31 
London Stockholders Invest. | Dec. 31 | 
Metropolitan Trust ......... | Jan. 1] 
New York and General ...... Jan. 3 | 
“Omnium Investment......... | Dec. 31 
tuver Plate and General...... Dec. 31 
Waterworks 
Cleveland Water Co. ......... Dec. 31 
Other Com i | 
ke panies | 
Bell and NICOISON: viieccasccce Dec. 31 | 
British Cay ity Brick and Co. | Sept. 30 | 
SAMEONO, LAK, oo. cssassseccsenss | Sept. 30 
Hall (J. and FE.) voecceceeeeeess | Sept. 30 | 
Lockhart (Alfred) ............ Oct. 31 
Phill “ hard) and Company)| Dec. 31 
a lips tubber SOMOS ..554 Nov. 30 
ielisd Saget Gieae...”" |G 
wi eee ates...... Sept. 30 | 
per (L. & J.) and Phillips | Dec. 31 | 
* Free « lt income tax 


] 
cent 


nN) Paid « 


tT) a 
pala 


* For half-year. 


On a capital of 42,750,000. 
Na Capital of 41,250,000 absorbing £193,750. 


Balance 
from 
Last 

Account 


f 
86,775 
76,032 
10,743 

102,405; 


261,104 


10,102; 
515,635) 
467 447 

43,257 
209,390 
922,406 

64,352 

33,246 

37,084 

76,868 
399 687 
369,849 

72,785 

64,731 

20,899 

1,864 


12,470 
145,116 


4.843 
47,487 
13,477] 

8.690) 


85,151. 

3,389 
45,913, 
28,249) 


4,832) 
27,984, 
8,406 
3,515) 
47,260, 
9,779; 


22,317 
16,082) 
84,779 
9,378) 
1,223) 
19,775) 
16,138 
15,551) 
594| 
9,214, 


i. 
~! 


THE ECONOMIST 
Ee 


Net Profit 


After 


Payment 


of 


Deben- 


ture 


Interest 


4 | 
378,926) 
106,056! 

21,570 
315,518 


490.324) 


30,386 


743,955) 
467, 894 


68,727 
79,214 
0,173 

99.017 

36,592 
111,439 
182,602 
243,575 


— 


431,955 


293 636 


29 528 
79.648! 


1,327 


53,492 
119,041 


4498 


463.011 


38,254 
$5,351 
88,964 


39,254 
34,410 
17,291) 
94,531 

24,853 
37,450 
43,930 


4,169) 


| 
| 


40,175! 
8,714 
123,576) 
65,195) 
12,878) 
27,117] 
53,613) 
31,802! 
21,279) 
16,837 


SLUMP AHEAD IN BONDS 


. critical examination of the outlook for American bonds (and common 
Ocks) under managed money. 


Author of “ 


Somerset Publishing 
€ 


Amount 
Available} 


to 


) 


(Similar principles apply in England.) 
By L. L. B. ANGAS 
“The Coming American Boom" 1934 
Internationally known investment consultant 

Company, 461 Eighth Ave., New York City 
nd Cheque for Five Shillings 





for | 


Distri- | 
bution 


1] 


Prefce. 


| Amount 


4 
465,701 
182,089 

32,313 | 
417,923 


751,428 


40,488 


,259, 590 


935,341 


111,984 
388,604 


692,579 


163,369 


69,838 
148 523 
259,470 
643,262 


101,804 


366,421 
94,259 | 

100,547 

3,191 


65,962 
264,157 


9 341 
510,498 


20,902 | 
36,297 || 


123,405 | 
88,740 
134,877)| 


67,503 | 
34,410 

22,123 | 
122.515 | 
33,259 | 
40,965 

91,190 
| 
| 


13,948 


62,492 | 
24.796 | 
208.355 | 


69,751 | 
47,353 
21,873) 
26,051) | 


(ec) Includes Centenary bonus 2 per cent. 

terim dividend at 15 per cent. per annum paid on a capital of £1,250,000, Final divic 
(1) Included a profit upon sale of certain investments . 
(y) After providing for the centenary bonus to the staff, pensioners and widows. 





52.040 


9,794! 
29,699 


17,500 
12,203 
18,767 
9 900! 
28,125 
13,931 
24,301) 
12,375 


| 
| 


1,135 
3,017, 
24,784) 
7,200) 


Appropriation 


Dividend 
Ordinary 
Amount Rate 
{ | of 
289,730 134 
67,100 11 
17,500 10 
208,000 16 





Carried to 
Reserve, 


SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS 


' 
' 
| 


Balance 


Deprecia-| Forward 


| tion, etc. 


75,000 


5.100 
105,000 


fr 165) 


362,191 2 AC 


\ 120.000 


| BIO) 
18,000 12'— p.s 12.000 
f 1315125) 124A | as 
OOO 
54.797 5B | ¢ 390,00 
1,738,257 16 650.000 
45 O00 12+ 25.000 
f 32,279 1OA 
OOOO 
1114324 26B f | 
1,421,912 15 300.000 
C ” 
59,570 J 12sA 37.133 
\ 6EB: J 
25,734 123 10,000 
90 O00 12 20, 000 
140.000 14+ 35.000 
204,285 g 265. 000 
{ 970,493 Is ) 
| : 7 OO OOO 
| 214,374, 123 + ¢ 400,000 
234,375 124 80 000 
9881 174 
22 875 3 50,000 
1,125 74 19] 
38,125 10 5.700 
90,187; 324 15,000 
4 493 6 
137,250 20 269 677 
6,854 4 Lei 
24.410) 5-83 5 000 
14,000 10 3.000 
17,819 7} 30.000 
64,000 8 
18,300 6 er 
13,625 3 2 017 
wie ate 2,166 
57,825 12 
121512 a 
27,500 10 2 500 
| 
| ) i 
3,400 {198 
4 J| | 
33,000) 11t | 5,500 
ae ai 8 632 
74,862, 6 | 17,368) 
38,080) 84 ae 
8,000) 8 4,885) 
18,425, 13} 6,000) 
34,312; 123 | 5,000] 
10,200) 84 14,000) 


14,625, 7 
15,810) 8 


(f) Free of South Afmcan ordinary income tax 
lend of 74 per cent. per annum and bonus 24 per 


yp 4 






100,971 
114,989 

9,713 
104.923 


269 237 


10.488 
539.668 
547,084 

41,984, 
232 O01 
970.667 


34,104 
38, 523 
84,470 
173,976 
516,937 
102 046 
S1.503 
20 047 


1.875 


14,512 
158.970 


4848 
51,53] 


14.048 
6.887 


96.611 


11.2292 


53,377 
37,000 


10.057 
36,565 
19.328 
4,513 
48 815 


10,548 


22 857 | 
13.147 
91.341) 
29 293 | 
2 216) 
21,667)| 
16,714} 
15,653) | 

1,623 | 
10,241)] 


| 
| 





! 
} 


Corresponding 
Period Last 


Year 
Net Divi- 
Profit | dend 





386,594 134 
105,182) 11 
38 525k 12(2) 
312,472; 16 
( 16% A 
4195892 Cc 
| BLO 
28,751 11/-ps 
1,642,785| J 1A 
L 5B 
2 353,099. 18(e) 
69 236 12+ 
179.456, J OX 
L 26B 
1,665 437 15 
» 
98,601 \ sie 
4 
36,447 124 
110,555 12 
180,514) 14+ 
233 840 20(/) 


1402656 7 


f 20(e) 


123 
278,536 123 
27,538\ 17} 
58982 Nil 


47,603 
96 O90 


4,589 6 
364,887 


4655 2} 


17,892) 33 
33,054 10 
56,588 61 
70 244) 8 
31,891 5 
31,041 2 
11,926 Nil 
88.900, 11 
10,374, Nol 


35,699 2 


42.976 10 
i 1OA 
4,153) { 7B 
45,901) 11+ 
6,189 Nil 
89,355 4 
42,197 6 
11,223) 7 
24,158) 124 
58,068, 12} 
21. S22 6 
26,151} Nil 
14,633 7} 


(4) Absorbed £14,400. 


INDUSTRIAL PURPOSES 





REDUCE PRODUCTION COSTS 
—USE ELECTRICAL POWER FOR ALL 


NORTH-EASTERN ELECTRIC SUPPLY Co. 
Carliol! House, NEWCASTLE-UPON-TYNE 
Apply to above address for particulars of Sites for Works 
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COMMERCE 


SURVEY OF COMMODITY MARKETS 


Tur strong upward trend of the prices of primary products 
was interrupted this week by a sizeable and fairly general 
reaction, due partly to the labour difficulties in the United 
States’ automobile industry. As _ corrective movements 
usually take place after a sharp rise or fall in prices, this 
week’s decline in prices does not necessarily portend a change 
of trend, especially as there has been no alteration in the 
underlying factors governing demand and supply. 

Optimism, tempered by caution, was the keynote in the 
market for non-ferrous metals. Quotations for copper, lead, 
spelter and tin were marked down, but the decline did not 
vo very far. The market in rubber was less active and prices 
were slightly lower owing to the interruption of work in the 
United States automobile industry. Linseed and linseed oil 
declined on the attitude of reserve adopted by buyers. 
American raw cotton was marked down in view of the un- 
certainty concerning the effect of the forthcoming disposal, 
by the United States Government, of some of the stocks held 
by them. Similarly, opening quotations for merino wool 
at the sales in London were not fully maintained as the auctions 
proceeded. Quotations for raw sugar were maintained, but 
wheat prices declined under the pressure of increasing supplies 
from Argentina and Australia. Generally, any unfavourable 
news, even if of little consequence, was sufficient to bring 
about a decline in prices this week. 

A similar corrective movement took place in the United 
States. Thus, Moody’s index of the prices of primary products 
(December 31, 1931 = 100) fell to 207-9 on Wednesday, 


« 


against 209-6 a week earlier, 202-3 a month ago, and 168°8 
on the same day last year. 


COAL 


SHEFFIELD.—Home demand for all grades of industrial coal 1s 
active, and prices are firm. The continuance of the dispute at five collierics 
in the Doncaster area is hampering supplies. Household coal is firm, and 
moving fairly frecly. Small and graded coal is the most difficult to obtain, 
demand being exceptionally strong. Smalls are in heavy request by 
cleetricitv undertakings Furnace coke is strong, and gas coke is almost 
unobtainable outside contract, any quantity available being quoted at 
30s.-3ls, There is little or no change on the export market. Shippers 
are unable to get all the coal of the descriptions they need. The only 
alteration in export prices is in slacks, which are now quoted from 12s. 6d. 
to 15s. 6d per ton, 


NEWCASTLE-ON-TYNE.— The market continues firm for all 
classes, and there is good evidence that much more coal could be sold for 
prompt shipment if supplies were available. Collieries are now well booked 
over this vear and a number of Scandinavian consumers are turning their 
attention to next vear’s requirements. Sereened steam coals are fully 
sold, prices being nominal through lack of supplies. Durham coking coal is 
very scarce, prime brands having been sold at IS8s. per ton f.o.b, Coke of 
all descriptions is very firm, and with the gradual opening of additional 
furnaces in this area there is no likelihood of any ease. 


GLASGOW. Prices remain firm all round. Collieries are well booked 
for some time ahead, and with output sub-normal owing to influenza and 
labour troubles, very little fuel is available for new business. This applies 
specially to export, and complaints are heard that shippers are forced not 
only to refuse new orders, but also on occasion, to cancel loadings already 
arranged There is much interest in the question whether the existing 
organisation is sufficiently exible to meet the new conditions arising from 
the spread of trade recoverv. In the home market, which is absorbing the 
major portion of production, industrial, public utility and houschold 
requirements are brisk, and coastwisc business remains steady. 


SARDIFF.— The Carditf coal market continues moderately active; a 
welcome development has been the increased demand for large steam coals. 
Loreign and coastwise shipments last week totalled 425,200 tons, compared 
With 358,300 tons during the corresponding week last year. Total shipments 
during the three weeks ended January 17th were 1,164,600 tons, an increase 
ot 3 per cent. over the corresponding period last year. Prices remain firm, 
and in some cases the Control Board is now imposing a minimum of 2Is. 
per ton for best large steams, and 20s. tor second classes, prompt shipment, 
‘These prices represent advances of from 6d. to Is. 6d. per ton, while smaller 
increases have taken place in ordinary steams, dry large, and in both 
Western and Eastern Valley Monmouthshire coals. There has been no 
abatement of the scarcity of washed and sized grades, but quotations for 
these classes are unaltered. The market in coke is still very active, and 
patent fuel and pitwood are firm. There have been important inquiries in 
the market, but no new contracts have been concluded. The Great Western 
Railway Company are contemplating improvements in shipping facilities 
at Barry to provide against the contingency of a substantial expansion in 
trade. Meanwhile, however, existing facilities are more than adequate for 
current business, 


IRON AND STEEL 


LONDON.—The weekly report of the London Iron and Steel Exchange 
indicates that production of iron and steel is maintained at a record level. 
Markets are less active, however, owing to the comparatively small tonnage 
ot material available for near deliverv. The insatiable home demand 
leaves only a small proportion available for export. Production on the 
Continent is not sufficient to meet the requircments of overseas markets, 
and buyers abroad are becoming uneasy regarding their future supplies 
and are anxious to place orders. 

In the pig-iron department most consumers have bought well ahead, 
and producers have sold their output for some months to come, in one or 
two instances until the end of next September. A considerable amount of 
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AND TRADE 


business is offering, however, in the shape of supplementa 
meet urgent requirements, and this is not easily placed 

The situation in the semi-finished steel department js 
and, although works are operating at capacity, output fa 
consumers’ needs It is expected that additional plant w 
into production during this month; but this can scarcely b 
make up the deficiency between demand and supply 

Heavy quantities of finished steel are passing into ¢ 
there seems to be no slackening in requirements. Steelwor! 
trating more upon maintaining deliveries than upon secking fri 
nevertheless, a heavy tonnage of orders is circulating in th 

MIDDLESBROUGH. Fresh inquiries continue to be ; wed tre 
all classes of pig iron and steel. Makers are, however, so fully ¢ : 
for early delivery that they are not able to negotiate new 
prompt requirements. The scarcity of pig iron is not so acute a 
of last year, and, whilst home consumers are being kept fu 
further shipments are being made to foreign destinations, In addity. 
the cargo of about 1,500 tons which was shipped to Denmark | 





st y 
parcel of over 1,000 tons has just been forwarded to Sweden. Total 
ments of pig iron trom the Tees during the first nineteen days of Ja 
amounted to 6,286 tons, against 4,187 tons during the same | 


cember. East Coast hematite makers are also well sold and are un 
entertain all the inquiries received. Prices are maintained at th: 
figures of Sls. per ton for No, 3 Cleveland foundry pig iron, del 
locally. The official quotation for East Coast mixed numbers is 97s. 6d. | 
ton delivered locally, less 5s. rebate. 
Steel producers have substantial contracts to execute, and, in 

are oversold. Every effort is being made to keep home requiren 
fulfilled, whilst shipments abroad are being well maintained, chictly to t} 


Colonies. Foreign semi-manufactured material is less easily obtaina 
Sheet makers have advanced export prices, which are now Black s 
(No. 24 gauge), £12 per ton f.o.b.; galvanised corrugated sheets (No. 24 
gauge), £14 15s. per ton f.0.b. This increase will probably be tollowed by 


revision of prices to home consumers 

Steel scrap is scarce, but buvers are adhering to 62s. 6d. per to 
heavy steel melting material delivered at the works. Imports of 
continue to be well maintained, the total quantity imported into the J 
during the tirst 18 days of January being 77,700 tons, against 89,700 t 
during the same period in December. ‘“Cwo cargoes of ore have arr 
from Bilbao during the past week, but freights are well maintained, 
rate in operation for Bilbao-Middlesbrough being 9s. 6d. per ton. G 
Durham blast furnace coke is firmer at 25s. 6d. per ton, delivered furna 


SHEFFIELD.—the iron and steel market remains actis Prod 
of pig iron are in most cases well booked over the first half of th 
and are not anxious to add further to their commitments. The posit 


in foundry and basic pig iron shows no indication of easing, and consu 
are finding difficulty in placing new business even for odd pat 


Requirements of forge iron are more easily met, but thet ho 
surplus. Lincolnshire makers are still off the market here, and « 
are largely dependent upon Derbyshire producers. There is to sign 


expansion in hematite supplies, and there is now a marked 
Demand for iron and steel scrap is increasing, and prices show a ha 
tendency. In finished iron the improvement of the last few m 
maintained, especially in common and marked bars, which en 
demand. Crown bars are also in growing request, Prices in all s 
of the market remained unchanged. 

Despite the heavy output, it is impossible to overtake the demand tor 
basic steel billets, and acid qualities are now running them close. 
steel in its various forms, as well as wire rods, strip and bars 
increasing request. All the heavy forges, foundries and rolling 1 
this district are working to capacity, and will certainly remain busy cu! 
the next few months. 


GLASGOW. An enormous amount of work has been pla 
and the West of Scotland since the beginning of the year, 1n\ 
sands of tons of steel. Shipbuilders, locomotive builders, ¢arriay 
wagon -builders, makers of steel structures of all kinds, marine anc \ 
engineers and makers of machinery have a!l received much work 
intense activity, stecl plants find it impossible to meet the demands 
Materials are unobtainable at short notice, and at many of the | 
output has already been sold for several months ahead. Re-roliers < 
finding it impossible to get sufficient supplies either from hom 
or from the Continent to ensure continuous running of plants tor! 
a few weeks ahead. The uncertainty regarding supplies of raw tidtetids > 
causing anxicty in the re-rolling industrv. 


CARDIFF.—The tinplate works are maintaining output 
mately 70 per cent. of allotted capacity under the pooling s¢! 


t appro’ 


shipments last week totalled only 3,685 tons, against 8,887 tons the p ne 
week, and 3,710 tons in the corresponding week of 1936, The mlandd 


is normal, but because of the slump in exports, stocks have 1 
3,203 tons to 5,179 tons, It is now officially reported that p! 
tinplate, terneplate and blackplates last year totalled 824,795 
pared with 708,234 tons in 1935, and of this output 386,738 tons 8" 
exported as against 373,061 tons, and 438,057 tons retain 


consumption and stocks, compared with 335,173 tons. For t! hrst : ' 
in the historv of the industry the proportion retained for the home meas” 
was greater than that exported. Inland requirements of sheets have o" 
little more active, and blastfurnaces and steelworks are well ©] 
Prices of steel bars, tinplates and sheets are unaltered. 
OTHER METALS 

COPPER.—Prices turned easier, the official quotation 0° ! - 
being £50 6s. 3d. On Wednesday there was a rally to 49! % 
representing a decline of £2 16s. 3d. on the week. There has bec! 4™ 
wave of considerable magnitude this week and daily turn 
Metal Exchange were on a high level. The market was, howevel, 4™ 
absorb all offerings without undue difficultv—a fact which , 
fairly strong technical position. The weakening of prices, " 
the slump on Tuesday, was only partly due to the removal of bs" 
The American strike movement was an important factor :D a 


should, however, show a fairly strong position until the effects 
output are reflected in supphes. It is to be expected that e\ a ae 
small increases in production will have a marked influence on 

position; for production outside the United States is already 


. d 
deliveries. In December extra-United States copper sto ks 


Tnited State 


no less than 10,360 short tons to 192,100 short tons, while 
stocks declined by 10250 tons to 161,040 tows. 
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the London Metal Exchange : 5,750 tons on Monday, against 
=) tne last Week; 4,300 tons on Tuesday, against 9,000 tons last week ; 
on Wednesday, against 6,750 tons last week. Domestic spot 
| at 12-274 cents per Ib. in New York on Wednesday, against 
On rs a week ago and 11°50 cents a month ago, Wednesday's 
ng price for standard cash in London was £51 8s. 9d. to £51 10s., 
with £54 5s. to £54 6s. 3d. a week ago. Stocks of refined copper 
otticial warchouses at the end of last week, at 45,038 tons, 
“decrease of 178 tons, while stocks of rough copper, at 1,107 tons, 
iltered 
LEAD AND SPELTER.— After violent fluctuations both mi tals were 
‘nee slightly easier. In the case of lead Messrs Metal Traders, Ltd., 


din their last weekly report that as a result of the recent sharp rise 
oes verv large supplies of old lead have come on the British market. 
u, production of new lead is apparently on the up-grade, whil 
tion is at present adversely affected by seasonal influences 
Craplt in spite of the improving state ot consumption—still suffers from 
, current output. According to Metallgesellschaft extra-United 
Iter production during the first eleven months of 1936 aggregated 
4} [386 metric tons, an increase of 6-45 per cent. on the year. The daily 
output in November was the highest for a number of years. At 
beginning of the new vear several zinc refineries on the Continent, 
id been idle since 1932, resumed operations; hence there is littl 
to expect any fall in spelter production in the near future. 
< lead on the London Metal Exchange: 2,100 tons on Mondav, 
22950 tons last week; 2,050 tons on Tuesdav, against 3,750 tons 
We 2.700 tons on Wednesday, against 2,500 tons last week. Th: 
Ni York quotation on Wednesday was 6-00 cents per Ib.,, against 
Weoonts a week ago and 6-00 cents a month ago. The official closing 
tation in London tor soft foreign for shipment during the current month 
- (27 6s. 38d. per ton, compared with £28 Ils. 3d. a week ago. 
Sales of spelter on the London Metal Exchange : 5,000 tons on Mondav, 
t 4.000 tons last week; 4,050 tons on Tuesday, against 7,500 tons 
: 3,000 tons on Wednesday, against 4,250 tons last week 
\\ <dav’s quotation in East St. Louis was 6-00 cents per Ib., against 
8-00 cents the week before and 5-45 cents a month earlier. Wednesdav's 
sing quotation in London for ‘* good ordinary brands” for 
t during the current month was £21 5s. per ton, against £22 15s 


TIN.—Tin has again been neglected. Sales have been on a very small 

_ while supplics are showing signs of expansion. The chiet reasons 

iness of tin were on the one hand the fear that the new inter 

tin agreement might lead to the maintenance of high supplies ; and 

ther, the American strike movement. As tin is much more affected 

any other metal by the American strikes—the U.S. automobile and 

late industries are the largest tin consumers in the world—this market 

kely to remain verv sensitive and nervous until the position in the 
d States is clarified. 

Sales of tin on the London Metal Exchange : 

t 825 tons last week; 200 tons on Tuesday, against 225 tons last 

175 tons on Wednesday, against 275 tons last week. The New 

‘quotation on Wednesday was 51-10 cents per Ib., against 50-95 cents 


150 tons on Mondav, 


week ago and 51-904 cents a month ago. Wednesdav’s official closing 
sotation in London for standard cash was £229 10s, to £229 15s. per ton, 
mpared with £231 to £231 10s. a week ago. Stocks of tin in London 
1 Liverpool at the end of last week totalled 1,442 tons, an increase of 


t n the week 
OTHER NON-FERROUS METALS. 
wtals, aluminium ingots and bars for home delivery were again quoted 
i Wednesday at £100 per ton, and rolling billets at £102 per ton. Nickel, 
rl ind export, was maintained at {180 to £185 per ton, Quicksilver, 
pot, was quoted at £14 6s. per flask of 76 Ibs., against £14 5s 

Week ago, Chinese antimony was quoted at £64 to £65 per ton ex ware 

, a against £64 to £65 per ton last week. Chinese wolfram for 
January-February ” shipment was quoted at 33s. 6d. to 34s. 6d. per unit, 
mpared with 32s. 6d. to 33s. 6d. last week. Refined platinuin was 
t49 15s. per ounce. 


TEXTILES 


COTTON.—Manchester.— Throughout the past week inquiry has 

tinued active, and numerous spinners end manutacturers have booked 

ders on a tree scale. Many producers have strengthened their position 

i buvers have had to pay tull prices. Only minor fluctuations have 
ed in raw cotton rates. Dealings in futures in Liverpool have been 

icted owing to the uncertainty concerning the effect of the “ loan” 

n to be released by the American Government next month. Trade 

ind tor cotton has been healthy, especially for South American quali- 
Forwardings to spinners are of record dimensions, 

American varn quotations have again been raised. An encouraging 
iness has been done, especially in ring beams. Spinners have been 

Sle to improve their margins. There has been a little more activity in 
£yptian qualities, 

_ oe general inquiry in piece goods has been encouraging. From the point 
‘iow of buyers, the question of delivery has been more important than 
nd some customers have been surprised at the wav in which manu- 

‘Ts have recently extended their order lists, The revival of demand 

ia has been maintained, and an extensive business was done. Steady 

ik as again occurred for Java and Singapore, with a few more sales 

»fncies tor China, Shippers to Egypt have displayed more enterprise, 
‘an thy turnover has taken place tor West Africa and South America. 

t It is a long time 


Among other non-ferrous 


st 


buying has been reported in home trade fabrics. 
nutacturers were in such a strong position to dictate terms of fresh 


tracts to buyers, 
COTTON PRICES. 


‘“ Corresponding 
Dec. | Jan. | Jan. | Jan. 
‘_ 30 |°6 | 13 | 20 | 1935 | 1936 














ima ca a i a 
Raw Cotton- d d d d d. d 


t Mid. American ......... .| 7-0 9 2 1 -09 18 

» Sakellaridis Palle jigs Perld. | 7-04 | 6-99 | 7-21) 7-16 | 7-09 | 6-1 
Denese I svn cncicsesicicincs per Ib. /10-14 [10-06 [10-34 |10-29 | 9-01 |10-05 
_ on se 11g | ag] ig] 12 | 10g] 104 
OS ety passsseees 116] 11g | ate} 12 | 10h] 108 
* twist (Egyptian) 17 | 17 | 174] 17h] 16h] 164 





S2-ir r} > 
“30. Printers, 116 yds., 16 by 16, 32’s and |s. d.|s 
4 








. djs. dfs. d.js. djs. d. 
Shela, Gi ses''"" tase scsessonccessscsenenocesseonses 19 4/19 4 {19 6 |19 8 |18 3417 45 
y's USS) 75 yds., 19 by 19, 32’s and 
Min, dite an wa sia teeeeecaceeserseveenesoes 27 0 |27 © |27 3 |27 6 |24 3/24 44 
Win. dite gyre” 18 by 16, 10 Ib. ...... 10 7$)10 73/10 8$)10 10 110 8/10 1 
% 374 yds., 16 by 15, 8$ Ib. ...... 9 7$)9 73/9 8 910)9 7/9 1 


ibe ek ee 





——— 


| 











————_ 


LIMITED 


Chairman: 


MIDLAND BANK 


THE RIGHT HON. R. McKENNA 


Deputy Chairmen : 


W. G. BRADSHAW, C.B.E. 
S. CHRISTOPHERSON 


Managing Director: FREDERICK HYDE 


Statement of Accounts 
December 31st, 1936 


LIABILITIES 
Paid-up Capital — “a 


Reserve Fund oss ” 


Current, Deposit & other Accounts 
Acceptances & Confirmed Credits... 


Engagements ... we soe 


ASSETS 


Coin, Bank Notes & Balances with 
Bank of England... ee 


Balances with, & Cheques on other 
Banks - i a 


Money at Call & Short Notice’... 


Investments at or under Market 
Value sais _ ae 


Bills Discounted oe ie 
British Treasury Bills ... a 


Advances to Customers & other 
Accounts ... ae ae 


Liabilities of Customers for Accept- 


ances, Confirmed Credits & 
Engagements ie us 
Bank Premises at Head Office and 
Branches ... ai ont 


Other Properties & work in progress 
for extension of the business 


Shares in Yorkshire Penny Bank Ltd. 


Capital, Reserve & Undivided 
Profits of 


Belfast Banking Co. Ltd. ia 
The Clydesdale Bank Ltd. side 
North of Scotland Bank Ltd.... 


Midland Bank Executor and 
Trustee Co. Ltd. ... oh 


£ 
14,248,012 


11,500,000 
488,364,201 
11,054,418 
7,545,855 


92,941,374 


22,092,096 
28,687,886 


127,892,039 
21,791,113 
52,622,885 


189,516,488 


18,600,273 


8,891,253 


994,343 
937,500 


1,714,989 
3,104,923 
2,496,738 


428,586 


The Midland Bank and its Affiliated 
Banks operate nearly 2600 branches 


in Great Britain and 
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COMMERCE 


SURVEY OF COMMODITY MARKETS 


Tur strong upward trend of the prices of primary products 
was interrupted this week by a sizeable and fairly general 
reaction, due partly to the labour difficulties in the | nited 
States’ automobile industry. As corrective movements 
usually take place after a sharp rise or fall in prices, this 
week’s decline in prices does not necessarily portend a change 
of trend, especially as there has been no alteration in the 
underlying factors governing demand and supply. 

Optimism, tempered by caution, was the keynote in the 


market for non-ferrous metals. Quotations for copper, lead, 


spelter and tin were marked down, but the decline did not 
go very far. The market in rubber was less active and prices 
were slightly lower owing to the interruption of work in the 
United States automobile industry. Linseed and linseed oil 
declined on the attitude of reserve adopted by buyers. 
American raw cotton was marked down in view of the un- 
certainty concerning the effect of the forthcoming disposal, 
by the United States Government, of some of the stocks held 
by them. Similarly, opening quotations for merino wool 
at the sales in London were not fully maintained as the auctions 
proceeded. Quotations for raw sugar were maintained, but 
wheat prices declined under the pressure of increasing supplies 
from Argentina and Australia. Generally, any unfavourable 
news, even if of little consequence, was sufficient to bring 
about a decline in prices this week. 

A similar corrective movement took place in the United 
States. Thus, Moody’s index of the prices of primary products 
(December 31, 1931 = 100) fell to 207-9 on Wednesday, 
against 209-6 a week earlier, 202-3 a month ago, and 168-8 
on the same day last year. 


COAL 


SHEFFIELD.—-Home demand for all grades of industrial coal is 
ictive, and prices are firm. The continuance of the dispute at five collieries 
in the Doncaster area is hampering supplies. Household coal is firm, and 
moving fairly freely. Small and graded coal is the most difficult to obtain, 
demand being exceptionally strong. Smalls are in heavy request by 
clectricitvy undertakings. Furnace coke is strong, and gas coke is almost 
unobtainable outside contract, any quantity available being quoted at 
30s.-3ls. There is little or no change on the export market. Shippers 
are unable to get all the coal of the descriptions they need. The only 
alteration in export prices is in slacks, which are now quoted from 12s. 6d. 
to 15s. 6d. per ton. 


NEWCASTLE-ON-TYNE.— The market continues firm for all 
classes, and there is good evidence that much more coal could be sold for 
prompt shipment if supplies were available. Collieries are now well booked 
over this vear and a number of Scandinavian consumers are turning their 
attention to next vear’s requirements, Screened steam coals are fully 
sold, prices being nominal through lack of supplies. Durham coking coal is 
very scarce, prime brands having been sold at 18s. per ton f.o.b. Coke of 
all descriptions is very firm, and with the gradual opening of additional 
furnaces in this area there is no likelihood of any ease. 


GLASGOW.— Prices remain firm all round. Collieries are well booked 
for some time ahead, and with output sub-normal owing to influenza and 
labour troubles, very little fuel is available for new business. This applies 
specially to export, and complaints are heard that shippers are forced not 
only to refuse new orders, but also on occasion, to cancel loadings already 
arranged. There is much interest in the question whether the existing 
organisation is sufficiently Mexible to meet the new conditions arising from 
the spread of trade recovery. In the home market, which is absorbing the 
major portion of production, industrial, public utility and houschold 
requirements are brisk, and coastwise business remains steady. 


CARDIFF.— The Cardiff coal market continues moderately active; a 
welcome development has been the increased demand for large steam coals 
Foreign and coastwise shipments last week totalled 425,200 tons, compared 
with 358,300 tons during the corresponding week last year. Total shipments 
during the three weeks ended January 17th were 1,164,600 tons, an increase 
ot 3 per cent. over the corresponding period last year. Prices remain firm, 
and in some cases the Control Board is now imposing a minimum of 2Is. 
per ton for best large steams, and 20s. tor second classes, prompt shipment. 
[hese prices represent advances of from 6d. to Is. 6d. per ton, while smaller 
increases have taken place in ordinary steams, dry large, and in both 
Western and Eastern Valley Monmouthshire coals. There has been no 
abatement of the scarcity of washed and sized grades, but quotations for 
these classes are unaltered. The market in coke is still very active, and 
patent fuel and pitwood are firm. There have been important inquiries in 
the market, but no new contracts have been concluded. The Great Western 
Railway Company are contemplating improvements in shipping facilities 
at Barry to provide against the contingency of a substantial expansion in 
trade. Meanwhile, however, existing facilities are more than adequate for 


current business 


IRON AND STEEL 


_ LONDON.—The weekly report of the London Iron and Steel Exchange 
indicates that production of iron and steel is maintained at a record level. 
Markets are less active, however, owing to the comparatively small tonnage 
ot material available for near delivery. The insatiable home demand 
leaves only a small proportion available for export. Production on the 
Continent is not sufficient to meet the requirements of overseas markets, 
and buyers abroad are becoming uneasy regarding their future supplies 
and are anxious to place orders. 

lu the pig-iron department most consumers have bought well ahead, 
and producers have sold their output for some months to come, in one or 
two instances until the end of next September. A considerable amount of 
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AND TRADE e 


business is offering, however, in the shape of supplementa 
meet urgent requirements, and this is not easily placed 

The situation in the semi-finished steel department 
and, although works are operating at capacity, output fa 
consumers’ needs. It is expected that additional plant 
into production during this month; but this can scarcely 
make up the deficiency between demand and supply 

Heavy quantities of finished steel are passing into « 
there seems to be no slackening in requirements. Steelwor} 
trating more upon maintaining deliveries than upon secking fri 
nevertheless, a heavy tonnage of orders ts circulating in th 


MIDDLESBROUGH. 


Fresh inquiries continue to be 1 ved { 
all classes of pig iron and steel. Makers are, however, so fully contract stat 
for early delivery that they are not able to negotiate new business 4 NTs 
prompt requirements. The scarcity of pig iron is not so acute as att : 
of last vear, and, whilst home consumers are being kept full 
further shipments are being made to foreign destinations, In 
the cargo of about 1,500 tons which was shipped to Denmark v" 
parcel of over 1,000 tons has just been forwarded to Sweden. Total shy e 
ments Of pig iron trom the Tees during the first nineteen da { 
amounted to 6,286 tons, against 4,187 tons during the same 1 lin] : 
cember. East Coast hematite makers are also well sold and are unable t % 
entertain all the inquiries received. Prices are maintained at th: - 
figures of 8ls. per ton for No. 3 Cleveland foundry pig iron, del 
locally. The official quotation for East Coast mixed numbers is 97s. 6d. ; 
ton delivered locally, less 5s. rebate. a 

Steel producers have substantial contracts to execute, and, in s 
are oversold Every effort is being made to keep home requiren 
fulfilled, whilst shipments abroad are being well maintained, chictly to th 
Colonies. Foreign semi-manufactured material is less easily obtaina 
Sheet makers have advanced export prices, Which are now Black 
(No. 24 gauge), £12 per ton f.o.b.; galvanised corrugated sheets (N 
gauge), £14 15s. per ton f.o.b. This inerease will probably be followed bv a 
revision of prices to home consumers. TIN 
Steel scrap is scarce, but buvers are adhering to 62s, 6d. per ton for 

heavy steel melting material delivered at the works. Imports of 
continue to be well maintained, the total quantity imported into the | 
during the first 18 days of January being 77,700 tons, against 89,700 t 
during the same period in December. Two cargoes of ore have arrived 
from Bilbao during the past week, but freights are well maintained, t! tinplat 
rate in operation for Bilbao-Middlesbrough being 9s. 6d. per ton. Good lik 
Durham blast furnace coke is firmer at 25s. 6d. per ton, delivered furnaces ted 


SHEFFIELD.—tThe iron and steel market remains actis Prod 
of pig iron are in most cases well booked over the first half of t! 
and are not anxious to add further to their commitments, The posit 
in foundry and basic pig iron shows no indication of easing, and consul 
are finding difficulty in placing new business even for odd 
Requirements of forge iron are more easily met, but ther sno g a 
surplus. Lincolnshire makers are still off the market here, and consumes ‘| 
are largely dependent upon Derbyshire producers. There is to sign ot ae a 
expansion in hematite supplies, and there is now a marked shortaz aa rs 
Demand for iron and steel scrap is increasing, and prices show a hardewng oT! 
tendency. In finished iron the improvement of the last few months ts wu eta 
maintained, especially in common and marked bars, which enjoy 4 go iW 
demand. Crown bars are also in growing request. Prices in all sect I 
of the market remained unchanged. -_ 

Despite the heavy output, it is impossible to overtake the demand 1 Week 
basic stecl billets, and acid qualities are now running them close, Stallies “ 
steel in its various forms, as well as wire rods, strip and bars, 
increasing request. All the heavy forges, foundries and rolling ! 
this district are working to capacity, and will certainly remain busy cu 
the next few months. 


GLASGOW.— An enormous amount of work has been placed in G 
and the West of Scotland since the beginning of the vear, ins ; 
sands of tons of steel. Shipbuilders, locomotive builders, carria: 
wagon -builders, makers of steel structures of all kinds, marine and ‘ 
engineers and makers of machinery have a'l received much work. Des} 
intense activity, steel plants find it impossible to meet the demands of ts 
Materials are unobtainable at short notice, and at many of the pits 
output has already been sold for several months ahead. Re-ro! 
finding it impossible to get sufficient supplies either from home pre 
or trom the Continent to ensure continuous running of plants tor! 

a few weeks ahead. The uncertainty regarding supplies of raw miatenas > 
causing anxicty in the re-rolling industry. 
t YT \- 


CARDIFF.—The tinplate works are maintaining output at appr” eypt 
mately 70 per cent. of allotted capacity under the pooling see! 
shipments last week totalled only 3,685 tons, against 8,887 tons 1 or 
week, and 3,710 tons in the corresponding week of 1936, The inland acme” 
is normal, but because of the slump in exports, stocks have 1 
3,203 tons to 5,179 tons, It is now officially reported that p! 
tinplate, terneplate and blackplates last year totalled 824,795 ' | 
pared with 708,234 tons in 1935, and of this output 386,738 | age . tal 
exported as against 373,061 tons, and 438,057 tons retain if = lal 
consumption and stocks, compared with 335,173 tons. For tl ; ' 
in the history of the industry the proportion retained for the he ee 
was greater than that exported. Inland requirements of sheets Daye * 
little more active, and blastfurnaces and steelworks are W em} 
Prices of steel bars, tinplates and sheets are unaltered. ee 


OTHER METALS 


COPPER.— Prices turned easier, the official quotation | 
being £50 6s. 3d. On Wednesday there was a rally to £5! 5 
representing a decline of £2 16s, 3d. on the week. There has beet 40” 
wave of considerable magnitude this week and daily turno\ 
Metal Exchange were on a high level. The market was, howeve', 4" 
absorb all offerings without undue difficultv—a fact which 
fairly strong technical position. The weakening of prices, [''' " 
the slump on Tuesday, was only partly due to the removal ot ! 
The American strike movement was an important factor. rh 
should, however, show a fairly strong position until the effects 0! 
output are reflected in supphes. It is to be expected that even Tite 
small increases in production will have a marked influence on th eas Of 40's 


position; for production outside the United States is already in a “ty : 
deliveries. In December extra-United States copper stocks 1 Ist ts om. 
no less than 10,360 short tons to 192,100 short tons, while United »' hte 


stocks declined by 10250 tons to 161,040 toms. 
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the London Metal Exchange: 5,750 tons on Monday, against 

Me act week: 4,300 tons on Tuesday, against 9,000 tons last week ; 

Wednesday, against 6,750 tons last weck. Démestic spot 

i at 12-274 cents per Ib. in New York on Wednesday, against 

ro al rs 4 week ago and 11-50 cents a month ago, Wednesdav’s 

F ¢ price for sti indard cash in London was £51 8s. 9d. to £51 10s., 

with 154 5s. to £54 6s. 3d. a week ago. Stocks of re fined coppel 

official Warehouses at the end of last week, at 45,038 tons, 

ease of 178 tons, while stocks of rough copper, at 1,107 tons, 
tered 


LEAD AND SPELTER.— After violent fluctuations both metals wer 

e slightly easier. In the case of lead Messrs Metal Traders, Ltd., 
i their last weekly report that as a result of the recent sharp rise 
es verv large supplies of old lead have come on the British market 

production of new lead is apparently on the up-grade, whil 
: 1 n is at present adversely affected by seasonal influe ‘neces 
snelter-——in spite of the improving state of consumption 


still suffers from 
the high ¢ re nt output. According to Metallgesellschaft extra-United 
Stat ter production during the first eleven months of 1936 aggregated 
[1.386 metric tons, an increase otf 6-45 per cent. on the year. The daily 


itput in November was the highest for a number of years. At 
ing of the new vear several zinc refineries on the Continent, 
id been idle since 1932, resumed operations; hence there is littl 
to expect anv fall in spelter production in the near future 
ec t id on the London Metal Exchange: 2,100 tons on Monday, 
+ 3.250 tons last week; 2,050 tons on Tuesdav, against 3,750 tons 
a 2700 tons on Wednesday, against 2,500 tons last week. Th: 
New \ © quotation on Wednesday was 6-00 cents per Ib.," against 
M) ts a week ago and 6-00 cents a month ago. The official closing 
1 1 London for soft foreign for shipment during the current month 
2/27 6s, 3d. per ton, compared with £28 Ils. 3d. a week ago. 
Sales of spelter on the London Metal Exchange : 5,000 tons on Monday, 
nst 4.000 tons last week; 4,050 tons on Tuesday, against 7,500 tons 
3,000 tons on Wednesdav, against 4,250 tons last week 
‘s quotation in East St. Louis was 6-00 cents per Ib., against 
Oo cents the week before and 5-45 cents a month earlier. Wednesday's 
sing quotation in London for ‘* good ordinary brands ’”’ foi 
t during the current month was £21 5s. per ton, against £22 15s 


TIN.— Tin has again been neglected. Sales have been on a very small 
. While supplies are showing signs of expansion. The chief reasons 
iiness of tin were on the one hand the fear that the new inter 
tin agreement might lead to the maintenance of high supplies ; and 
ther, the American strike movement. 
i ther metal bv the American strikcs—the U.S. automobile and 
ite industries are the largest tin consumers in the world—this market 
‘to remain verv sensitive and nervous until the position in the 

{ States is clarified 
Sales of tin on the London Metal Exchange: 150 tons on Monday, 
25 tons last week; 200 tons on Tuesday, against 225 tons last 
175 tons on Wednesday, against 275 tons last week. The New 


As tin is much more affected 


325 


tation on Wednesday was 51-10 cents per Ib., against 50-95 cents 
week ago and 51-90} cents a month ago. Wednesdavy’s official closing 


tat in London for standard cash was £229 10s. to £229 15s. per ton, 

| with £231 to £231 10s. a week ago. Stocks of tin in London 

{ Liverpool at the end of last week totalled 1,442 tons, an increase of 
-47 tons on the week 


OTHER NON-FERROUS METALS. 
us, aluminium ingots and bars for home delivery were again quoted 

i Wednesday at £100 per ton, and rolling billets at £102 per ton. Nickel, 
ind export, was maintained at £180 to £185 per ton. Quicksilver, 

pot, was quoted at £14 6s. per flask of 76 Ibs., against £14 Ss. 
Chinese antimony was quoted at £64 to £65 per ton ex ware- 

as against £64 to £65 per ton last week. Chinese wolfram for 
iuary-February ” shipment was quoted at 33s. 6d. to 34s. 6d. per unit, 
iupared with 32s, 6d, to 33s, 6d. last week. Refined platinum was 


Among other non-ferrous 


lv at 49 15s, per ounce. 
COTTON. Manchester.—Throughout the past week inquiry has 
tinued active, and numerous spinners and manutacturers have booked 


tders on a free seale. Many producers have strengthened their position 
rs have had to pay full prices. Only minor fluctuations have 
tred in raw cotton rates. Dealings in futures in Liverpool have been 
tneted owing to the uncertainty concerning the effect of the “loan” 
ton to be released by the American Government next month. Trade 
‘Mand tor cotton has been healthy, especially for South American quali- 
. Porwardings to spinners are of record dimensions. 
\imerican yarn quotations have again been raised. 
less has been done, especially in ring beams. 
® to improve their margins. 
“\'ptlan qualities, 
tal inquiry in piece goods has been encouraging. From the point 
ot buyers, the question of delivery has been more important than 
ia some customers have been surprised at the wav in which manu- 
have recently extended their order lists. The revival of demand 
India has t Steady 


An encouraging 
Spinners have been 
There has been a little more activity in 


pecn maintained, and an extensive business was done. 
itis Nas again occurred for Java and Singapore, with a few more sales 
“ioies tor China, Shippers to Egypt have displayed more ente rprise, 
An hy turnover has taken place tor West Africa and South America. 
g has been reported in home trade fabrics. It is a long time 
ul if va turers were In such a strong position to dictate terms of fresh 
to buyers. 


COTTON PRICES. 























1936-37 wes my ng 
Dec. Jan. 
_ 30 6 13 29° | 1935 | 1936 
aii eal ind 
Raw Cotton—¥ d. d. d. d. d. d. 
~otton—Mid. American ......... per lb. | 7:04 | 6-99 | 7-21) 7-16 | 7:09 | 6-18 
— iridis Fully Good Fair 
Varns— 39 Pua vrssseeseseeseceseees per Ib. |10-14 [10-06 {10°34 |10-29 | 9-01 |10-05 
Sart CHEE svecccessssseneceeses perlb. | 11 wg] 11 12 103 | 10} 
bade incinerate per Ib. 11 11g 11 12 103 10% 
wist (Egyptian) ...... per lb. | 17 17 174 | 174] 16] 16 
32-in. Printe: 
sy, Printers, 116 yds., 16 by 16, 32's and |s. d.}s. d.|s. d.]s. d.]s. d.}s. d. 
Ne Shee asrcrnsensntrieunierssennenns 19 4/19 4/19 6]19 8]18 31417 44 
40's hirtings, 75 yds., 19 by 19, 32’s and " 
Bin. ditto, 8 Uda Te hone age 27 0 |27 O |27 3\27 6 |24 3\24 4 
Bin, ditto” = yds., 18 by 16, 10 Ib. ...... 10 7} ' 74/10 8$)10 10 |10 8 /|10 if 
; 74 yds., 16 by 15, 8 Ib. 9 73|9 74/9 8910/9 7/9 1 





nde ke 
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Statement of Accounts 
December 31st, 1936 
| 
| 


LIABILITIES £ 
Paid-up Capital ‘id --- 14,248,012 
11,500,000 
Current, Deposit & other Accounts 488,364,201 
11,054,418 


7,545,855 


Reserve Fund a ad 


Acceptances & Confirmed Credits... 


Engagements ... axe eee 


ASSETS 


Coin, Bank Notes & Balances with 
Bank of England... i 


Balances with, & Cheques on other 
Banks le ot ‘ 


Money at Call & Short Notice... 


Investments at or under Market 
Value aes a Se 





52,941,374 


22,092,096 
28,687,886 


127,892,039 
21,791,113 
92,622,885 


Bills Discounted ‘ion ‘sa 


British Treasury Bills ... al 


Advances to Customers & other 
Accounts ... a Pe 





189,516,488 


Liabilities of Customers for Accept- 


ances, Confirmed Credits & 

Engagements ons --- 18,600,273 
Bank Premises at Head Office and 

Branches ... one - 8,891,253 


Other Properties & work in progress 
for extension of the business 


Shares in Yorkshire Penny Bank Ltd. 


Reserve & Undivided 
Profits of 


Belfast Banking Co. Ltd. ie 
The Clydesdale Bank Ltd. sad 
North of Scotland Bank Ltd.... 


Midland Bank Executor and 
Trustee Co. Ltd. ... “a 


994,343 
937,500 


ee 
-— SS 
rr 
<a 


Capital, 


1,714,989 
3,104,923 
2,496,738 


428,586 





The Midland Bank and its Affiliated 
Banks operate nearly 2600 branches 
in Great Britain and Northern 
Ireland, and have agents and corre. 
spondents in all parts of the world. 


| 
Head Office: 
——§POULTRY, LONDON, E.C.2—— 


| 


THE 


OVERSEAS TRADE RETURNS 


Imports (Value C.I.F.) 





Month ended Twelve Months ended 











December 31 December 31 
1935 1936 19385 1936 
ne nee a ra 
1.—Food, Drink and Tobacoo— _—| £ é sia A : 
A. Grain and Flour ................. | §,663,293 | 7,804,431 | 56,731,969 | 69,979,006 
B. Feeding-stuffs for Animals .... 724,430 1,019,001 7,712,089 | 8,483,025 





C. Animals, Living, for Food ..... 565,310 594,612 5,569,506 7,241,407 
“eee 6,780,901 7,727,629 | 77,759,114 | 78,829,394 
E. Dairy Produce..............s.0000. 5,674,991 6,493,943 | 58,419,229 | 67,367,166 
F. Fresh Fruit and Vegetables ... 3,571,912 3,060,835 | 39,123,530 | 37,071,417 
o ) ° 
- ee 4,700,479 4,191,187 | 42,923,825 44,633,791 
H. Other Food 4,226,864 4,517,114 49,307,400 | 50,991,091 
I. Tobacco ..... 2,415,820 2.319,315 | 17,576,527 | 18,538,114 
Total, Chass | ......c0c0000- 34,324,100 37,728,067 355,123,189 | 382,730,461 
Il.—Raw Materials and Articles 
Mainly Unmanufactured— 
GREE onsancce Ack Gabpecaneennies 2.019 1,394 20,230 $2,119 
B. Other Non-Metalliferous Min- 
ing and Quarry Products 
OS ae 375,785 $000 B00 3,727,912 4,304,984 
C. Iron Ore and Scrap...........--++ 422,282 574,075 5,041,631 8,357,639 
D. Non-Ferrous Metalliferous 
a PO ee 1,237,060 1,339,410 11,648,688 | 12,321,952 
E. Wood and Timber Tae 739,768 $521,349 35,516,257 | 43,567,536 
F. Raw Cotton and Cotton Waste 6,290,832 5.344.713 | 37,330,857 | 45,782,005 
G. Wool, Raw and Waste, and 
Woollen Rags  .......-22-0000: 3,928,846 5.476.908 | 36,755,272 | 45,657,617 
H. Silk, Raw, Knubs and Noils . 227,323 27,918 1,509,741 1,825,651 
I. Other Textile Materials ......... 1,421,251 1,521,450 9 809,681 | 11,242,409 
J. Seeds and Nuts for Oil, Oils, 
Fats, Resins and Gums...... 2,481,420 2,603,088 | 25,771,771 | 28,728,661 
K. Hides and Skins, Undressed ... 2,0129,987 2,678,842 | 14,657,427 | 19,519,561 
L. Paper-making Materials 1,082,531 1,114,905 | 10,757,385 | 11,890,355 





SE WE ni cccentesideccngnnmencapnie 
N. Miscellaneous Raw Materials 
and Articles mainly Un- 


S60) 266 285,692 10,142,479 4,398, 186 





Ce eee 828,859 1,103,452 9,591,996 | 10,541,888 
oo > ere 23,628,229 | 26,093,796 (212,281,327 248,170,563 
Il].—Articles Wholly or Mainly 
Manufactured— 
A. Coke and Manufactured Fuel 5,026 26,006 45,323 130,593 
B. Pottery, Glass, Abrasives, etc. 685,253 690,188 7,356,877 7,489,050 
C. Lron and Steel and Manufac- 
EEE 882,755 901,694 8,714,845 | 11,743,409 
D. Non-Ferrous Metals and Manu- 
factures thereof ............... 2,599,946 3,441,348 | 28,000,118 | 33,143,160 
E. Cutlery, Hardware, Imple- 
ments and Instruments ..... §12,207 619,693 6,202,585 6,863,974 
F. Electrical Goods and Apparatus 268,437 333,210 3,089,485 3,676,915 
i ID ions os cee tsnnnsianen’ 1,095,310 1,625,753 13,225,144 17,973,212 
H. Manufactures of Wood and 
I siicebichk ie skiecs ontiieih , 593,888 638,745 6,172,894 7,462,690 
I. CottonYarns and Manufactures 201,175 251,442 2,382,163 2,833,719 
J. Woollen and Worsted Yarns 
and Manufactures ............ 174,693 308,927 2,474,462 3,139,079 
K. Silk Yarns and Manufactures.. 221,419 197,791 3,027,519 2,563,735 
L. Manufactures of other Textile 
Materials §31,242 584,185 6,773,230 7,451,069 
SR RINE de nntboibnccscnabesboubosen 528,305 672,653 8,493,852 9,558,528 
N. Chemicals, Drugs, Dyes and 
erate oe 1,025,862 1,166,984 11,601,484 12,584,235 
QO. Oils, Fats and Resins, Manu- 
aa cae 2,869,696 3,280,766 | 32,618,059 | 36,287,252 
P. Leatber and Manufactures 
ET enkb nck 0s as pee ceekeineioke 674,077 835,594 8,112,835 9,726,711 
Q. Paper, Cardboard, etc. ........ 1,242,088 1,276,186 | 13,447,301 | 14,492,062 
R. Vehicles (including Locomc- 
tives, Ships and Aircraft) ... 364,059 571,933 4,532,917 5,105,264 
S. Rubber Manufactures............ 37,078 46,086 564,008 574,346 
T. Miscellaneous Articles wholly 
or mainly Manufactured .... 1,411,480 1,694,004 | 17,683,391 | 20,078,430 
webel, Ghaes FEE o..2000005> 15,923,996 | 19,163,188 (184,518,492 212,877,433 
IV.—Animals, not for Food .......... 83,672 105,176 1,662,062 1,912,434 
IE IED scsccccadccapsssnacensecs 452,696 566,339 2,455,467 3,245,004 
SDI sntinbickuaedicdntansell 74,412,593 | 83,656,566 756,040,537 848,935,895 


_ WOOL.— Bradford.—tThe first series of Colonial sales in Coleman 
Strect have made very good progress, notwithstanding that the marked 
umprovement at the beginning has given way to slightly lower prices for 
medium and shabby merinos. Bradford topmakers went to Coleman Street 
determined, if possible, to obtain cheaper wool. It has been realised since 
the be ginning Of the year that quotations were at the peak, due largely to 
the unwillingness of the consumer to pay current prices for wool, tops 
yarns and piece goods. It is also well known that there is hardly as much 


ressure among ' K r 
I mong spinners and manutacturers as there was, and with the 


approach of the completion of spring orders, a good many machinerv owners 
looking to the near future : 


, are wondering if they can continue to run as 
they have done during the past three months. The result is that even good 
merinos cannot be called much more than 5 per cent. above last series while 
in medium and faulty mermos there is not a great deal of differen 2 ox 


col- 
pared with December prices 


_ Crossbreds, largely due to a short supply, are still in the clouds, and the 
New Zealand new chip wools are realising high prices. Many clips are 
realising 4d. to 6d. per Ib. more than at the corresponding series a year ago 
Good prices are also forthcoming for slipes; in tact, many quotations for 
descriptions of crossbreds are now 10 to 15 per cent. above the last series 
Both the home and Continental trades are anxious to acquire any and every 
quality of crossbred. ‘The result is that there are practically no withdrawals 
ot these, and owners of greasies, scoureds and slipes are meeting the snastet 


:: “pig 
freely. Punta crossbreds are also realising 5 to 74 per cent, above December 
prices. The auctions are due to close next Wednesday, and there does not 


seem to be much on the horizon to lead one to expect any change in prices 

Consuming centres, like Bradford, are quicter, with prices for merino 
tops slightly in buyers’ favour. It is possible to-day to buy average 64's 
tops at 38-38}d., and warp 64's at 39-39}d, : - 
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Exports of Propucs and MANUFACTURES of the Unitzy 


Kincpom (Value F.O.B.) 








ood, Drink and Tobacco— 
Grain and Flour sions 
Feeding-stuffs for Animals ... | 
Animais, Living, for Food...... | 


Dairy Produce.............0.008+ 

Fresh Fruit and Vegetables 

Beverages and Cocoa Prepara- 
tions 


Total, Class I.............. 


1]—Raw Materials and Articles | 


Mainly Unmanufactured— 





EE oo skeen penabeuneneheens 
B. Other Non-Metalliferous Min- | 
ing and Quarry Products 
ONG Che Ue........ccccorecsccees 
C. Iron Ore and Scrap.............+. 
D. Non - Ferrous Metalliferous | 
Ores and Scrap ........0-.+.+- 
E, Wood and Timber .... } 
F. Raw Cotton and Cotton Waste 
G. Wool, Raw and Waste, and 


em 


Zan 


Woollen Rags ............ i 


. Silk, Raw, Knubs and Noils... | 


Other Textile Materials...... - 
Seeds and Nuts for Oil, Oils, 
Fats, Resins and Gums 


. Hides and Skins, Undressed... 


Paper-making Materials 


IEE i co cccnsbbbeha Ds eahehinae 
. Miscellaneous Raw Materials 


and Articles mainly Un- 
manufactured 


Total, Class II 


Ill.—Articles Wholly or Mainly 


OD> 


Cm ee rom mo 


2% 


= 9 


yp mo 


8 


1V.—Animals, not for food 


Appare 
. Chemicals, Drugs, Dyes and 


Manufactured— 


. Coke and Manufactured Fuel 
. Pottery, Glass, Abrasives, etc. 


Iron and Steel and Manufac- 
tures thereof 


. Non-Ferrous Metals and Manu- 


factures thereof ................ 
Cutlery, Hardware, Imple- 
ments and Instruments...... | 


. Electrical Goods and Apparatus 
py ARIE oevccccsesscesncscsens +s | 
. Manufactures of Wood and | 


ON ae asa daaiinembieh 
Cotton Yarns and Manufactures 
Woollen and Worsted Yarns 

and Manufactures ............ 


. Silk Yarns and Manufactures 


Manufactures of other Textile 
eee 





EOS 
Oils, Fats and Resins, Manu- 
ie ued Cok sentcinics 
Leather and Manufactures 

thereof | 


. Paper, Cardboard, etc. ......... 


Vehicles (including Locomo- 
tives, Ships and Aircraft)... 

Rubber Manufactures ........... 

Miscellaneous Articles wholly | 
or mainly Manufactured ... 


Total, Class IIT............ 


NS ciacduiwnnsinachiensnns 


WHEAT. 





Month ended 
December 31 





Twelve VY nths « 


DD 


—————— -_ 
| 


1935 


1935 


é 
157,755 
40,306 
442 
83,808 
86,381 
56,925 
769,080 
1,165,340 
295,441 


2,655,478 


2,391,990 


147,720 
2,837 





1936 





75,283 | 


639,142 


673 
39,687 


229,516 
158,208 
87,430 
16,289 
264,504 


4,171,340 


230 903 


643,085 | 


2,959,168 
1,077,056 
671,156 
814,503 


3,318,965 


76,354 
4,793,465 


2,364,071 
95,912 


, 235,683 


772,026 
1,779,061 
412,641 


320,124 
545,617 


2 900,770 


107,961 


1,758,359 


26,176,180 | 


87,643 


1,826,427 


34,917,068 


/ 
156,652 
54,376 
3SY 
97.019 
103,803 
113,252 
1,413,078 
1,102,409 


362, 690 


3.403.668 


225, 
196,438 
27 OS 


24,335 


237,5 


4,939 


288,214 
720,883 


3,309, 929 
1,145,435 


715,244 
1,000,222 


3,635,637 


106,849 
5,459,813 


2,770,359 | 


113,410 


1,521,363 


872,846 


1,922,499 | 


344,735 


412,894 | 


614,839 


2,938,400 
135,513 


2,294,150 | 2 


30,323,234 
112,660 
1,736,538 


40,515,632 


/ 
1.834] 
573 


| 
| 


iy 
Qo 


31,558 


1,199.6 


3,019.1 
&,309,! 


35,958 


14,076 


755 


238 


235 
$4 
$465 


6H89 


QR 
SiS 


8,122,184 


9,541, 


39,352, 


1,082 


60,170, 75 


30, 366, 


1,142, 


15,732, 


11,065,7 


21,328, 
5,160 


3,791 


6,579, 


GRAIN MARKETS 


In common wi 


th other 


principal 


794 


$89 


2b 


sid 


743 


THe 


S04 


commodits 


wheat showed an easier tendency this week, and a sizeabl 


quotations took place. 


! 


) 


and Argentina, and by the absence of United Kingdom support 

On Wednesday last, ** May " futures were quoted in Chicag 
per bushel, against 135 cents the week before and 131} cents 4! 
Northern 


Azo. 


Quotations in 


London, Wednesday : 
ex ship, 50s. 9d. per 496 Ibs., against 53s. a week ago; 
Manitoba, ex ship, 49s. 9d., against 52s. a week ago. 


No. 1 


A 


No 
Acc 


Corn Trade News, total shipments of wheat and flour last 


1,535,000 quarters, against 1,421,000 quarters in the previous 


1,137,000 quarters in the corresponding week a year ago 


F 
Wee 


LOUR.— Demand 


ine sday’s Le mak m 


has b 
quotat 


ons 


quict 
(excluding 


and 


quota 


quotations 
pavime! { 


Straight run, delivered Hom Counties, 40s, per 280 lbs., 


Italian and German buying was again in evic 


but this influence was offset by increasing selling pressure from A 


et 


Mant 


oN 


a week ago; delivered inner London, 39s, 6d,, as compared \ t] = ‘ 
a week ago. Manitoba patents, ex store, 37s. 6d. to 39s., agains! on 
to 40s, 3d. a week ago, Australian, ex store, 33s. 9d., agall Po 
34s. 3d. a week ago. 

BARLEY.—Demand for imported feeding descriptions TT! 
and quotations show little change. English barley is spatll 
‘** May” futures were quoted at 80} cents per bushel in Wintipts 
Wednesday, against 88} cents a week ago, Quotations pc! 438 | 
London on Wednesday were: ‘ English feed,” at farm, 36s. ‘ ret 
against 34s, to 35s. a weck ago; “ English malting,” at farm, 38s. © 6 


against 36s. to 50s. last week. 


S]-< 


Californian (new), ex ship, * 





M 
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_ 


y Chilean, brewing 
i sa. against 44s. 9d. a week ago 


OATS. —On Wednesday, “ May” futures were quoted at 51} cents 
1 in Chicago, against 54) cents a week ago and 503% cents last 
Quotations in London, Wednesday: ‘ English Black,” at farm, 
5 1) 27s. per 336 Ibs., against 26s. to 27s. a week ago; ‘** English White,” 
%5< to 27s., against 26s. to 27s. a week earlier; mixed Canadian 
Von wer), landed, 23s. 9d. per 320 lbs., compared with 23s. 9d. 


last week; 


(new), ex ship, 44s. 9d. 
to 50s. 


SIs. to 60s, 


has been somewhat restricted, and the market 
‘May ” futures were quoted on Wednesday at 
Chicago, against 108}? cents a week ago and 

nts last month, Quotations in London, Wednesday: ‘Plate,’ 
255, 3d. per 480 Ibs., compared with 25s. 9d. a weck ago; ‘ Plate,” 
3d., aS against 24s. 9d. a week ago; ‘“ Plate,’ “ January,” 

1. 2 . eainst 25s. a week ago; vellow maize meal, ex wharf, was 
‘t 76 12s. 6d. to £6 17s. 6d. per ton, as against £6 15s. to 46 17s. 6d. 


MAIZE. Business 
i an easier tone, 
ts per bushel in 


lowing table shows wheat 


\ME RIC AN WHEAT MARKETS. | 1 he fo! 


selected weeks in 1935-37 : 








Jan. 2, | Dec. 31, | Jan. 22, 


. Ft ; Dec. 30,} Jan. 13, | Jan. 2 
NEAREST FUTURE 1935 a. 1935 1936 | 888” 8a” 1936 1937 a 
\ neg (No. 1, Manitoba) 
ents per 60 Ib ° ° 825 843 129 128} 122 
70 (No, 2, Winter)— ; 
s per 60 ID. ......0.seeee 98} 1014 10} 1354 135 130} 





ble supply of wheat in Canada 
60,728,000 bushels last week, and 13 
g week last vear 


SALES AND PRICES OF BRITISH CEREALS.—The following 
ives the estimated sale of home-grown wheat during the harvest 


amounts to 58,280 000 bushels, 
2,830,000 bushels in’ the 





vears 1933-34 to 1936-37 :— 
earn ReNTira acne NRNES oe 
1933-1934 | 1934-1935 | 1935-1936 1936 -1937 
| 
ne esaemiai _ natalie — 
ted sales of home-grown Cwts. Cwts. | Cwts. Cwts 
wheat | 
week to January 16......c0..000. 227,594 So 37,094 | 321,891 259,780 
seeks to January 16 6,233,752 | 7,770,011 ms 7,751, 323° | 5,892,039 
\ ge price of English wheat per s. d s. d 
‘ 4 9 11 
The following is a statement showing the quantities sold and the 


ge _ of British cereals in the past two weeks, and for the 
nding wecks in each of the years from 1933 to 1936 :— 





Quantities SOLD AVERAGE PRICE PER CWT. 


Week ended 


Wheat Barley | Oats Wheat worst | Bay Barley pues | Oats 
| Tce 

Cwts. Cwts. | aie 4 Cwts. s. d 4: 4. s. d. 
y 14, 1933 183,733 232,912 | 31,890 5 3 6 11 5 8 
iry 13, 1934 227,594 225,223 38,929 44 9 3 5 4 
ary 19, 1935...... 837,094 270,941 39,311 4 9 s 8 610 
anuary 18, 1936..... 321,891 288,125 §7,721 6 4 S 3 6 1 
—e 205,571 | 226,882 | 56,220 | 9 9 | 10 0 2/182 
lary 1641937 259,780 921,321 73,362 9 i 1 8 4 

| 





OTHER FOODS 


BACON.— The official quotations wi reduced last week-end, and the 
thas since been rather irregulat The official quotation (per ewt. 

No Ll Sizable) which formed the basis tor dealings on the London 
i Exchange this week were : English, 90s. to 94s.; Canadian, 80s. ; 


nN, 90S; as against 94s. to 98s., S4s. and 94s. last week. Arrivals in 
ist Week included Danish, 13,520 bales; Canadian, 7,387; Dutch, 
lanian, 1,105; and Polish, 2,592; as against 12,780, 8,193, 2,340, 


1 2,489 bales, respectively, in the previous week. 


Ssh. Taek 


x3 


. _ BUTTER.— Prices gave way under the influence of a quiet demand 
’ Provernent im business was, however, reported at the lower level 
uot th ns (per ewt.) on the London Provision Exchange on Wednesday 

. 


New Zealand, finest salted, 98s.; Australian, choicest salted, 93s 


Q, 112s.; compared with 96s, to 97s., 96s. to 97s., and 112s., respec- 

a week ago 
CHEESE.— English was in steady demand, but Colonial makes were a 
Ww market. Quotations (per ewt.) on the London Provision 


finest farmers, 84s. to 
New Zealand, finest 
and 56s. 6d. to 57s., 


as follows : English, 
coloured, 70s. to 72s.; and 
; against 84s. to S&8s., 70s. to 72s., 
eck ago, 


COCOA. —Thy 


Vednesdav were 
lah, finest 
2s 6d 


5 


’ 
+ 


VClVv, a W 


Spot quotation in New York on Wednesday was 12: 


‘ per ib, as against 13) cents per Jb. last week. In London, on 
‘dav last, good fermented new crop, Acera, January-March, 
; j 


quoted 36s. 6d. a weck 


Landed, 
182 


per 50 kilos., c.i.f. Continent, against 35s. 9d 
= 1e0 y a 's movements of cocoa in London were as follows : 

Pass; delivered, for home consumption, 4,772 bags; exported, 
>, 119,923 bags, against 117,805 bags a vear ago. 


_ COFFEE. 1 hy 


I markets have been steady to firm. On Wednesday, 
ast ish Ih is quoted at 9 cents per Ib. in New York, as compared 
— oe fats per Tb. last week and 8] cents per lb. amonth ago. Movements 
n Lor a last week were as follows : Brazilian, landed, 10 cwt.; 
R118 cos for home consumption, 11 cwt.; exports, 29 cwt.; stocks, 
Vac} 5. fag en ist 12,193 a year ago. Central and other South American, 
(aan 2 cwt. 5 de livered, for home consumption, 2,534 ewt.; exported, 
; » Stocks, 56,632 ewt., against 60,163 last vear. Other kinds : 
a 15 164 ws. delivered, for home consuimnption, 4,294 cwt.; 

“, 1,727 ewt.; stocks, 103,555 ewt., against 127,934 last year. 





‘on —Active ] 


Continent } wuying abroad and the occurrence of cold weather on 
; ne nt lave 
\ 


{ Smithfield, checked the seasonal decline on the London market. 
15 1st “ap pr Wedne sday, English (ordinary pac ro, * Grade I, about 
ist a ) Tealised 12s, to 125. 3d. per I! - as against 12s. 3d. to 12s, 6d. 
ty o ‘» While Danish (154 Ib.) made Ss, 9d. to 9s., as against 8s. 9d. 


‘a5st Wee} 
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_FRUIT.— Business at Covent Garden continues steady, savs The 
Fruttgrower, but is rather quict for mid-January. The mild wet weathe 
has been bad tor trade, and prices are sometimes easier. Apples ar 
a fairly active item, stocks moving steadily at rather lower rates. Pears 
are enquired for and, since stocks are short, prices are steady to firm 
The first arrivals of pears from South Africa will meet a comparatively 
empty market. English hothouse grapes are in short supply South 
Atrican peaches are showing up rather better, and are realising from 4s 


to 7s. per tray. Plums are a little easier on larger arrivals, but enjor 


a steady sale. Oranges are not moving quite so well, and are all easier 
Lemons also are not so firm, and grape fruit are a slow trade 
MEAT.— Business at Smithfield Market has shown some improvement 


this week. On Wednesday last, 


Argentine chilled hindquarters were quoted 
at 4s. to 4s. 4d 


per 8 Ibs., as compared with 3s. 8d. to 4s. a week ago 


New Zealand frozen mutton was 3s. 4d. to 4s. per 8 Ibs., against 3s. 4d. to 
4s. a week ago. According to the Smithfield Market official report, supplies 
during last week amounted to 9,809 tons, a decrease of 124 tons on the 


mding week last vear Beef and veal accounted for 5,165 tons, 


mutton and lamb 2,792 tons, and pork and bacon 1,072 tons, as compared 
with 5,351, 2,708 and 1,152 tons, respectively, in the week of 1935 


MILK. — Inf Milk Marketing 


correspy 


same 


rmation relative to the operation of the 








Scheme during December, as issued by the Milk Marketing Board, is given 
In the tollowing table, together with comparable statistics for earlie: 
months : 
De | Sept, | Oct. Nov., Ds 
| 1935 1936 1936 1946 193 
| 
| | 

Regional pool prices® (per gallon d d | d d | d 

Northern 13} lis | 13 134 | 14 

North-Western 134 Mm 6f 6K 134 14 

Eastern 14 | a2 | 13 3y | 14! 

East Midland } 132 | 11 13 134 14! 

West Midland is. fll 123 13} 14 

North Wales . 13} 1th | 12} | 13} | 14 

South Wales . | 134 Wg | 12g 13h | 14 

Southern 14 | 12 | 134 ; 14 } 44 

Mid-Western spoof oat | Wh] sp | 

Far Western 13 } at} | 12) 13} 13} 

South-Eastern eS 14} 
Liquid milk price (per gallon, all | | } 

regions 17 ; 4 17 17 } 17 
Manutacturing price (per gallon, 

wverage) .. 6-022 5-656 5-706 5-778 G: 254 

| Millior illons 
Potal sales under contract | 65-76 | 73-65 4) 72-98 G4-64 63-61 
For liquid consumption | 45-70 46-80 47-65 46°51 | 47°30 
For manufacturing . 20-06 | 26-85 25°33 | 18-13 16°31 
* On account to the nearest farthing. 

Accredited producers receive Id. per gallon in addition to the above 
prices Premiums for Jevel deliveries and tor Grade ‘A or special 
services are paid to the producers concerned in addition to the pool pric 
Fransport charges are pavable by individual producers and arc deducted 


from accounts 

PEPPER. On Wednesday Sin ! white Muntok, spot, was quoted 
at 6d. per Ib. in bond, against 6d net Mb raweek earher Black Lampong, 
spot, in bond, was quoted at 3gd. per Ib., sellers, compared with 3d. 
per Ib. last week. Movements of pe PP rin London last week were as 
follows : Black, landed, nil; é ivered, 9 tons; stoeks, I,819, agaist 
1,520 last year,” White, landed, 33 tons; del 19; st 11,661 
compared with 13,461 a year ag 

RICE..-The spot price of Burma No. 2, cleaned, was 10s. per ewt., 
ex warchouse, on Wednesday, as compat with 9s. 9d. ner ewt. a week 
ago, New crop, “ January—bebruary ” in singles to Continent and ULK., 
was quoted at Ys. 74d. per ewt., against Ys. Gd. last week. Movements in 
London Jast week were as follows: Landed, 20 tons; delivercd, 69; 
stocks, 1,160 tons, against 4,556 a vear ag 

SUGAR. -Demand has been on a quiet scale this week, and, both in 
London and New York, the market has had an casier ton The spot 
price in New York on Wednesday was 3:75 cents per Ib., as compared 
with 3-95 cents per Ib. last week and 3-77 cents per Ib. a month ago. 


Wednesdav’s sales of raw sugar in London uded ** March " delivery at 
5s. 10d. to 6s., agains Odd. to 6s. 8d. a week ago. Movements of raw 
sugar at public warehouses in London and Liverpool last week were as 
follows Imports, 44,171 tons, against 26,669 tons last week and 43,160 
tons in the same week of last vear; deliveries, 15,574, against 15,120 last 
week and 16,610 in the same week of 1936; stocks, 269,344 tons, against 
240,747 last week and 269,167 in th week of 1936 


TEA. The following table 


t 6s 


salllt 


shows the average prices (compiled by the 


lea Brokers’ Association) of tea sold in Minecing Lane on Garden Account 
in recent weeks: 
Northern'Soutt 
Northern Southern ¢ c | ‘ai 
ef rhe a F < > at ¢ f tr l« c 
Week ended Sadia indie Ceylon Java umatra! Africa Total 
d d d d d d d y 
Jan. 16, 1986 13°11 12:97 14°03 11-18 10°63 12-15 13-14 
Nov. 26, 12-67 12:44 14°70 11-85 1-13 11-77 13-09 
Dex 4, 12-67 12-44 14°50 ll-61 | 10°24 il-61 13-03 
Dec. 10, 12-55 12-42 14-51 11-47 10-30 11-58 12-92 
Bec. 17, « 12°54 12-58 14°67 11-21 10-35 12-14 12-97 
Jan. 7, 1987 12-82 12:66 15-14 11-87 10-64 12-12 13°31 
Jan. 14, 13°12 12°95 15°42 11-75 l- 7h 12-21 13°53 


The quantities catalogued for this weck’s public auctions in Mincing 
Lane comprised 52,388 packages of Indian and 19,305 packages of Ceylon 
tea. The market has been strong and active generally, with prices showing 
a rising tendency. 
VEGETABLES.— At Covent Garden, according to The Fruttgrower 
a good showing of home grown and imported asparagus is mecting a fair 
inquiry at slightly easier rates. Canary Island tomatoes are not so plentiful 
and are firmer in price. Cucumbers are in rather larger supply. Mushrooms 
remain at a moderate price, but house-grown beans are easier, Cold 
weather is necessary to give a fillip to demand for all kitchen vegetables. 
Meanwhile, cabbages and savoys, in abundant supply, remain cheap, but 
sprouts are a shade firmer. Parsnips, carrots and turnips are moderate in 
price, Forced rhubarb is steady, The potato trade at London mé irkets 
shows few new features. Supplies are ample and, although best samples 
are in request, inferior qualities are difficult to clear. At the Borough 
on Tuesday, best siltland King Edward again made 9s. to 9s. 6d. a cwt. 
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7 is quieter; in the absence of ne. 
MISCELLANEOUS COMMODITIES i guleter: tn tes aharnce ot eanteal Ncslnees te sestzicted. | 
: p ; ; «Al Ii « « oO er Commodities : . ‘ 
RUBBER. After again touching 11d. per Ib. on Friday of last week, here and on the Continent, having earlier Be por er ' i 
the spot quotation declined in sympathy with the eral tendency of Plate for shipment, are not increasing their conn ee er : 
commodity prices this week. An important factor has been the continuance tase Phe harvest in Argentina appears to br progr a 
of the strike troubles in the United States motor industry. A further and heavy shipments of new seed are now being made. ‘1 j 
bearish influence is the expectation that the International Committee may tor Europe has thus increased to 177,500 tons | nelue . 29 i 
take activ steps, att it weeting next wesdayv, t reast e si Ih India), an advance rp mr ms ont } a ‘,* t 
| xt Tu iv, ' ise the suppls ( tons on the weck The} 
ins rubber = ‘pot price in New York on Wednesday w as 21 4, cents ae aes off slowly, but not much remains for 
pr I } com] al : with 212 cents pel Ib 1 Ww ek ago ind 2043 cents | ts are to rand ot a progress cine new « \ ; : 
a month ag ednesdav’s official buvers’ price for standard ribbed Cannot commence until the end of \pril at the earliest 
wert heet on the spot in London was 10 3d. per Ib., as against 103d declined by fully 20s, per ton and consun till ] 
on the corresponding dav ast week In f rward _ positions, business has interested 7 
been done at 10}d. to 10k for * alioeniett ” shipment, as against Cottonseed has taken a decidedly easier turn and dey . ; 
10 itd a week ago Stocks in London and Liverpool at the end otf last Cotton oil remains steady, but on a lower level. Re ; ' 
week totalled 74,659 tons, against 76,501 tons a week eal A vear ago America is in the market for furthet supplies ot i i 
stocks amounted to 161,447 tons extent is not known. A feature has been the stret oth 
and n ke nel o } ( re 3 ‘ + 7 : rol 
VEGETABLE OILS AND OILSEEDS. The market. in oe 7 ae = — " i — oe t : ~ dearer than 
——— — . MANES TS Seah hs Tad \ rie la mri 
y 
UNITED KINGDOM: LONDON, January 20th 
The prices in the following are revised with the assistance of a i 
lowing < s ssis nh eminent firm in each department 
canrre AND MEAT POTATOES— oa 2 WOOoL— : " 
aiN2 a, tC nolis "ing \ c } 28 e . < 
w beat " cl al Engl ish King ee at eel English ee greasy, per lb. 18 ad - e 
io. 2, N 96 19 « “pDICRS Ja. . ” Ancoln hog, washed ......... 5 , Nae a ee 
] a ¢ n Man. 496 Ib. 49 9 SPICES Queensland, sed. super “aie ase _ a Drysalted Cape 0 
. ing. Gaz. av., per cwt. 9 11 Pepper, per Ib.— N.S.W. greasy, super cmt eee 4 Market Hides, Manch’tr 
arley, Eng. Gaz. av 10 1 Black Lampong ......... 0 3} N.Z., grsy., half ~ od — oy Best heavy ox and heifer 0 5} 
Oats, = dl White Muntok a N.é., Ersy., hall-brec S0-56B ....c0006 i8 Cn, 0 5 
a we. a Plata, landed . Cinnamon—Ist sort, per Ib. 0 8} Tops— Crossbred 40-46 .......0. 144 BPO cscsesscsccrsecnse 0 64 
Saeet, kan. chan. on ”* Cloves—Zanzibar, per lb. 0 8} Metin FOS .ncercseseseeseee INDIGO— 
ur, Lon. stan. ex mill, Ginger—per cwt.— Re . 
ae ak 38 3 ol 62 6 a ob - enumpsubenanengs 39 Bengal, gd. red.-vio. to 
“page . -. é BD  cccvccccccccsesece > 6 ‘ros 8’ or er | 5 
Rice,No.2 Burma,percwt. 9 7} lala anh tn aeed 57 Son Crossbred = insahiiaiT 22 BE chcatehivens perlb. 5 6 6 
MEAT— * Oggi eglasain gill per Ib 028 ” BD acvecescacecseccensccessose 22 LEATHER— 
Beef, per 8 lbs.— Nutmegs, 65’s.........+0. ; ° ; ‘ Sole Bends 8/14 Ib 
English long sides...... 31) 4 8 SUGAR rs — MINERALS Per ID. ...00..0-eseeseree 13 2 6 
Argentine chilled hinds 4 0 4 4 (Duty, 11/8 per cwt.) COAL— s. d. s. d. Bark Tanned S« le » £6 3 
Mutton, per 8 Ibs.— Centrifugals, 96°, prpt. Welsh, best Ad’ty...ton 19 6 Shoulders fm DS Hides ) 9 
English wethers ......... 5 0 6 4 shipm.,c.i.f. U.K./Cont. 6 1} Durham, best gas, f.o.b. Do. Eng.orWS do. 010 1 % 
Zi. ........ 3 4 . B.W.1., crystallised .. 17 3.18 9 CEE scheint 176 Bellies from DS do. 0 5 0 6 
Lamb, per 8 lbs.— Java, white, c. & f. India Sheffield, best house, at Do. Eng. or WS do. 0 ¢ ) 
Be IR cocensncsticons 46 54 EE IING. a csesiseesese> Nominal. Oana ene 23 0 25 0 Dressing Hides ......... 41% 
Pork, English, per 8 lbs. 5 8 6 4 ReFinep—London— IRON AND STEEL— Ro. Eng. Calf, 20/301b. 3 6 4 
Yellow Crystals ......... 19 4} Pig, Cleveland No. 3, d/d. Aust. Bends ..........++ 12 16 
OTHER FOODS ERMINID ccs oushinaeisketaantn 23 74 24 1h ton 81 0 VEGETABLE OILS— fs. 4d 
BACON— GERI ..nc0ssccenrseeees 21 103 Bars, M'brough ......... 210 0 Linseed, naked, p. to t 2 150 
English ......... percwt. 9) 0 94 0 Granulated ..............- 19 9 20 7 — — heavy ...... 170 0 Rape, —........ see 
acai cxanceatiD a6 0 95 0 ‘ ee Oe eae 19 6 19 10} METAY — steeee per box £ 19 Py . Cotton-seed, crude......... 3 
—— nevescscccscccccscses a Indian —per Ib.— € opps Electrolytic, ton 56/00 C016 a CEUGS ....00c00eee as 
CD ceeeeeeeeeeeeesereees : ee 1 0} 2 Sheets (strong) ......... 87/0/0 [0 PAM seeeeeeeeeeeeeeees ‘ 
a Broken Pekoe ......... 1 01 6 Standard.............+.... S1/8/9 §1/10/0 - pertont.nnc ae 9/26 
ern S6 0 9 0 Orange Pekoe............ 1 Of 1 104 Lead, Eng. pig... per ton 29/10/0 Oil Seeds—Linseed— " 
United States ............ 9 0 92 0 Broken Orange Pekoe 1 0} 2 5} Soft foreign............... 27/6'3 La Plata. | 5 
BUTTER— Ceylon—per ye Spelter G.O.B. °1/5/0 “a lata, p. ton, Jan. 11/150 
RI ci cccscneasiin 93 ; Tin—English ingots ...... Calcutta—per ton ...... 14/59 
Ses» Sestend  . oe 1 03 2 2 Tin—English ingots ...... 2310/0/0 me 
i a. oh oe _— a : 04 a 6 Standard cash ....,.....229/10/0 229 150 Turpentine, per cwt. ...... 43 3 
ee ) vies ce meen so 
: : Broken Orange ......... MISCE > PETROLEUM PRODUCTS— 
Smog oe halla 70 0 72 0 TOBACCO, ‘ts. CHEMICALS— aoe Motor Spirit, No. 1, 
English Chedd: games sz 6 (Duty, 9/6-10/63 per Ib. Acid, citric per Ib less 5° “ + _. RAED esoerncsrnecnes :s 
* eee 84 88 0 Empire growth, 7/5}- ooo rless5% O 118 1 O Petroleum, Amer. rfd. 
cscnn eovcsscscosesoscosces 458 53. 0 8/3 per Ib.) ; Oxalie nak are : 24 : 34 E bri. London..per gall. 0 9} 
og Virginia leaf— 4 puNee messosoaseee ves s » 6 ‘uel oil, in bulk, for 
(Duty, British grown, eae a aon English, less5% Olle 10 contracts, ex instal. 
11/8; foreign, 14/- cwt.) Rhodesian leaf 0 8 1 10 REIS cones 3 8 Thames— 
wy hey poneeuh percwt. 58 0 Nyasaland leaf meaneneeane . > = as c 2 .-: Furnace...per gall 0 3} 
a psuebheonesesbas eben 75 0 84 0 strips ......... Sak oe ae d SNP caoere perton 810 815 Diesel...... pergall. 0 4 
eget rao 70 0 76 eee ‘ Ammonia, carb. ......ton 27 0 28 0 
COFFEE 6 0 East’ Indian -~ chbapbneeein o5 1 4 Sulphate ..............006+ 7 2 ROSIN— 
(Duty, British grown, ” StIIPS .......+. 0 6 1 6 Arsenic, lump ... perton 35 0 American ...... per ton 24/150 29 
4/8; foreign, 14/- cwt.) Bleaching powder, perton 815 9 0 RUBBER— a 4 
Santos supr. c. & f. cwt. 50 0 TEXTILES s. d. s. d. St. ribbed smoked sheet _ 
en, EE scenes 54 0 64 0 COTTON— a mae gran. ... percwt. 13 0 per Ib. 0 10 
a ae Se. to good a : = . Mid-American...... per Ib. 7-16 sineekiotente ", per cwt 4 ° Fineherd pare. perlb. 1 © 
” ” ” ‘ > 4 ari i »c D = see > : 7 e 
Kenya, medium............ 62 0 75 0 — _ -—. sesceecce 10. ) Potash—Chlorate, net... 0 4 O 4% SHELLAC— ~~ ‘ 
EGGS— » 2S NIST w.eeeseee 12 Sulphate . per cwt 9 9 TN Orange percwt. 56 0 61 
English : y go SO SUMIRE....cccccccee 173 Soda Bicarb. ... eee -@ ey 
— soenenee per120 12 0 12 3 FLAX— rs £e a -.. percwt. 10 0 11 0 SHELLS— fe <4 
RR rca sence is eael ae > SEAUS «2.020000 5 : } ? 9 
FRUIT: Oconges nu &O 9 0 Livenion 2X nsw per ton 2 0 79 0 an 19 0 2 ° hip eigiaaalla — 
Valencia.........g.cases 7 0 12 0 eee eres 9 0 80 0 CEMENT, best Eng. Portland, d.d. si TALLOW— s. ¢ 
eesecees 2 z c ‘ , d.d. site, 
Jala... oe in £6 © eeeeetntian Istsort 90 0 93 0 London, area, jute sac ae te —_ London town...percwt. 29 6 
, Malaga ... cases a Italian P.C. ged and credited at 1/6d. each) or TIMBER— ‘ 
ll Sicilian... boxes 15 0 18 0 Manilla, len. Sar jo" 4 . paper bags 20 to ton (free, non-return- Swedish u/s3 x8 ... per std 21 0 
pples : Amer. (var.) bris. 22 0 26 6 Sisal, 2% 0 29 0 abie)— 2427 .. 20 10 
ope) ames 108 13 0 SORE _—s ton ads and wprars /-perton aA) 
or om Berens Native Ist mks ... per ton COPR a eae bonds 4 per ton Can’da Spruce, Dis.. 22 
. s. > re d 9 1 
anes — eee 11 0 12 0 cua 18/15/0 a c.i.f., per ton 23/15/0 Re oe ee on S 4 32 0 
ee ee mnenn-> i Daisee 2/3 cif. Dundee ricasei fie.. ii per load 26 0 
G fui meria, barrels son Jan.-Feb. .... £18/15/0 mp eo s. © s. d. Honduras Mahg. logs ... ¢. it & 12 
rapefruit, Jaffa ......... 10 0 14 0 ee 7 ar : Japan, refined... perlb. 2 African a. 2 
ant... RE bis stan ee per Ib 60 86 i poones per Ib. 7 0 Amer. Oak Boards. ...... : 5 
Irish fi sos ’ MBEAN... .ccccccveccescccces 36 46 Wet s - Ash 45 eaeeee ) 
— ee... 38 oo 0 I icici tics 8 9 99 aon ' English Oak Planks ...... . 
5 ent iibieeaial per cwt. 72 0 73 6 Ital SS a : perlb. 0 6) 0 6} 0 7 
nen talian—raw, fr. Milan 8 0 9 6 West Indian 0 41 0 4 Pe ee 
ese pric es are for fuel oil for inland consumpti . REECE Tr as 1 : 
> ption—other th 5 engine ‘ 
an for use in Diesel-engined road vehicles—and do not include the Government tax. 
UNITED STATE —_ 
New York quotations ut le ss otherwise stated 
.” a Dec. 23, Jan. 13 Jan on 
. " 4 = 936 1936 ~ 1937 a" Jan. 22, Dee, 23, Jan 13 
Wheat, No. 2, W inter, nearest Cents c sons —, roe . 1436 1936 “193 
future, Chicago, per bushel ...... low 131] 28 coe oa Cuban Centrifugals, 96 Cents Cents Cer 
‘ yt eg., S . . an o = = 
Maize, nearest future, Chicago, Cotton, “Tniddlin mumeasomewenats an > 84 5.60 YS 
per bushel........... i iddling, spot, per Ib, 11-95 12-83 13-06 : 
te ae ee eee 604 1033 108} 107° Rubber, smoked sheet spot 
ats, Segneet future, Chicago, : OS a oe 143 20 93 oo 
I IIE coasenscncincsonssceseescen 28) 503 541 a Petroleum, Mid-continent on i 20 43 21% 
Rye, nearest future, Chicago ‘ , $3 deg., to 33-90, at well, pe 
per bushel ™ barrel eee 
eb phebhaesbsenenechaunsens ; 553 110 1133 108? C arre TILT Et tt petes ees aseeeeseeees 104 104 104 , 
Barley, lemiia future, Chicago, ‘ opper, “Electrolytic,” Domestic, 
SAE WII ccnctsssintenasnsnsscranee ‘ (a O4 or ws cua a om esate seeniaaesinnees 8-45 11-50 12-50) ; 
: Sy 5 SS tlectri Vv » 90 Dien 
= ’ San am 7, cnet, pot Me. - 6} SI 82 prompt, per Ib... —_ sae 8.871 291 3.021 » 50 
” antos No. 4, cash, per Ib. 91 11} . ; Spelter, East St. Lou: a aaah oe peo rey : 5 " 
C i i 11} 11} P ast St. Louis, spot, 
—_, Accra, nearest future, per Typos lies Sbebbbannee $-85 5-45 6-00 © 
P 5 eenaimin pee a a . $07 11-15 12-64 12-41 Tee ets per DA; igkecteaeiuiienhas . 4-50 6-00 6-00 6-00 
in, “ Straits,” spot, perIb. ...... 46-00 51-90 50) 45 5] 


(a) Nominal. 





